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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies or unless otherwise specified, shall have the meaning as provided below. References to any 

legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rules, guidelines 

or policies as amended, supplemented, or re-enacted from time to time and any reference to a statutory provision shall 

include any subordinate legislation made from time to time under that provision. 

 

The words and expressions used in this Draft Red Herring Prospectus, but not defined herein shall have, to the extent 

applicable, the meaning ascribed to such terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the 

Depositories Act, and the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, the terms not defined but used in the chapters titled ñStatement of Possible Tax 

Benefitsò, ñRestated Financial Statementsò, ñOutstanding Litigations and Material Developmentsò, ñKey Industry 

Regulations and Policiesò and section titled ñMain Provisions of the Articles of Associationò on page 111, 212, 230, 

and 295 respectively of this Draft Red Herring Prospectus, shall have the meanings ascribed to such terms in the 

respective sections. 

 

GENERAL TERMS  

 

Term Description 

Refractory Shapes 

Limited / Refractory 

Shapes/ The Company / 

Our Company / The 

Issuer  

Refractory Shapes Limited, a company incorporated in India under the Companies Act, 

1956 having its Registered Office at B 201, Rustomjee Central Park Chakala, Andheri-

Kurla road, Andheri (east), Mumbai city, Mumbai- 400069, Maharashtra, India. 

ñweò, ñusò and ñourò Unless the context otherwise indicates or implies, refers to our Company 

ñyouò, ñyourò or ñyoursò Prospective investors in this Issue 

 

COMPANY RELATED TERMS  

 

Term Description 

AOA / Articles / Articles   

of Association 

The Articles of Association of Refractory Shapes Limited as amended from time to 

time. 

Audit Committee The Audit Committee of our Company, constituted on February 03, 2024 in 

accordance with Section 177 of the Companies Act, 2013, as described in ñOur 

Managementò beginning on page 185 of this Draft Red Herring Prospectus 

Auditors/ Statutory 

Auditors 

The Statutory Auditors of our Company, currently being M/s Satish Shetty & Co., 

Chartered Accountants, having their office at 301 Rose Manor CHS Ltd, Mith Chowki, 

Marve Road, Malad West, Mumbai - 400064.  

Bankers to our Company Bank of Baroda 

Board of Directors / the 

Board / our Board 

The Board of Directors of our Company, including all duly constituted Committees 

thereof. For further details of our Directors, please refer to section titled 

ñOur Managementò beginning on page 185 of this Draft Red Herring Prospectus. 

Chairman/ Chairperson The Chairperson of Board of Directors of our Company being Ms. Prajna Shravan 

Shetty. 

CIN Corporate Identification Number of our Company i.e. U26921MH1996PLC096012 

Chief Financial 

Officer/CFO 
The Chief Financial Officer of our Company being Mr. Ammar Huseni Rangwala. 

Companies Act / Act The Companies Act, 2013 and amendments thereto. The Companies Act, 1956, to 

the extent of such of the provisions that are in force. 

Company Secretary and 

Compliance Officer 

The Company Secretary and Compliance Officer of our Company being Ms. 

Neelam Mandawat. 
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Term Description 

DIN Directors Identification Number. 

Director(s) / our Directors The Director(s) of our Company, unless otherwise specified. 

Equity Shares Equity Shares of our Company of Face Value of 10/- each fully paid-up 

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company. 

Executive Directors Executive Directors are the Managing Director & Whole Time Directors of our 

Company. 

Group Company In terms of SEBI ICDR Regulations, the term ñGroup Companyò includes companies 

(other than our Promoters and Subsidiaries) with which there were related party 

transactions as disclosed in the Restated Financial Statements as covered under the 

applicable accounting standards, any other companies as considered material by our 

Board, in accordance with the Materiality Policy and as disclosed in chapter titled 

ñOur Group Companyò beginning on page 209 of this Draft Red Herring Prospectus 

Independent Director(s) 

Independent Directors on the Board, and eligible to be appointed as an Independent 

Director under the provisions of Companies Act and SEBI LODR Regulations. For 

details of the Independent Directors, please refer to chapter titled ñOur Managementò 

beginning on page 185 of this Draft Red Herring Prospectus 

ISIN International Securities Identification Number. In this case being INE0TNX01015  

Key Management 

Personnel / KMP 

Key Managerial Personnel of our Company in terms of Regulation 2(1)(bb) of the 

SEBI ICDR Regulations, together with the Key Managerial Personnel of our Company 

in terms of Section 2(51) of the Companies Act, 2013 and  as disclosed in the chapter 

titled ñOur Managementò beginning on page 185 of this Draft Red Herring Prospectus 

Key Performance 

Indicatorsò or ñKPIsò 

Key financial and operational performance indicators of our Company, as included 

in ñBasis for Issue Priceò beginning on page 103 of this Draft Red Herring Prospectus. 

Materiality Policy The policy on identification of group companies, material creditors and material 

litigation, adopted by our Board on February 03, 2024 in accordance with the 

requirements of the SEBI (ICDR) Regulations, 2018. 

MD or Managing Director The Managing Director of our Company being Ms. Prajna Shravan Shetty. 

MOA / Memorandum / 

Memorandum of 

Association 

The Memorandum of Association of our Company, as amended from time to time 

Non-Residents A person resident outside India, as defined under FEMA Regulations, 2000 

Nomination and 

Remuneration Committee 

The Nomination and Remuneration Committee of our Company, constituted on 

February 03, 2024  in accordance with Section 178 of the Companies Act, 2013, the 

details of which are provided in ñOur Managementò beginning on page 185 of this 

Draft Red Herring Prospectus 

Non-Executive Director A Director not being an Executive Director or an Independent Director 

NRIs / Non-Resident 

Indians 

A person resident outside India, as defined under FEMA Regulation and who is a 

citizen of India or a Person of Indian Origin under Foreign Exchange Management 

(Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000. 

Peer Review Auditors M/s. Vinay Bhushan & Associates, Chartered Accountants having its office located at 

726, 7th Floor, D Wing, Neelkanth Business Park, Vidyavihar West, Mumbai - 400086 

Person or Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly 

constituted and/or incorporated in the jurisdiction in which it exists and operates, as 

the context requires.  

Promoter(s) Shall mean promoters of our Company i.e., Mr. Dayashankar Krishna Shetty, Ms. 

Pratibha Dayashankar Shetty and Ms. Prajna Shravan Shetty.  For further details, 

please refer to section titled ñOur Promoters and Promoter Groupò beginning on 

page 204 of this Draft Red Herring Prospectus. 

Promoter Group Includes such Persons and entities constituting our promoter group covered under 

Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as enlisted in the section titled 

ñOur Promoters and Promoter Groupò beginning on page 204 of this Draft Red 

Herring Prospectus. 
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Term Description 

Registered Office The Registered Office of our Company situated at B 201, Rustomjee Central Park 

Chakala, Andheri-Kurla Road, Andheri (East), Mumbai City, Mumbai-400069, 

Maharashtra, India 

Restated Financial 

Information 

Restated Financial Statements for the period ended September 30, 2023 and Financial 

Years ended on March 31, 2023, March 31, 2022, and March 31, 2021 prepared in 

accordance with the Indian GAAP read with Section 133 of the Companies Act, 2013 

and restated in accordance with the SEBI ICDR Regulations which comprises the 

restated summary statement of assets & liabilities, the restated summary statement of 

profit and loss and restated summary statement of cash flows along with all the 

schedules and notes thereto 

RoC/ Registrar of 

Companies 

Registrar of Companies, Mumbai, Ministry of Corporate Affairs, 5th Floor, 100, 

Everest Building, Netaji Subhash Road, Marine Drive, Mumbai - 400 002, 

Maharashtra, India 

Shareholders Shareholders of our Company 

Stock Exchange Unless the context requires otherwise, refers to, National Stock Exchange of India 

Limited 

Subscriber to MOA / 

Initial Promoters 
Initial Subscriber to MOA & AOA being Ms. N. E. Chaney and Mr. Arish E. Chaney. 

Stakeholders Relationship 

Committee 

The Stakeholdersô Relationship Committee of our Company, constituted on February 

03, 2024  in accordance with Section 178 of the Companies Act, 2013, the details of 

which are provided in ñOur Managementò beginning on page 185 of this Draft Red 

Herring Prospectus 

Senior Management Senior Management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI 

ICDR Regulations and as disclosed in the chapter titled ñOur Managementò beginning 

on page 185 of this Draft Red Herring Prospectus 

Whole Time Director Whole Time Director of our Company being Mr. M Jothiprakash 

 

KEY PERFORMANCE INDICATORS  

 

Key Financial 

Performance  

Explanations 

Revenue from Operations Revenue from Operations is used by the management to track the revenue profile of 

the business and in turn helps to assess the overall financial performance of the 

Company and volume of the business.  

EBITDA EBITDA provides information regarding the operational efficiency of the business 

EBITDA Margin EBITDA Margin (%) is an indicator of the operational profitability and financial 

performance of our business 

PAT Profit after tax provides information regarding the overall profitability of the business 

PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance 

of the business 

Return on Equity Ratio Return on equity (ROE) is a measure of financial performance 

Debt-Equity Ratio 
Debt / Equity Ratio is used to measure the financial leverage of the Company and 

provides comparison benchmark against peers 

Current Ratio The current ratio is a liquidity ratio that measures our companyôs ability to pay short-

term obligations or those due within one year 

 

ISSUE RELATED TERMS  

 

Term Description 

Abridged Prospectus Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and 

appended to the Application Form 

Allotment/Allot/Allotted Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant 

to the Issue to the successful applicants. 
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Term Description 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof 

of registration of the Application. 

Allotment Advice Note or advice or intimation of Allotment sent to the Applicants who have been allotted 

Equity Shares after the Basis of Allotment has been approved by the Designated Stock 

Exchanges 

Allotment Date Date on which allotment is made 

Allottee (s) The successful bidder to whom the Equity Shares are being / have been allotted. 

Anchor Investor A Qualified Institutional Buyer, who applied under the Anchor Investor Portion in 

accordance with the requirements specified in the SEBI ICDR Regulations and the 

Draft Red Herring Prospectus 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will  be allocated to the Anchor Investors in terms of 

the Red Herring Prospectus and the Prospectus, which will be decided by our Company 

in consultation with the Book Running Lead Manager during the Anchor Investor 

Bid/Issue Period. 

Anchor Investor 

Application Form 

The application form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which will  be considered as an application for Allotment in terms of the 

Red Herring Prospectus and the Prospectus. 

Anchor Investor 

Bid/Issue Period or 

Anchor Investor Bidding 

Date 

The date one Working Day prior to the Bid/Issue Opening Date, on which Bids by 

Anchor Investors shall be submitted, prior to and after which the Book Running Lead 

Manager will not accept any Bids from Anchor Investors, and allocation to the Anchor 

Investors shall be completed. 

Anchor Investor Issue 

Price 

The final price at which the Equity Shares will be Allotted to the Anchor Investors in 

terms of the Red Herring Prospectus and the Prospectus, which price will be equal to 

or higher than the Issue Price but not higher than the Cap Price. The Anchor Investor 

Issue Price will be decided by our Company in consultation with the Book Running 

Lead Manager 

Anchor Investor Pay-in 

Date 

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and 

in the event the Anchor Investor Allocation Price is lower than the Issue Price, not later 

than two Working Days after the Bid/ Issue Closing Date 

Anchor Investor Portion Up to 60% of the QIB Portion which may be allocated by our Company, in 

consultation with the Book Running Lead Manager, to the Anchor Investors on a 

discretionary basis in accordance with the SEBI ICDR Regulations. 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price, in accordance with the SEBI ICDR Regulations 

Applicant/ Investor Any prospective investor who makes an application for Equity Shares in terms of this 

Draft Red Herring Prospectus. 

Application Amount The amount at which the Applicant makes an application for the Equity Shares of 

our Company in terms of Draft Red Herring Prospectus. 

Application Form The form in terms of which the Applicant shall make an Application, including ASBA 

Form, and which shall be considered as the application for the Allotment pursuant to 

the terms of this Draft Red Herring Prospectus. 

ASBA Account A bank account linked with or without UPI ID, maintained with an SCSB and specified 

in the ASBA Form submitted by the Applicants for blocking the Application Amount 

mentioned in the ASBA Form. 

ASBA Bidders Any prospective investor who makes a bid pursuant to the terms of the Draft Red Herring 

Prospectus and the Bid cum Application Form including through UPI mode (as 

applicable). 

ASBA Form A bid cum application form, whether physical or electronic, used by ASBA bidders, 

which will  be considered as the bid for Allotment in terms of the Draft Red Herring 

Prospectus. 
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Term Description 

Bidding Centres Centres at which the Designated Intermediaries shall accept the Application Forms i.e. 

Designated SCSB Branch for SCSBs, Specified Locations for members of the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs. 

Bankers to the Issue Banks which are clearing members and registered with SEBI as Bankers to an Issue and 

with whom the Public Issue Account will  be opened, in this case being ICICI Bank 

Limited 

Banker to the Issue 

Agreement 

Agreement dated [ǒ] entered into amongst the Company, Book Running Lead 

Manager, the Registrar and the Banker of the Issue. 

Basis of Allotment The basis on which the Equity Shares will  be Allotted, described in ñIssue Procedureò 

on page 270 of this Draft Red Herring Prospectus. 

Bid An indication to make an Issue during the Bid/ Issue Period by an ASBA Bidder pursuant 

to submission of the ASBA Form, or during the Anchor Investor Bidding Date by 

an Anchor Investor pursuant to submission of the Anchor Investor Application Form, 

to subscribe to or purchase the Equity Shares at a price within the Price Band, including 

all revisions and modifications thereto as permitted under the SEBI ICDR Regulations 

and in terms of the Red Herring Prospectus and the relevant Bid cum Application Form. 

The term ñBiddingò shall be construed accordingly. 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid / Issue Closing Date Except in relation to any Bids received from the Anchor Investors, the date after which 

the Designated Intermediaries will  not accept any Bids, being [ǒ], which shall be 

published in [ǒ] editions of [ǒ] (a widely circulated English national daily newspaper), 

[ǒ] and editions of [ǒ] (a widely circulated Hindi national daily newspaper) 

 

Our Company, in consultation with the BRLM, may, consider closing the Bid/Issue 

Period for QIBs one Working Day prior to the Bid/ Issue Closing Date in accordance 

with the SEBI 

ICDR Regulations. In case of any revision, the extended Bid/ Issue Closing Date shall 

be widely disseminated by notification to the Stock Exchanges, and also be notified on 

the websites of the BRLM and at the terminals of the Syndicate Members, if any and 

communicated to the Designated Intermediaries and the Sponsor Bank, which shall 

also be notified in an advertisement in same newspapers in which the Bid/ Issue 

Opening Date was published, as required under the SEBI ICDR Regulations 

Bid/Issue Opening Date Except in relation to any Bids received from the Anchor Investors, the date on which 

the Designated Intermediaries shall start accepting Bids, being [ǒ], which shall be 

published in [ǒ] editions of [ǒ] (a widely circulated English national daily newspaper), 

[ǒ] and editions of [ǒ] (a widely circulated Hindi national daily newspaper). 

Bid/ Issue Period Except in relation to Anchor Investors, the period between the Bid/ Issue Opening Date 

and the Bid/ Issue Closing Date, inclusive of both days, during which prospective 

Bidders can submit their Bids, including any revisions thereof in accordance with the 

SEBI ICDR Regulations and the terms of the Red Herring Prospectus. Provided, 

however, that the Bidding shall be kept open for a minimum of three Working Days 

for all categories of Bidders, other than Anchor Investors. 

 

Our Company, in consultation with the Book Running Lead Manager may consider 

closing the Bid/Issue Period for the QIB Portion One Working Day prior to the Bid/Issue 

Closing Date which shall also be notified in an advertisement in same newspapers in 

which the Bid/Issue Opening Date was published, in accordance with the SEBI ICDR 

Regulations. 

 

In cases of force majeure, banking strike or similar circumstances, our Company may, 

in consultation with the BRLM, for reasons to be recorded in writing, extend the Bid / 

Issue Period for a minimum of three Working Days, subject to the Bid/ Issue Period 

not exceeding 10 Working Days 
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Term Description 

Bidder/ Investor Any prospective investor who makes a bid for Equity Shares in terms of this Draft Red 

Herring Prospectus. 

Bidding Centres Centres at which the Designated Intermediaries shall accept the Bid cum Application 

Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of 

the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs. 

Bid Amount The amount at which the bidder makes a bid for the Equity Shares of our Company 

in terms of Draft Red Herring Prospectus. 

Bid cum Application 

Form 

The form in terms of which the bidder shall make a bid, including ASBA Form, and which 

shall be considered as the bid for the Allotment pursuant to the terms of this Draft Red 

Herring Prospectus. 

Book Building Process Book building process, as provided in Part A of Schedule XIII  of the SEBI ICDR 

Regulations, in terms of which the Issue is being made 

BRLM / Book Running 

Lead Manager 

The Book Running Lead Manager to the Issue, namely, Shreni Shares Limited 

(Formerly Known as Shreni Shares Private Limited) 

 

Broker Centers 

Broker Centres notified by the Stock Exchanges where ASBA Bidders can submit the 

ASBA Forms to a Registered Broker. The details of such Broker Centres, along with 

the names and contact details of the Registered Broker are available on the respective 

websites of the Stock Exchange (www.nseindia.com) 

Business Day Monday to Friday (except public holidays). 

CAN / Confirmation of 

Allocation Note 

A notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who 

have been allocated Equity Shares, on or after the Anchor Investor Bid/Issue Period 

Cap Price The higher end of the Price Band, i.e.  [ǒ] per Equity Share 

Client Id Client Identification Number maintained with one of the Depositories in relation to demat 

account 

Collecting Depository 

Participants or CDPs 

A depository participant as defined under the Depositories Act, 1996, registered with 

SEBI and who is eligible to procure Bids at the Designated CDP Locations in terms of 

circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by 

SEBI as per the list available on the respective websites of the Stock Exchanges, as 

updated from time to time 

Controlling Branches of 

the SCSBs 

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Issue 

and the Stock Exchange. 

Cut-off Price 

The Issue Price finalised by our Company in consultation with the Book Running Lead 

Manager which shall be any price within the Price Band. Only Retail Individual 

Bidders Bidding in the Retail Portion are entitled to Bid at the Cut-Issue Price. QIBs 

(including the Anchor Investors) and Non-Institutional Bidders are not entitled to Bid 

at the Cut-off Price 

Demographic Details The demographic details of the Applicants such as their Address, PAN, name of 

the applicant father/husband, investor status, occupation and Bank Account details. 

Depository / Depositories A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participants) Regulations, 1996 as amended from time to time, being 

NSDL and CDSL. 

Designated Date On the Designated Date, the amounts blocked by SCSBs are transferred from the ASBA 

Accounts to the Public Issue Account and/ or unblocked in terms of this Draft 

Red Herring Prospectus. 

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the ASBA Application Form from the 

ASBA Applicant and a list of which is available on the website of SEBI 

at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or 

at such other website as may be prescribed by SEBI from time to time 

http://www.nseindia.com/
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/
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Term Description 

Designated CDP 

Locations 

Such locations of the CDPs where Applicant can submit the Application Forms to 

Collecting Depository Participants. 

 

The details of such Designated CDP Locations, along with names and contact details 

of the Collecting Depository Participants eligible to accept Application Forms are 

available on the websites of the Stock Exchange i.e. www.nseindia.com 

Designated RTA 

Locations 

Such locations of the RTAs where Applicant can submit the Application Forms to 

RTAs. The details of such Designated RTA Locations, along with names and contact 

details of the RTAs eligible to accept Application Forms are available on the websites 

of the Stock Exchange i.e. www.nseindia.com 

Designated Intermediaries 

/ Collecting Agent 

Collectively, the members of the Syndicate, sub-syndicate or agents, SCSBs (other 

than in relation to RIBs using the UPI Mechanism), Registered Brokers, CDPs and 

RTAs, who are authorised to collect Bid cum Application Forms from the relevant 

Bidders, in relation to the issue. 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be 

blocked upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI 

Mechanism, Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, 

Registered Brokers, CDPs, SCSBs and RTAs. 

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not 

using the UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-

syndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs 

Designated Market Maker Shreni Shares Limited will act as the Market Maker and has agreed to receive or deliver 

the specified securities in the market making process for a period of three years from the 

date of listing of our Equity Shares or for a period as may be notified by amendment 

to SEBI ICDR Regulations. 

Designated Stock 

Exchange 
National Stock Exchange of India Limited (SME Platform) (ñNSE EMERGEò) 

DP Depository Participant 

DP ID Depository Participantôs Identity Number 

Draft Red Herring 

Prospectus 

Draft Red Herring Prospectus dated March 28, 2024 issued in accordance with 

Section 23, 26 and 32 of the Companies Act, 2013 and SEBI ICDR Regulation. 

Eligible NRI A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make 

an issue or invitation under the Issue and in relation to whom this Draft Red 

Herring Prospectus will constitute an invitation to subscribe for the Equity Shares. 

Emerge Platform of NSE The SME Platform of NSE for Listing of Equity Shares offered under Chapter IX of SEBI 

(ICDR) Regulations which was approved by SEBI as an NSE EMERGE on March 13, 

2012. 

Equity Shares Equity Shares of our Company of face value  10.00 each 

Electronic Transfer of 

Funds 
Refunds through ECS, NEFT, Direct Credit or RTGS as applicable. 

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an offer 

or invitation under the Issue and in relation to whom the Prospectus constitutes an 

invitation to purchase the Equity Shares Issued thereby and who have opened demat 

accounts with SEBI registered qualified depositary participants. 

Eligible NRI(s) An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an 

Issue or invitation under this Issue and in relation to whom the Application Form and 

the Prospectus will  constitute an invitation to purchase the equity shares. 

Escrow Account Accounts opened with the Banker to the Issue 

FII / Foreign Institutional 

Investors 

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors) 

Regulations, 1995, as amended) registered with SEBI under applicable laws in India. 

First/ Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form. 

http://www.bseindia.com/
http://www.bseindia.com/
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Term Description 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less than 

the face value of Equity Shares, at or above which the Issue Price and the Anchor Investor 

Issue Price will be finalised and below which no Bids will be accepted 

Foreign Venture Capital 

Investors 

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture 

Capital Investor) Regulations, 2000. 

FPI / Foreign Portfolio 

Investor 

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and 

Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided 

that any FII or QFI who holds a valid certificate of registration shall be deemed to be a 

foreign portfolio investor till  the expiry of the block of three years for which fees have 

been paid as per the SEBI (Foreign Institutional Investors) Regulations, 1995, as 

amended 

General Information 

Document (GID) 

The General Information Document for investing in public issues prepared and issued 

in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013, 

notified by SEBI and updated pursuant to the circular 

(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 and 

(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular 

(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI. 

GIR Number General Index Registry Number. 

IPO/ Issue/ Issue Size/ 

Public Issue 
Initial Public Offering 

Issue Agreement The agreement dated March 26, 2024 entered amongst our Company and the Book 

Running Lead Manager, pursuant to which certain arrangements are agreed to in 

relation to the Issue. 

Issue Closing Date The date after which the Book Running Lead Manager, Syndicate Member, Designated 

Branches of SCSBs and Registered Brokers will  not accept any Application for this 

Issue, which shall be notified in a English national newspaper, Hindi national 

newspaper and a regional newspaper each with wide circulation as required under 

the SEBI (ICDR) Regulations. In this case being [ǒ] 

Issue Opening Date The date on which the Book Running Lead Manager, Syndicate Member, Designated 

Branches of SCSBs and Registered Brokers shall start accepting Application for this 

Issue, which shall be the date notified in an English national newspaper, Hindi national 

newspaper and a regional newspaper each with wide circulation as required under 

the SEBI (ICDR) Regulations. In this case being [ǒ] 

Issue Price The Price at which the Equity Shares are being issued by our Company under this Draft 

Red Herring Prospectus being  [ǒ] per equity share. 

Issue Period The period between the Issue Opening Date and the Issue Closing Date inclusive of both 

days and during which prospective Applicants can submit their applications. 

Issue Size The Public Issue of up to 60,00,000 Equity shares of 10/- each at issue price of  [ǒ] 

per Equity share, including a premium of  [ǒ] per equity share aggregating to  [ǒ] 

Lakhs 

Issue Proceeds Proceeds to be raised by our Company through this Issue, for further details please refer 

chapter titled ñObjects of the Issueò page 91 of this Draft Red Herring Prospectus 

Market Making 

Agreement 

The Market Making Agreement dated March 26, 2024 between our Company, Book 

Running Lead Manager and Market Maker. 

Market Maker 

Reservation Portion 

The reserved portion of Upto [ǒ] Equity Shares of 10 each at an Issue price of  [ǒ] 

each aggregating to  [ǒ] Lakhs to be subscribed by Market Maker in this issue. 

Memorandum of 

Understanding / MOU 

The Memorandum of Understanding dated March 26, 2024 between our Company and 

BRLM. 

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, 

as amended from time to time 

Net Issue The Issue (excluding the Market Maker Reservation Portion) of Upto [ǒ] equity Shares 

of  10.00 each at a price of  [ǒ] per Equity Share (the ñIssue Priceò), including 

a share premium of  [ǒ] per equity share aggregating to  [ǒ] Lakhs. 

Net Proceeds The proceeds from the Issue less the Issue related expenses applicable to the Fresh Issue. 
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Term Description 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor 

Investors. 

Non-Institutional 

Investors/ Applicant 

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity 

Shares of a value of more than  2,00,000/- 

Non-Resident A person resident outside India, as defined under FEMA and includes Eligible NRIs, 

Eligible QFIs, FIIs registered with SEBI and FVCIs registered with SEBI 

NSE National Stock Exchange of India Limited 

Other Investor Investors other than Retail Individual Investors. These include individual applicants 

other than retail individual investors and other investors including corporate 

bodies or institutions irrespective of the number of specified securities applied for. 

Overseas Corporate 

Body/ OCB 

Overseas Corporate Body means and includes an entity defined in clause (xi) of 

Regulation 2 of the Foreign Exchange Management (Withdrawal of General 

Permission to Overseas Corporate Bodies (OCBôs) Regulations 2003 and which was in 

existence on the date of the commencement of these Regulations and immediately 

prior to such commencement was eligible to undertake transactions pursuant to the 

general permission granted under the Regulations. OCBs are not allowed to invest in 

this Issue. 

Pay-in-Period The period commencing on the Bid/Issue Opening date and extended till  the closure 

of the Anchor Investor Pay-in-Date.  

Payment through 

electronic transfer of 

funds 

Payment through NECS, NEFT or Direct Credit, as applicable 

Person/Persons Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 

requires. 

Price Band Price Band of a minimum price (Floor Price) of  [ǒ] and the maximum price (Cap 

Price) of  [ǒ] and includes revisions thereof. The Price Band will be decided by our 

Company in consultation with the BRLM and advertised in two national daily 

newspapers (one each in English and in Hindi) with wide circulation and one daily 

regional newspaper with wide circulation at least two working days prior to the Bid / 

Issue Opening Date 

Prospectus The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, 

and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is determined 

at the end of the Book Building Process, the size of the Issue and certain other 

information, including any addenda or corrigenda thereto. 

Public Issue Account Account opened with the Bankers to the Issue to receive monies from the SCSBs from 

the bank account of the ASBA Applicant, on the Designated Date. 

Qualified Foreign 

Investors / QFIs 

Non-resident investors other than SEBI registered FIIs or sub-accounts or SEBI 

registered FVCIs who meet óknow your clientô requirements prescribed by SEBI. 

Qualified Institutional 

Buyers/ QIBs 

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered 

with the SEBI, a foreign institutional investor and sub-account (other than a sub-

account which is a foreign corporate or foreign individual), registered with the SEBI; 

a public financial institution as defined in Section 2(72) of the Companies Act, 2013; a 

scheduled commercial bank; a multilateral and bilateral development financial 

institution; a state industrial development corporation; an insurance company 

registered with the Insurance Regulatory and Development Authority; a provident fund 

with minimum corpus of  25.00 Crore; a pension fund with minimum corpus of  

25.00 Crore; National Investment Fund set up by resolution No. F. No. 2/3/2005 ï 

DDII dated November 23, 2005 of the Government of India published in the Gazette 

of India, insurance funds set up and managed by army, navy or air force of the Union 

of India and insurance funds set up and managed by the Department of Posts, India. 
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Term Description 

Red Herring Prospectus / 

RHP 

The Red Herring Prospectus to be issued in accordance with Section 32 of the 

Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will 

not have complete particulars of the price at which the Equity Shares will  be Issued 

and the size of the Issue, including any addenda or corrigenda thereto 

Refund Account (s) Account(s) to which monies to be refunded to the Applicants shall be transferred from 

the Public Issue Account in case listing of the Equity Shares does not occur. 

Registrar/ Registrar to 

the Issue/RTA/ RTI 
Registrar to the Issue being Bigshare Services Private Limited 

Registrar Agreement The agreement dated March 26, 2024 entered into between our Company, and the 

Registrar to the Issue in relation to the responsibilities and obligations of the Registrar 

to the Issue pertaining to the Issue. 

Reserved Category/ 

Categories 
Categories of persons eligible for making application under reservation portion. 

Regulations SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2018 as amended 

from time to time. 

Retail Individual 

Investors 

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply 

for the Equity Shares of a value of not more than  2,00,000. 

Registered Broker Individuals or companies registered with SEBI as ñTrading Membersò(except 

Syndicate/ Sub-Syndicate Members) who hold valid membership of either BSE or NSE 

having right to trade in stocks listed on Stock Exchanges ,through which investors can 

buy or sell securities listed on stock exchanges, a  list  of  which  is  

available  on http://www.nseindia.com/membership/content/cat_of_mem.htm 

Reserved Category/ 

Categories 

Categories of persons eligible for making application under reservation portion. 

Reservation Portion The portion of the Issue reserved for category of eligible Applicants as provided under 

the SEBI (ICDR) Regulations, 2018 

Revision Form The form used by the Applicants to modify the quantity of Equity Shares or 

the Application Amount in any of their Application Forms or any previous Revision 

Form(s) 

Registrar and Share 

Transfer Agents or RTAs 

Registrar and Share Transfer Agents registered with SEBI and eligible to procure 

Applications at the Designated RTA Locations in terms of circular No. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI and 

available on the websites of the Stock Exchanges at www.nseindia.com  

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SCORES 
SEBI Complaints Redress System, a centralized web-based complaints redressal 

system launched by SEBI 

http://www.nseindia.com/membership/content/cat_of_mem.htm
http://www.nseindia.com/
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Term Description 

Self-Certified Syndicate 

Bank(s) / SCSB(s) 

The banks registered with SEBI, offering services, (i) in relation to ASBA (other than 

through UPI Mechanism), a list of which is available on the website of SEBI at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 

or such other website as updated from time to time, and (ii) in relation to ASBA through 

the UPI Mechanism, a list of which is available on the website of SEBI at 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 

or such other website as updated from time to time.  

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the 

Syndicate, the list of branches of the SCSBs at the Specified Locations named by the 

respective SCSBs to receive deposits of Bid cum Application Forms from the members 

of the Syndicate is available on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=35 and updated from time to time. 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated 

June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 

26, 2019, UPI Bidders using the UPI Mechanism may apply through the SCSBs and 

mobile applications whose names appears on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=40 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=43 respectively, as updated from time to time 

SME Exchange SME Platform of the NSE i.e. NSE EMERGE 

Specified Locations 
The Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders and 

in case of RIBs only ASBA Forms with UPI 

Sponsor Bank Shall mean a Banker to the Issue registered with SEBI which is appointed by the issuer 

to act as a conduit between the Stock Exchanges and National Payments Corporation 

of India in order to push the mandate collect requests and/or payment instructions of 

the retail investors into the UPI. 

Syndicate Agreement 

Syndicate agreement to be entered into between our Company, the Registrar and the 

members of the Syndicate in relation to collection of Bid cum Application Forms by 

the Syndicate 

Syndicate Member(s) 

Intermediaries (other than the Book Running Lead Manager) registered with SEBI who 

are permitted to accept bids, applications and place order with respect to the Issue, 

namely [ǒ] 

Transaction Registration 

Slip/ TRS 

The slip or document issued by a member of the Syndicate or an SCSB (only on demand), 

as the case may be, to the applicants, as proof of registration of the Application 

Underwriters The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI 

(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters) 

Regulations, 1993, as amended from time to time. 

Underwriting Agreement The Agreement dated March 26, 2024 entered between the Underwriters, BRLM and 

our Company. 

Unified Payments 

Interface (UPI) 

UPI is an instant payment system developed by the NPCI. It enables merging several 

banking features, seamless fund routing & merchant payments into one hood. UPI allows 

instant transfer of money between any two personôs bank accounts using a payment 

address which uniquely identifies a personôs bank Account. 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Term Description 

UPI Bidders Collectively, individual investors applying as Retail Individual Bidders in the Retail 

Portion, and individuals applying as Non-Institutional Bidders with a Bid Amount of 

up to 500,000 in the Non-Institutional Portion. 

 

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 

2022, all individual investors applying in public issues where the application amount 

is up to 500,000 shall use the UPI Mechanism and shall provide their UPI ID in the 

Bid cum Application Form submitted with: (i) a Syndicate Member, (ii) a stock broker 

registered with a recognized stock exchange (whose name is mentioned on the website 

of the stock exchange as eligible for such activity), (iii) a depository participant (whose 

name is mentioned on the website of the stock exchange as eligible for such activity), and 

(iv) a registrar to an issue and share transfer agent (whose name is mentioned on the 

website of the stock exchange as eligible for such activity)  

UPI Circulars The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 

2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April  3, 2019, 

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular 

no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular no. 

SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent that such 

circulars pertain to the UPI Mechanism), the SEBI Master Circular for Issue of Capital 

and Disclosure Requirements, SEBI circular no. 

SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, along with the circular 

issued by NSE bearing reference no. 25/2022 dated August 3, 2022 and the circular 

issued by NSE bearing reference no. 20220803-40 dated August 3, 2022 and any 

subsequent circulars or notifications issued by SEBI and Stock Exchanges in this 

regard. 

UPI ID 
ID created on Unified Payment Interface (UPI) for single-window mobile payment 

system developed by the National Payments Corporation of India (NPCI) 

UPI Mandate Request 

A request (intimating the UPI Bidder by way of a notification on the UPI application 

and by way of a SMS for directing the UPI Bidder to such UPI mobile application) to 

the UPI Bidder initiated by the Sponsor Bank to authorise blocking of funds on the 

UPI application equivalent to Bid Amount and subsequent debit of funds in case of 

Allotment 

UPI mechanism 
Process for applications by UPI Bidders submitted with intermediaries with UPI as 

mode of payment, in terms of the UPI Circulars 

UPI PIN Password to authenticate UPI transaction 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

Wilful Defaulter or 

Fraudulent Borrower 

Wilful defaulter or a fraudulent borrower as defined under Regulation 2(1)(lll) of the 

SEBI ICDR Regulations 
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Term Description 

Working Day 

Any day, on which commercial banks in Mumbai are open for business; provided 

however, with reference to (i) announcement of Price Band; and (ii) Bid / Issue Period, 

ñWorking Dayò shall mean any day, excluding all Saturdays, Sundays and public 

holidays, on which commercial banks in Mumbai are open for business; and with 

reference to (iii) the time period between the Bid / Issue Closing Date and the listing 

of the Equity Shares on the Stock Exchanges, ñWorking Dayò shall mean all trading 

days of the Stock Exchanges, excluding Sundays and bank holidays, as per the SEBI 

circular number SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and the 

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, 

including the UPI Circulars 

 

INDUSTRY RELATED TERMS   

 

Term Description 

HFIs High-Frequency Indicators 

GII Global Innovation Index 

GST Goods and Services Tax 

MoSPI Ministry of Statistics & Programme Implementation 

FPI Foreign Portfolio Investment 

CPI Consumer Price Index 

PM-DevINE Prime Ministerôs Development Initiative for North-East Region 

AAY  Antodaya Ann Yojna 

PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana 

DPIIT Department for Promotion of Industry and Internal Trade 

SEBI Securities and Exchange Board of India 

AIFs Alternative Investment Funds 

CGSS Credit Guarantee Scheme for Start-ups 

TTDF Telecom Technology Development Fund 

ICAR Indian Council of Agricultural Research 

CAZRI Central Arid Zone Research Institute 

NABARD National Bank for Agriculture and Rural Development 

MFP Mega Food Parks 
DPA Deendayal Port Authority 

BOT Build-Operate-Transfer 

PPP Public-Private Partnership 

MoU Memorandum of Understanding 

RBI Reserve Bank of India 
AI  Artificial Intelligence 
IISR Indian Institute of Spices Research 

FTAs Free Trade Agreements 

CEPA Comprehensive Partnership Agreement 

GDP Gross Domestic Product 

SPI Strengthening of Pharmaceutical Industry 

PLI productivity linked incentive 

BSNL Bharat Sanchar Nigam Limited 

ACC Advanced chemistry cell 

DoS Department of Space 

SDLs State Development Loans 

NARCL National Asset Reconstruction Company Ltd 

NaBFID National Bank for Financing Infrastructure and Development 

FICCI Federation of Indian Chambers of Commerce and Industry 

FDI Foreign Direct Investment 
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Term Description 

ICEA Indian Cellular and Electronics Association 

ML Machine Learning 

APO Automated Process Optimization 

IBEF India Brand Equity Foundation 

HFIs High-Frequency Indicators 

GII Global Innovation Index 

GST Goods and Services Tax 

MoSPI Ministry of Statistics & Programme Implementation 

FPI Foreign Portfolio Investment 

CPI Consumer Price Index 

PM-DevINE Prime Ministerôs Development Initiative for North-East Region 

AAY  Antodaya Ann Yojna 

PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana 

DPIIT Department for Promotion of Industry and Internal Trade 

SEBI Securities and Exchange Board of India 

AIFs Alternative Investment Funds 

CGSS Credit Guarantee Scheme for Start-ups 

TTDF Telecom Technology Development Fund 

ICAR Indian Council of Agricultural Research 

CAZRI Central Arid Zone Research Institute 

NABARD National Bank for Agriculture and Rural Development 

MFP Mega Food Parks 
DPA Deendayal Port Authority 

BOT Build-Operate-Transfer 

PPP Public-Private Partnership 

MoU Memorandum of Understanding 

RBI Reserve Bank of India 
AI  Artificial Intelligence 
IISR Indian Institute of Spices Research 

FTAs Free Trade Agreements 

CEPA Comprehensive Partnership Agreement 
GDP Gross Domestic Product 

SPI Strengthening of Pharmaceutical Industry 

PLI productivity linked incentive 

BSNL Bharat Sanchar Nigam Limited 

ACC Advanced chemistry cell 

DoS Department of Space 

SDLs State Development Loans 

NARCL National Asset Reconstruction Company Ltd 

NaBFID National Bank for Financing Infrastructure and Development 

FICCI Federation of Indian Chambers of Commerce and Industry 

FDI Foreign Direct Investment 

ICEA Indian Cellular and Electronics Association 

ML Machine Learning 

APO Automated Process Optimization 

IBEF India Brand Equity Foundation 

DPIIT Department for Promotion of Industry and Internal Trade 

SEBI Securities and Exchange Board of India 

AIFs Alternative Investment Funds 

CGSS Credit Guarantee Scheme for Start-ups 

TTDF Telecom Technology Development Fund 

ICAR Indian Council of Agricultural Research 
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Term Description 

CAZRI Central Arid Zone Research Institute 

NABARD National Bank for Agriculture and Rural Development 

MFP Mega Food Parks 
DPA Deendayal Port Authority 

BOT Build-Operate-Transfer 

PPP Public-Private Partnership 

MoU Memorandum of Understanding 

RBI Reserve Bank of India 
AI  Artificial Intelligence 
IISR Indian Institute of Spices Research 

FTAs Free Trade Agreements 

CEPA Comprehensive Partnership Agreement 

GDP Gross Domestic Product 

SPI Strengthening of Pharmaceutical Industry 

PLI productivity linked incentive 

BSNL Bharat Sanchar Nigam Limited 

ACC Advanced chemistry cell 

DoS Department of Space 

SDLs State Development Loans 

NARCL National Asset Reconstruction Company Ltd 

NaBFID National Bank for Financing Infrastructure and Development 

FICCI Federation of Indian Chambers of Commerce and Industry 

FDI Foreign Direct Investment 

ICEA Indian Cellular and Electronics Association 

ML Machine Learning 

APO Automated Process Optimization 

IBEF India Brand Equity Foundation 

 

ABBREVIATIONS  

 

Term Description 

AS / Accounting Standard Accounting Standards as issued by the Institute of Chartered Accountants of India 

A/c Account 

ACS Associate Company Secretary 

AGM Annual General Meeting 

ASBA Applications Supported by Blocked Amount 

Amt Amount 

AIF Alternative Investment Funds registered under the Securities and Exchange Board of 

India (Alternative Investment Funds) Regulations, 2012, as amended. 

AY Assessment Year 

AOA Articles of Association 

Approx Approximately 

B. A Bachelor of Arts 

BBA Bachelor of Business Administration 

B. Com Bachelor of Commerce 

B. E Bachelor of Engineering 

B. Sc Bachelor of Science 

B. Tech Bachelor of Technology 

Bn Billion  

BG/LC Bank Guarantee / Letter of Credit 

BIFR Board for Industrial and Financial Reconstruction 

BRLM Book Running Lead Manager 
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Term Description 

BSE BSE Limited 

BSE SENSEX Sensex in an index; market indicator of the position of stock that is listed in the BSE 

Banking Regulation Act The Banking Regulation Act, 1949 

CDSL Central Depository Services (India) Limited 

CAGR Compounded Annual Growth Rate 

CAN Confirmation of Allocation Note 

Category I Alternate 

Investment Fund / 

Category I AIF 

AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category I Foreign 

Portfolio Investor(s) / 

Category I FPIs 

FPIs who are registered as ñCategory I foreign portfolio investorsò under the SEBI 

FPI Regulations 

Category II  Alternate 

Investment Fund / 

Category II  AIF 

AIFs who are registered as ñCategory II  Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category II  Foreign 

Portfolio Investor(s) / 

Category II  FPIs 

FPIs who are registered as ñCategory II  foreign portfolio investorsò under the SEBI 

FPI Regulations 

Category III  Alternate 

Investment Fund / 

Category III AIF 

AIFs who are registered as ñCategory III  Alternative Investment Fundsò under the SEBI 

AIF Regulations 

CA Chartered Accountant 

CB Controlling Branch 

CDSL Central Depository Services (India) Limited 

CC Cash Credit 

CIN Corporate Identification Number 

CIT Commissioner of Income Tax 

CS Company Secretary 

CSR Corporate social responsibility. 

CFA Chartered Financial Analyst 

CS & CO Company Secretary & Compliance Officer 

CFO Chief Financial Officer 

CENVAT Central Value Added Tax 

CIBIL Credit Information Bureau (India) Limited 

CST Central Sales Tax 

COVID ï 19 A public health emergency of international concern as declared by the World 

Health Organization on January 30, 2020 and a pandemic on March 11, 2020 

CWA/ICWA/CMA Cost and Works Accountant 

CMD Chairman and Managing Director 

Companies Act Unless specified otherwise, this would imply to the provisions of the Companies Act, 

2013 to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the 

sections which have not yet been replaced by the Companies Act, 2013 through any 

official notification 

Depository or 

Depositories 

NSDL and CDSL. 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of 

India 

DP Depository Participant 

DP ID Depository Participantôs Identification Number 

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation 

ECS Electronic Clearing System 

ESIC Employeeôs State Insurance Corporation 
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Term Description 

EPS Earnings Per Share 

EGM /EOGM Extraordinary General Meeting 

ESOP Employee Stock Option Plan 

EXIM/  EXIM Policy Export ï Import Policy 

FCNR Account Foreign Currency Non-Resident Account 

FIPB Foreign Investment Promotion Board 

FY / Fiscal/Financial Year Period of twelve months ended March 31 of that particular year, unless otherwise stated 

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the 

regulations framed there under. 

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2017 

FCNR Account Foreign Currency Non-Resident Account 

FBT Fringe Benefit Tax 

FDI Foreign Direct Investment 

FIs Financial Institutions 

FIIs Foreign Institutional Investors (as defined under Foreign Exchange Management 

(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000) 

registered with SEBI under applicable laws in India 

FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations. 

FTA Foreign Trade Agreement. 

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and 

Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000. 

FV Face Value 

GOI/Government Government of India 

GDP Gross Domestic Product 

GAAP Generally Accepted Accounting Principles in India 

GST Goods and Service Tax 

GVA Gross Value Added 

HNI High Net Worth Individual 

HUF Hindu Undivided Family 

ICAI The Institute of Chartered Accountants of India 

ICAI/ICMAI  (Previously 

known as ICWAI)  

The Institute of Cost Accountants of India 

IMF International Monetary Fund 

INR / / Rupees/Rs. Indian Rupees, the legal currency of the Republic of India 

IIP Index of Industrial Production 

IPO Initial Public Offer 

ICSI The Institute of Company Secretaries of India 

IFRS International Financial Reporting Standards 

i.e That is 

I.T. Act Income Tax Act, 1961, as amended from time to time 

IT Authorities Income Tax Authorities 

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise 

Indian GAAP Generally Accepted Accounting Principles in India 

IRDA Insurance Regulatory and Development Authority 

KMP Key Managerial Personnel 

Ltd. Limited 

MAT Minimum Alternate Tax 

MCA Ministry of Corporate Affairs, Government of India 

MIDC Maharashtra Industrial Development Corporation 

MSEDCL Maharashtra State Electricity Distribution Co. Ltd 

MoF Ministry of Finance, Government of India 

M-o-M Month-On-Month 

https://www.mahadiscom.in/en/home/#:~:text=Ltd.
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Term Description 

MOU Memorandum of Understanding 

M. A Master of Arts 

M. B. A Master of Business Administration 

M. Com Master of Commerce 

Mn Million  

M. E Master of Engineering 

MRP Maximum Retail Price 

M. Tech Masters of Technology 

Merchant Banker Merchant Banker as defined under the Securities and Exchange Board of India 

(Merchant Bankers) Regulations, 1992 

MAPIN Market Participants and Investors Database 

MSMEs Micro, Small and medium Enterprises 

MoA Memorandum of Association 

NA Not Applicable 

Networth The aggregate of paid-up Share Capital and Share Premium account and Reserves 

and Surplus (Excluding revaluation reserves) as reduced by aggregate of 

Miscellaneous Expenditure (to the extent not written off) and debit balance of Profit 

& Loss Account 

NEFT National Electronic Funds Transfer 

NECS National Electronic Clearing System 

NAV Net Asset Value 

NPV Net Present Value 

NRIs Non-Resident Indians 

NRE Account Non-Resident External Account 

NRO Account Non-Resident Ordinary Account 

NSE National Stock Exchange of India Limited 

NOC No Objection Certificate 

NSDL National Securities Depository Limited 

OCB Overseas Corporate Bodies 

P.A. Per Annum 

PF Provident Fund 

PG Post Graduate 

PAC Persons Acting in Concert 

P/E Ratio Price/Earnings Ratio 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit Before Tax 

PLI Postal Life Insurance 

POA Power of Attorney 

PSU Public Sector Undertaking(s) 

Pvt. Private 

RBI The Reserve Bank of India 

ROE Return on Equity 

R&D Research & Development 

RONW Return on Net Worth 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time 

SCSB Self-Certified Syndicate Banks 

SEBI Securities and Exchange Board of India 

SEBI Act The Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 

2012, as amended from time to time 
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Term Description 

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 

1995, as amended from time to time 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019, as amended from time to time 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor) 

Regulations, 2000, as amended from time to time 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended from time to time 

SEBI Insider Trading 

Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015, as amended from time to time. 

SEBI LODR Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended from time to time 

SEBI (PFUTP) 

Regulations/PFUTP 

Regulations 

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities 

Markets) Regulations, 2003 

SEBI SAST Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011, as amended from time to time 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as 

repealed by the SEBI AIF Regulations, as amended 

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to 

time 

SME Small and Medium Enterprises 

STT Securities Transaction Tax 

Sec. Section 

SPV Special Purpose Vehicle 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

TAN Tax Deduction Account Number 

TDS Tax Deducted at Source 

TRS Transaction Registration Slip 

TIN Taxpayers Identification Number 

US/United States United States of America 

UPI Unified Payments Interface as a payment mechanism through National 

Payments Corporation of India with Application Supported by Block Amount for 

applications in public issues by retail individual investors through SCSBs 

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America 

VCF / Venture Capital 

Fund 

Foreign Venture Capital Funds as defined under the SEBI AIF Regulations 

VAT Value Added Tax 

w.e.f. With effect from 

WIP Work in process 

Wilful  Defaulter An entity or person categorized as a wil lful defaulter by any bank or financial 

institution or consortium thereof, in terms of regulation 2(1)(lll) of the SEBI ICDR 

Regulations 

YoY Year over Year 

 

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning as 

assigned to such terms under the Companies Act, the Securities and Exchange Board of India Act, 1992 (the ñSEBI 

Actò), the SCRA, the Depositories Act and the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms in ñDescription of Equity Shares and Terms of the Articles of Associationò, 

ñStatement of Possible Tax Benefitsò, ñIndustry Overviewò, ñKey Regulations and Policiesò, ñFinancial Information 

of our Companyò, ñOutstanding Litigations and Material Developmentsò and ñIssue Procedureò, will have the 

meaning ascribed to such terms in these respective sections. 
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA  

 

CERTAIN CONVENTIONS  

 

All references in this Draft Red Herring Prospectus to óIndiaô are to the Republic of India and its territories and 

possessions and all references herein to the óGovernmentô, óIndian Governmentô, óGoIô, óCentral Governmentô or the 

óState Governmentô are to the GoI, central or state, as applicable. 

 

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time 

(ñISTò). 

 

Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year. 

 

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers 

of this Draft Red Herring Prospectus. In this Draft Red Herring Prospectus, our Company has presented numerical 

information in ñlakhsò units. One lakh represents 1,00,000. 

 

FINANCIAL DATA  

 

Unless stated otherwise, the financial statements in this Draft Red Herring Prospectus are derived from our Restated 

Financial Statements. The Restated Financial Statements comprises of the restated statement of assets and liabilities 

for the period ended September 30, 2023 and for the financial years ended March 31, 2023,  March 31, 2022, March 

31, 2021 and the restated statement of profit and loss, the restated statement of cash flows and the restated statement 

of changes in equity for the period ended September 30, 2023 and for the financial years ended March 31, 2023, March 

31, 2022 and March 31, 2021 and the summary of significant accounting policies and explanatory notes, prepared in 

terms of the requirements of Section 26 of Part I of Chapter III of the Companies Act, 2013, as amended; the SEBI 

ICDR Regulations, as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued 

by the ICAI, as amended from time to time. For further information, see please refer section titled ñRestated Financial 

Statementsò beginning on page 212 of this Draft Red Herring Prospectus. 

 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage 

figures have been rounded off to two decimal places. 

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all 

references to a particular financial year, unless stated otherwise, are to the 12-month period ended on March 31 of that 

year. Unless stated otherwise, or the context requires otherwise, all references to a ñyearò in this Draft Red Herring 

Prospectus are to a calendar year. 

 

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to 

quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such 

differences and their impact on the Companyôs financial data. Accordingly, to what extent, the Restated Financial 

Statements included in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent 

on the readerôs level of familiarity with Indian accounting practices, the Companies Act, Ind AS, and the SEBI ICDR 

Regulations. Any reliance by persons not familiar with Indian Accounting Practices on the financial disclosures 

presented in this Draft Red Herring Prospectus should accordingly be limited. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on page 32, 

133 and 219 respectively, of this Draft Red Herring Prospectus, and elsewhere in this Draft Red Herring Prospectus  

have been calculated on the basis of the ñRestated Financial statementsò of our Company as beginning on page 212 

of this Draft Red Herring Prospectus. 
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CURRENCY AND UNITS OF PRESENTATION  

 

All references to ñRupeesò, ñRs.ò or ñ ò are to Indian Rupees, the official currency of the Republic of India. All 

references to ñUS$ò or ñUS Dollarsò or ñUSDò are to United States Dollars, the official currency of the United States 

of America, EUR or "ú" are Euro currency. 

 

All references to the word ñLakhò or ñLacò, means ñOne hundred thousandò and the word ñMillionò means ñTen 

Lakhsò and the word ñCroreò means ñTen Millionò and the word ñBillionò means ñOne thousand Millionò. 

 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures derived from our Restated Financial Statements in decimals have been 

rounded off to the second decimal and all percentage figures have been rounded off to two decimal places. 

 

This Draft Red Herring Prospectus may contain conversions of certain US Dollar and other currency amounts into 

Indian Rupees that have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These 

conversions should not be construed as a representation that those US Dollar or other currency amounts could have 

been, or can be converted into Indian Rupees, at any particular rate. 

 

DEFINITIONS  

 

For definitions, please refer the chapter titled ñDefinitions and Abbreviationsò beginning on page 1 of this Draft Red 

Herring Prospectus. In the section titled ñMain Provisions of the Articles of Associationò beginning on page 295 of 

this Draft Red Herring Prospectus, defined terms have the meaning given to such terms in the Articles of Association. 

 

INDUSTRY AND MARKET DATA  

 

Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Red Herring Prospectus 

has been obtained from industry sources as well as Government Publications. Industry sources as well as Government 

Publications generally state that the information contained in those publications has been obtained from sources 

believed to be reliable but that their accuracy and completeness and underlying assumptions are not guaranteed and 

their reliability cannot be assured. 

 

Further, the extent to which the industry and market data presented in this Draft Red Herring Prospectus is meaningful 

depends on the readerôs familiarity with and understanding of the methodologies used in compiling such data. There 

are standard data gathering methodologies in the industry in which we conduct our business, and methodologies and 

assumptions may vary widely among different industry sources. 
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FORWARD LOOKING STATEMENTS  

 

All statements contained in this Draft Red Herring Prospectus that are not statements of historical fact constitute 

forward-looking statements. All statements regarding our expected financial condition and results of operations, 

business, plans and prospects are forward-looking statements. These forward-looking statements include statements 

with respect to our business strategy, our revenue and profitability, our projects and other matters discussed in this 

Draft Red Herring Prospectus regarding matters that are not historical facts. Investors can generally identify forward-

looking statements by the use of terminology such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, 

ñobjectiveò, ñplanò, ñprojectò, ñmayò, ñwillò, ñwill continueò, ñwill pursueò, ñcontemplateò, ñfutureò, ñgoalò, 

ñproposeò, ñwill likely resultò, ñwill seek toò or other words or phrases of similar import. All forward looking 

statements (whether made by us or any third party) are predictions and are subject to risks, uncertainties and 

assumptions about us that could cause actual results to differ materially from those contemplated by the relevant 

forward-looking statement. 

 

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on 

currently available information. Although we believe the assumptions upon which these forward-looking statements 

are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements 

based on these assumptions could be incorrect. 

 

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks 

or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to 

the industries in India in which our Company operates and our ability to respond to them, our ability to successfully 

implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general 

economic and political conditions in India and overseas which have an impact on our business activities or 

investments, the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, 

unanticipated volatility in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance 

of the financial markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition 

in our industry and incidence of any natural calamities and/or acts of violence. Other important factors that could 

cause actual results to differ materially from our expectations include, but are not limited to, the following: 

 

¶ Changes in laws and regulations relating to the sectors/areas in which we operate; 

 

¶ Our ability to successfully implement our growth strategy and expansion plans; 

 

¶ Our ability to meet our further capital expenditure requirements; 

 

¶ Fluctuations in operating costs; 

 

¶ Our ability to attract and retain personnel; 

 

¶ Conflict of Interest with affiliated companies, the promoter group and other related parties; 

 

¶ General economic and business conditions in the markets in which we operate and in the local, regional, 

national and international economies; 

 

¶ Changes in government policies and regulatory actions that apply to or affect our business; 

 

¶ Changes in political and social conditions in India, the monetary and interest rate policies of India and other 

countries;  

 

¶ Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices; 

 

¶ The occurrence of natural disasters or calamities; 
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¶ Our inability to maintain or enhance our brand recognition;  

 

¶ Inability to adequately protect our trademarks; 

 

¶ Changes in consumer demand; 

 

¶ Other factors beyond our control; and 

 

¶ Our ability to manage risks that arise from these factors. 

 

 

 

For further discussions of factors that could cause our actual results to differ, please refer the section titled ñRisk 

Factorsò and chapter titled ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and 

Results of Operationsò beginning on page 32, 133, and 219 of this Draft Red Herring Prospectus, respectively.  

 

By their nature, certain market risk disclosures are only estimating and could be materially different from what actually 

occurs in the future. As a result, actual gains or losses could materially differ from those that have been estimated. 

 

Forward-looking statements reflect the current views as of the date of this Draft Red Herring Prospectus and are not 

a guarantee of future performance.  

 

Neither our Company, our Directors, our Promoters, the Book Running Lead Manager nor any of their respective 

affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the 

date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to 

fruition. In accordance with SEBI requirements, our Company will ensure that investors in India are informed of 

material developments from the date of this Draft Red Herring Prospectus until the time of the grant of listing and 

trading permission by the Stock Exchange.  
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SECTION II - SUMMARY OF OFFER DOCUMENT  

 

The following is a general summary of certain disclosures included in this Draft Red Herring Prospectus and is neither 

exhaustive, nor purports to contain a summary of all the disclosures in this Draft Red Herring Prospectus or the Red 

Herring Prospectus or the Prospectus, when filed, or all details relevant to prospective investors. This summary 

should be read in conjunction with, and is qualified in its entirety by, the more detailed information appearing 

elsewhere in this Draft Red Herring Prospectus, including ñRisk Factorsò, ñThe Issueò, ñCapital Structureò, 

ñObjects of the Issueò, ñIndustry Overviewò, ñOur Businessò, ñOur Promoters and Promoter Groupò, ñRestated 

Financial Informationò, ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò, 

ñOutstanding Litigation and Material Developmentsò, ñIssue Procedureò and ñMain Provisions of The Articles Of 

Associationò on pages 32, 61, 78, 91, 115, 133, 204, 212, 219, 230, 270 and 295, respectively. 

 

SUMMARY OF OUR BUSINESS 

 

We are engaged in the manufacturing of different types of Bricks, Castables, High Alumina Catalyst and Ceramic 

Balls which includes Pre Cast & Pre Fired Blocks (ñPCPFò), Burner Blocks, Special shaped Refractory bricks, Dense 

& Insulating Castables & Mortars. 

 

The tailored made products shaped by the Company finds its application in a diverse range of Industries, including 

Steel, Refineries, Fertilizers, Petrochemicals, Glass, Cement etc. The company's refractories are engineered to endure 

the harsh conditions of these industries, contributing to enhanced operational efficiency and extended equipment life, 

the tailored made finished goods provide diversity in the products being manufactured by our Company wherein 

modern manufacturing equipment are installed for scaling the manufacturing.  

 

In addition to the manufacturing activity being carried out by the Company, Refractory Shapes is often involved in 

receiving orders for those items from clients which are not a part of Companyôs operations in manufacturing activities. 

These items include Metallic Anchors which are used as support for installing refractory castables for which Raw 

Materials such as tabular alumina, low alumina bricks and insulation bricks, etc are required, For such orders, our 

company procures these items from their approved vendors and sells to the clients, hence, our Company is also 

involved in trading of the aforesaid products.  

 

Also, Company offloads the finished products from the manufacturing quantity with its vendors to meet the delivery 

period of the client. 

 

For more details, please refer chapter titled ñOur Businessò beginning on page 133 of this Draft Red Herring 

Prospectus. 

 

SUMMARY OF OUR INDUSTRY  

 

We operate in the Refractory Industry for manufacturing different types of Bricks, Castables, High Alumina Catalyst 

and Ceramic Balls. Refractories refer to ceramic materials that are resistant to extremely high temperatures and endure 

physical wear and corrosion produced by chemical agents. Refractories are made from natural and artificial materials, 

mainly non-metallic or mixtures of compounds and minerals, Since they are more heat resistant than metals, they are 

used to line the hot surfaces found within many industrial processes, including the manufacturing of petrochemical 

goods and refining of gasoline. 

 

For more details, please refer chapter titled ñIndustry Overviewò beginning on page 115 of this Draft Red Herring 

Prospectus. 

 

OUR PROMOTERS 

 

The promoters of our company are Mr. Dayashankar Krishna Shetty, Ms. Pratibha Dayashankar Shetty and Ms. Prajna 

Shravan Shetty. 
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SIZE OF ISSUE 

 

The following table summarizes the details of the Issue. For further details, see ñThe Issueò and ñIssue Structureò 

beginning on pages 61 and 265, respectively. 

  

Issue of Equity Shares Up to 60,00,000 Equity shares of 10/- each for cash at a price of  [ǒ] per 

Equity share (including a premium of [ǒ] per Equity Share) aggregating to  

[ǒ] Lakhs* 

Of which: 

Market Maker Reservation 

Portion 

Up to [ǒ] Equity shares of 10/- each for cash at a price of  [ǒ] per Equity 

shares aggregating to  [ǒ] Lakhs  

Net Issue  Up to [ǒ] Equity shares of 10/- each for cash at a price of  [ǒ] per Equity 

shares aggregating to  [ǒ] Lakhs 

*The Issue has been authorized by our Board pursuant to resolutions passed at its meetings held on March 23, 2024 

and by our Shareholders pursuant to a special resolution passed at their meetings held on March 23, 2024. 

 

The Issue and Net Issue shall constitute [ǒ] % and [ǒ] % of the post-Issue paid-up Equity Share capital of our 

Company. 

 

OBJECTS OF THE ISSUE  

 

Our Company intends to utilize the Net Proceeds for the following objects: 

(  in Lakhs)  

Sr. 

No. 

Particulars Estimated 

Amount*  

1. Funding of Capital expenditure towards civil construction required for Expansion 

of existing manufacturing unit at the existing location situated at Wankaner, Gujarat; 

429.78 

2. Funding of Capital expenditure towards purchase of Plant and Machineries for 

Expanding existing manufacturing unit at the existing location situated at Wankaner, 

Gujarat; 

250.98 

3. Repayment/prepayment of all or certain of our borrowings availed of by our 

Company; 

700.00 

4. Purchase of Commercial Vehicle; 11.00 

5. General Corporate Purpose# [ǒ] 

Total [ǒ] 

*To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC. 
#The amount to be utilised for general corporate purpose will not exceed 25% of the Gross Proceeds. 

 

For further details, please refer to chapter titled ñObjects of the Issueò beginning on page 91 of this Draft Red Herring 

Prospectus. 

 

PRE-ISSUE AND POST-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS 

A PERCENTAGE OF THE PAID -UP SHARE CAPITAL OF THE COMPANY   

 

Set forth is the Pre-Issue and Post-Issue shareholding of our Promoters and Promoter group as a percentage of the 

paid-up share capital of the Company:  

 

Category of 

Promoter  

Pre-Issue  Post-Issue 

No. of Shares 
% of Pre-Issue 

Capital 

No. of Shares % of Post- Issue 

Capital 

Promoters  

Mr. Dayashankar 

Krishna Shetty 53,72,000 34.00% 

 

[ǒ] 

 

[ǒ]% 

Ms. Pratibha 

Dayashankar Shetty 52,13,996  32.99% 

 

[ǒ] 

 

[ǒ]% 
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Category of 

Promoter  

Pre-Issue  Post-Issue 

No. of Shares 
% of Pre-Issue 

Capital 

No. of Shares % of Post- Issue 

Capital 

Ms. Prajna Shravan 

Shetty 52,13,996 32.99% 

 

[ǒ] 

 

[ǒ]% 

Total (A) 1,57,99,992 99.98% [ǒ] [ǒ]% 

Promoter Group    

Mr. Praday 

Dayashankar Shetty 2 Negligible 

 

[ǒ] 

 

[ǒ]% 

Mr. Suraj Sadanand 

Shetty 2 Negligible 

 

[ǒ] 

 

[ǒ]% 

Mr. Yogishwar Bola 

Krishna 2 Negligible 

 

[ǒ] 

 

[ǒ]% 

Mr. Shravan 

Sadanand Shetty 2 Negligible 

 

[ǒ] 

 

[ǒ]% 

Total (B) 

8 Negligible 

 

[ǒ] 

 

[ǒ]% 

Total (A+B) 1,58,00,000 100.00% [ǒ] [ǒ]% 

 

SUMMARY OF RESTATED FINANCIAL STATEMENTS  

 

(  in lakhs other than share data) 

Particulars As on 

September 30, 

2023  

For the year ended March 31 

2023 2022 2021 

Share Capital   10.00  10.00 10.00 10.00 

Net worth#  1,900.85 

  

1,668.64 1,476.90 1,189.86 

Total Revenue$   1,957.38  3,872.23 2,621.67 2,179.67 

Profit after Tax   232.21 191.74 287.04 156.39 

Earnings per share (Basic & diluted) (Post Bonus & Split) 

( )@  

1.47 1.21 1.82 0.99 

Net Asset Value per Equity Share (Post Bonus & Split) ( )* 12.03 10.56 9.35 7.53 

Total borrowings ̂ 2,192.28 2,048.63 1,570.12 1,234.18 

#Net Worth = Restated Equity Share Capital plus Restated Reserves & Surplus 

$Total Revenue = Restated Revenue from operations plus Restated Other Income 

@ Earnings per share (Basic & diluted) = Restated profit after tax for the period divided by Restated number of 

Equity Shares outstanding during the period 

*Net Asset Value per Equity Share = Restated Net worth divided by Restated number of Equity Shares outstanding 

during the period 

^Total Borrowings = Restated Long-Term Borrowings plus Restated Short Term Borrowings 

 

Notes: 

(1) Pursuant to a resolution passed by our Board on December 15, 2023 and an ordinary resolution passed by 

the Shareholders on December 18, 2023, each Equity Shares of face value of 100/- each has been split into 

10 Equity Shares of face value of 10/- each.  

(2) Our Board of Directors pursuant to a resolution dated December 16, 2023 and Shareholders pursuant to an 

ordinary resolution dated December 19, 2023, have approved the issuance of 1,57,00,000 bonus Equity 

Shares in the ratio of One Hundred Fifty Seven Equity Bonus Shares for every one existing fully paid-up 

Equity Share. 

 

QUALIFICATIONS OF AUDITORS  

 

There are no qualifications included by the Statutory Auditors in their audit reports and hence no effect is required to 

be given in the Restated Financial Information. 
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SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS  

 

A summary of pending legal proceedings and other material litigations involving our Company, our Promoters, our 

Directors and our Group Companies as on the date of this Draft Red Herring Prospectus is provided below: 

 

Name of Entity Criminal 

Proceedin

gs 

Tax 

Proceedin

gs 

Statutory or 

Regulatory 

Proceedings 

Disciplinary 

actions by the 

SEBI or Stock 

Exchanges against 

our Promoters 

Material 

Civil 

Litigations 

Aggregate 

amount 

involved 

(Rs in 

Lakhs) 

Company       

By the 

Company 

NA NA NA NA NA NA 

Against the 

Company 

NA 4 NA NA NA 15.01 

Directors       

By our 

Directors 

NA NA NA NA NA NA 

Against the 

Directors 

NA 1 NA NA NA 0.65 

Promoters*       

By Promoters NA NA NA NA NA NA 

Against 

Promoters 

NA 7 NA NA NA 5.47 

Subsidiaries       

By Subsidiaries NA NA  NA NA NA NA 

Against 

Subsidiaries 

NA NA NA NA NA NA 

Group 

Companies 

      

By Group 

Companies 

NA NA NA NA NA NA 

Against Group 

Companies 

NA 6 NA NA 1 85.05 

*One of our promoters is also the Managing Director on the Board and hence litigation against her have not been 

included in the Directorôs details to avoid repetition. 

 

Brief details of top 5 Criminal Case against our Promoters:   

Sr. 

No. 

Particulars Litigation filed 

by 

Current 

status 

Amount 

involved 

1 NA NA NA NA 

 

For further details, please refer chapter titled ñOutstanding Litigations and Material Developmentsò beginning on 

page 230 of this Draft Red Herring Prospectus. 

 

RISK FACTORS 

 

For details relating to risk factors, please refer section titled ñRisk Factorsò beginning on page 32 of this Draft Red 

Herring Prospectus. 

 

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY  

 

The following is a summary table of our companyôs contingent liabilities as: 

(  in Lakhs) 
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Particulars As on 

September 30, 

2023 

As on March 31, 

2023 

As on March 

31, 2022 

As on March 31, 

2021 

Contingent 

Liabilities  

    

Bank Guarantee 178.99 187.51 235.18 102.80 

 

For details, please refer to Section titled ñRestated Financial Statementsò beginning on page 212 of this Draft Red 

Herring Prospectus. 

 

SUMMARY OF RELATED PARTY TRANSACTIONS  

 

As required under Accounting Standard 18 ñRelated Party Disclosuresò as notified pursuant to Company (Accounting 

Standard) Rules 2006, following are details of transactions during the year with related parties of the company as 

defined in AS 18. 

 

Annexure-IX - Statement of Related Party Transactions: 

 

List of Related Parties where Control exists and Relationships: 

 

Name of the Related Party Designation Relationship 

Mr. Dayashankar Krishna Shetty Director Key Management Personnel 

(KMP) Ms. Pratibha Dayashankar Shetty Director 

Ms. Prajna Shravan Shetty Director 

 

Mr. Dayashankar Krishna Shetty Director Promoters & their relatives 

having control 

 
Ms. Pratibha Dayashankar Shetty Director 

Ms. Prajna Shravan Shetty Director  

Mr. Praday Dayashankar Shetty Relative of Director 

Late Janani K. Shetty Relative of Director 

Mr. B. Kishore Shetty Relative of Director 

Mr. Yogishwar Bola Krishna Relative of Director 

Ms. Vishalakshi Adyanthaya Relative of Director 

Ms. Meenakshi D. Punja  Relative of Director 

Mr. Suresh Hegde Kandavar Relative of Director 

Mr. Satish Hegde Relative of Director 

Ms. Asha R. Shetty Relative of Director 

Mr. Shravan Sadanand Shetty Relative of Director 

Mr. Rishik Shetty Relative of Director 

Ms. Rhea Shravan Shetty Relative of Director 

 

Mr. Praday Dayashankar Shetty Relative of Director Relatives of Promoters who are 

under the employment of the 

Company 

Windsor Refractories Limited  Companies over which KMPôs 

have significant influence or 

control 
Shape Refractory Private Limited*  

Excel Micron (Poona) Private 

Limited 

 

 

Asteri Exports  Other Entities over which 

KMPôs have significant 

influence or control 

*As on the date of Draft Red Herring Prospectus, Shape Refractory Private Limited is struck off from MCA Database. 
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(  in Lakhs) 

Transactions during the 

year: 

Relationship For the Period / Year Eneded on 

September 

30, 2023 

March 

31, 2023 

March 

31, 2022 

March 31, 

2021 

Sales      

Windsor Refractories 

Limited 

Companies over which 

KMPôs have significant 

influence or control 

465.34 666.85 604.38 792.72 

Excel Micron (Poona) 

Private Limited 

Companies over which 

KMPôs have significant 

influence or control 

7.88 15.76 20.60 48.23 

Asteri Exports Other Entities over which 

KMPôs have significant 

influence or control 

- - - 32.06 

Purchases      

Excel Micron (Poona) 

Private Limited 

Companies over which 

KMPôs have significant 

influence or control 

35.73 203.93 5.72 27.80 

Directorôs 

Remuneration 

     

Mr. Dayashankar Krishna 

Shetty 

Director 18.00 19.00 36.00 36.00 

Ms. Pratibha Dayashankar 

Shetty 

Director 18.00 36.00 36.00 36.00 

Ms. Prajna Shravan Shetty Director 10.50 18.00 18.00 18.00 

Vehicle Hire Charges      

Mr. Dayashankar Krishna 

Shetty 

Director 3.00 6.00 6.00 6.00 

Professional Fees      

Mr. Dayashankar Krishna 

Shetty 

Director - 17.00 - - 

Salary Expenses      

Mr. Praday Dayashankar 

Shetty 

Relative of Director 9.00 18.00 18.00 18.00 

Loan Repaid      

Windsor Refractories 

Limited 

Companies over which 

KMPôs have significant 

influence or control 

41.65 - - - 

Mr. Dayashankar Krishna 

Shetty 

Director 28.15 - 126.86 - 

Ms. Pratibha Dayashankar 

Shetty 

Director - 104.50 9.40 - 

Ms. Prajna Shravan Shetty Director - 78.76 - - 

Loan Accepted      

Windsor Refractories 

Limited 

Companies over which 

KMPôs have significant 

influence or control 

61.40 - - - 

Mr. Dayashankar Krishna 

Shetty 

Director - - - 475.51 

Ms. Pratibha Dayashankar 

Shetty 

Director - - - 404.55 

Ms. Prajna Shravan 

Shetty 

Director - - 136.26 - 

Loan Advanced      
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Shape Refractory Private 

Limited* 

Companies over which 

KMPôs have significant 

influence or control 

- - 122.16 65.55 

Trade Receivables      

Windsor Refractories 

Limited 

Companies over which 

KMPôs have significant 

influence or control 

182.34 8.44 133.52 378.01 

Asteri Exports Other Entities over which 

KMPôs have significant 

influence or control 

8.76 8.76 17.11 19.81 

Trade Payables      

Excel Micron (Poona) 

Private Limited 

Companies over which 

KMPôs have significant 

influence or control 

12.20 24.42 - - 

*As on the date of Draft Red Herring Prospectus, Shape Refractory Private Limited is struck off from MCA Database. 

 

For details, please refer to chapter titled ñRestated Financial Statementsò beginning on page 212 of this Draft Red 

Herring Prospectus. 

 

FINANCING ARRANGEMENTS  

 

There have been no financing arrangements whereby our Promoters, members of the Promoter group, our directors 

and their relatives have financed the purchase by any other person of securities of our Company during a period of six 

(6) months immediately preceding the date of this Draft Red Herring Prospectus. 

 

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS  

 

The weighted average cost of acquisition of Equity Shares by our Promoters in the last one (1) year preceding the date 

of this Draft Red Herring Prospectus set forth in the table below: 

 

Sr. 

No. 

Name of Promoters   No of Equity Shares 

held 

No of Equity Shares acquired in last 

one (1) year 

1.  Mr. Dayashankar Krishna Shetty 54,95,000 NIL 

2.  Ms. Pratibha Dayashankar Shetty 54,95,000 NIL 

3.  Ms. Prajna Shravan Shetty 51,83,996 NIL 

The weighted average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into 

account the amount paid by them to acquire and Shares allotted to them divided by number of shares acquired in last 

one (1) year.  

 

*As certified by M/s Satish Shetty & Company, Chartered Accountants, by way of their certificate dated February 05, 

2024. 

 

AVERAGE COST OF ACQUISITION OF PROMOTERS 

 

The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below: 

 

Sr. 

No. 

Name of Promoters  No of Equity Shares held Average cost of Acquisition (in 

)*  

1.  Mr. Dayashankar Krishna Shetty 53,72,000 Negligible 

2.  Ms. Pratibha Dayashankar Shetty 52,13,996 0.19 

3.   Ms. Prajna Shravan Shetty 52,13,996 NIL 

The average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account the 

amount paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e., net 

of sale consideration is divided by net quantity of shares acquired. 
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*As certified by M/s Satish Shetty & Company, Chartered Accountants, by way of their certificate dated February 06, 

2024. 

 

DETAILS OF PRE-IPO PLACEMENT  

 

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red 

Herring Prospectus till the listing of the Equity Shares.  

 

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHE R THAN CASH IN THE LAST ONE (1) 

YEAR  

 

Except for the Bonus Issue of 1,57,00,000 Equity Shares, our company has not issued Equity Shares for consideration 

other than cash in the one (1) year preceding the date of this Draft Red Herring Prospectus. 

 

Date of 

Allotment 

No. of Equity 

Shares 

Face 

Value 

( ) 

Issue 

Price   

( ) 

Reasons of 

Allotment  

Benefits 

accrued to 

company 

Allottees 

 

No. of 

Shares 

Allotted 

December 20, 

2023 
1,57,00,000 10/- - Bonus Issue 

Capitalization 

of Reserves & 

Surplus 

Mr. 

Dayashankar 

Krishna 

Shetty 

54,95,000 

Ms. Pratibha 

Dayashankar 

Shetty 

54,95,000 

Ms. Prajna 

Shravan 

Shetty 47,10,000 

 

 

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR  

  

Except as disclosed below, our company has not undertaken a split or consolidation of the Equity Shares in the one 

(1) year preceding the date of this Draft Red Herring Prospectus. 

 

Pursuant to an ordinary resolution passed by our Shareholders on December 18, 2023, each Equity Share of face value 

of 100/- each has been split into 10 Equity Shares of face value of 10/- each. Accordingly, authorized share capital 

of our Company was sub-divided from 10,000 equity shares of face value of 100/- each to 1,00,000 equity shares of 

face value of 10/- each and the issued, subscribed and paid-up capital of our Company was sub-divided from 10,000 

equity shares of face value of 100/- each to 1,00,000 equity shares of face value of 10/- each. For details, see 

ñCapital Structureò on page 78 of this Draft Red Herring Prospectus. 

 

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, 

GRANTED BY SEBI  

 

Our company has not applied or received any exemption from complying with any provisions of securities laws by 

SEBI.  
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SECTION III ï RISK FACTORS 

 

An investment in Equity Shares involves a high degree of financial risk. Investors should carefully consider all 

information in this Draft Red Herring Prospectus, including the risks described below, before making an investment 

in our Equity Shares. If any of the following risks, or other risks that are not currently known or are now deemed 

immaterial, actually occur, our business, results of operations, cash flows and financial condition could suffer, the 

price of the Equity Shares could decline, and you may lose all or part of your investment. In making an investment 

decision, prospective investors must rely on their own examination of us and the terms of the Issue including the merits 

and risks involved. Investors should consult their tax, financial and legal advisors about particular consequences to 

them of an investment in the Issue. The risk factors set forth below do not purport to be complete or comprehensive in 

terms of all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose 

of the Equity Shares. This section addresses general risks associated with the industry in which we operate and specific 

risks associated with our Company. However, there are certain risk factors where the financial impact is not 

quantifiable and, therefore, such financial impact cannot be disclosed in such risk factors. Unless specified or 

quantified in the relevant risk factors below, we are not in a position to quantify the financial or other implications of 

any of the risks described in this section. Any of the following risks, as well as the other risks and uncertainties 

discussed in this Draft Red Herring Prospectus, could have a material adverse effect on our business and could cause 

the trading price of our Equity Shares to decline and you may lose all or part of your investment. 

 

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties. Our 

actual results could differ materially from those anticipated in these forward-looking statements as a result of certain 

factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. See 

chapter titled ñForward Looking Statementsò beginning on page 22 of this Draft Red Herring Prospectus. 

 

To obtain a better understanding of our business, you should read this chapter in conjunction with other chapters of 

this Draft Red Herring Prospectus, including the chapters titled ñOur Businessò, ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò, ñIndustry Overviewò and ñRestated Financial 

Statementsò on page 133, 219, 115 and 212 respectively of this Draft Red Herring Prospectus, together with all other 

Restated Financial Statements contained in this Draft Red Herring Prospectus. Our actual results could differ 

materially from those anticipated in these forward-looking statements as a result of certain factors, including the 

considerations described below and elsewhere in this Draft Red Herring Prospectus. 

 

Unless otherwise stated, the financial data in this chapter is derived from our Restated Financial Statements for the 

Period ended September 30, 2023 and for the financial years ended March 31, 2023, 2022, and 2021 as included in 

ñRestated Financial Statementsò beginning on page 212 of this Draft Red Herring Prospectus. 

 

MATERIALITY  

 

The Risk factors have been determined on the basis of their materiality. The following factors have been considered 

for determining the materiality. 

 

¶ Some events may have material impact quantitatively; 

 

¶ Some events may have material impact qualitatively instead of quantitatively. 

 

¶ Some events may not be material individually but may be found material collectively. 

 

¶ Some events may not be material at present but may be having material impact in future.  

 

INTERNAL RISKS 

 

1. There are outstanding legal proceedings involving our Company, Promoters, Promoter Group, Directors and 

Group Companies. Any adverse decision in such proceedings may have a material adverse effect on our business, 

results of operations and financial condition. 
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A summary of outstanding matters set out below includes details of civil and criminal proceedings, tax proceedings, 

statutory and regulatory actions and other material pending litigation involving us, Directors, Promoter, Promoter 

Group and Group Companies, as at the date of this Draft Red Herring Prospectus. 

 

Cases against our Company: 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Taxation Matters 4 15.01 

Other Litigation -- -- 

 

Cases against our Directors and Promoter: 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Other Litigation ï Taxation 8 6.12 

Other Litigation -- -- 

 

Cases against our Group Companies: 

 

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs) 

Criminal Complaints -- -- 

Statutory/ Regulatory Authorities -- -- 

Other Litigation ï Taxation 6 85.05 

Other Litigation 1 unascertained 

 

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts 

claimed jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by 

appellate courts or tribunals, we may need to make provisions in our financial statements that could increase our 

expenses and current liabilities. 

 

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional 

liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by 

complaints, claims or legal actions brought by persons, including before consumer forums or sector-specific or other 

regulatory authorities in the ordinary course of business or otherwise, in relation to our business operations, our 

intellectual property, our branding or marketing efforts or campaigns or our policies. We may also be subject to legal 

action by our employees and/or former employees in relation to alleged grievances, such as termination of 

employment. We cannot assure you that such complaints, claims or requests for information will not result in 

investigations, enquiries or legal actions by any regulatory authority or third persons against us. 

 

For further details of certain material legal proceedings involving our Company, our Promoter, our directors, see 

ñOutstanding Litigations and Material Developmentsò beginning on page 230 of this Draft Red Herring Prospectus 

 

2. Our Company had negative cash flows in the past years, details of which are given below. Sustained negative cash 

flow could impact our growth and business. 

 

As per our Restated Financial Statements, our cash flows from operating, investing and financing activities are as set 

out below: 

 

 

 

 

 



34 

 

(Rs. in Lakhs) 

Particulars For the period ended as 

on September 30, 2023 

For the Financial Year ended on 

2023 2022 2021 

Net Cash Generated from 

Operating Activities 

114.09 170.15 757.03 517.77 

Net Cash Generated from 

Investing Activities 

(19.00) (676.11) (1,181.06) 35.16 

Net Cash Generated from 

Financing Activities 

72.41 342.85 274.24 (536.07) 

 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital 

expenditure, pay dividends, repay loans and make new investments without raising finance from external resources. 

 

If our Company is not able to generate sufficient cash flows, it may adversely affect our business and financial 

operations. 

 

For details, please see chapter titled ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò beginning on page 219 of this Draft Red Herring Prospectus. 

 

3. Our Company is an Approved Vendor having enlisted by Engineers India Limited (ñEILò). If, our Company does 

not receive the recognition then it may harm our Brand Value or Reputation and may adversely affect our Business, 

Results of Operations, Financial Condition and Cash Flows 

 

Our Company is an Approved Vendor having enlisted by Engineers India Limited (ñEILò). Engineers India Limited 

(EIL) being a Government of India Undertaking being one of the Engineering Procurement Companies (EPC) in India. 

To supply to any of the EIL projects, the company must be registered with EIL. EIL follows a very stringent approval 

process which takes minimum 6 months to 1 year or more for approval and the approval involves statutory, financial, 

legal, quality assurance compliance after which physical visit by the procurement team is done. The certificate is valid 

only for 2-3 years after which the same process is continued for revalidation. Hence, EIL certification is an assurance 

to the end users that the company or the manufacturer is adhering to the highest standards of manufacturing. Any 

complaints from the client for any EIL project is strictly taken up by EIL and that company is put into holiday list by 

EIL.  If our Company does not receive the said recognition and the EIL does not provide us an approval as an Approved 

Vendor, then, it may harm our Brand or Reputation and may adversely affect our Business, Results of Operations, 

Financial Condition and Cash Flows.  

 

4. Any delays, interruptions or reduction in the supply of raw materials to manufacture our products and any abrupt 

fluctuations in the prices of our raw materials may adversely affect the pricing of our products and may have an 

impact on our Business, Results of Operation, Financial Condition and Cash Flows. 

 

Our Company is in the manufacturing of different types of Bricks, Castables, High Alumina Catalyst and Ceramic 

Balls and for the manufacturing of our Companyôs product portfolio, the primary raw material required is óAluminaô. 

Our Company in its usual course of business meets its raw material requirement by way of procurement from local 

suppliers. 

 

The manufacturing quantity and the pricing of our products is significantly dependent on our ability to source quality 

raw materials at acceptable prices and maintain a stable and sufficient supply of the same. As per the Restated Financial 

Statements, our cost of material consumed were  1,640.05 Lakhs,  2,214.36 Lakhs,  1,028.92 Lakhs and  925.36 

Lakhs constituting 99.75 %, 61.11 %, 45.06 % and 47.02 % of our total expenses for the Six Months period ended 

September 30, 2023 and for Fiscals 2023, 2022 and 2021 respectively. The Raw Material we source is subject to price 

volatility and unavailability caused by factors beyond the control of our Company such as, weather conditions, supply 

and demand dynamics, logistics, our bargaining power with the suppliers, inflation and governmental regulations and 

policies. 

 

Our Company has a dedicated raw material procurement team however, if our Company is unable to effectively 

manage these costs or unable to increase the prices of our products to offset such increased costs, our margins, cash 
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flows and overall profitability may be adversely affected. Our business is also dependent on the suppliers of our Raw 

Materials who are local suppliers situated near our Gujarat Facility or third party suppliers locally available. 

 

5. Our Company sells its products for specific use by certain Industries. Any reduction in the demand or requirement 

of our products in such Industries may result in loss of Business and may affect our Financial Performance and 

Financial Condition. 

 

We have set-out below the industries where our products are used in various industries and the revenues generated 

from them: 
 

Revenue from 

Operations (Rs. In 

Lakhs) 1,917.91 3,796.92 2,550.32 2,088.90 

Industry / Sector 

30-Sep-23 FY 2022-23 FY 2021-22 FY 2020-21 

Rs. In 

lakhs 
% 

Rs. In 

lakhs 
% 

Rs. In 

lakhs 
% 

Rs. In 

lakhs 
% 

STEEL 339.08 17.68 1,595.82 42.03 1,076.91 42.23 979.02 46.86 

REFINERY / 

PETROCHEMICALS 227.46 11.86 444.81 11.72 240.80 9.44 158.23 7.57 

FERTILIZER 7.30 0.38 20.95 0.55 15.80 0.62 2.59 0.12 

OTHERS 1,344.07 70.08 1,735.34 45.70 1,216.81 47.71 949.06 45.45 

TOTAL  1,917.91 100 3,796.92 100 2,550.32 100 2,088.90 100 

*As certified by M/s Satish Shetty & Company, Chartered Accountants, by way of their certificate dated February 05, 

2024 as per the audited financial statements for the period ended September 30, 2023 and financial years ended 

March 31, 2023, 2022 and 2021. 

 

As stated above, our Company supplies its products to customers operating in Steel Industry, Refineries 

Petrochemicals, Fertilizers and other companies using OIL & GAS Fired Kilns. These customers use our products for 

their applications or processes or for manufacturing their own end use products in the relevant Industry in which they 

conduct their Business. Any reduction or fall in the demand of products or services of our Customers operating in the 

relevant Application Industries may ultimately have an impact on our Business, Profitability and Financials. If the 

end-user demand is low for our Customerôs products, there may be significant changes in the orders from our 

Customers or we may experience greater pricing pressures. Therefore, risks that could harm the Customers of our 

industry could, as a result, adversely affect us as well. Our success is therefore dependent on the success achieved by 

our Customers in developing and marketing their products. 

 

In the event our Customerôs experience a reduced demand for their products, the same may affect our sales to such 

Customers or operating margins and both of these combined may gradually result in loss of Customers including our 

Customers. Additionally, Industry-wide competition for market share of various products can result in aggressive 

pricing practices by our Customerôs and therefore our Customers may also choose to import some of these products 

which may provide them better cost benefits as compared to us or source the products from our Competitors. This 

price-pressure from our Customerôs may adversely affect the prices of the products which we supply, which may lead 

to Reduced Revenues, Lower Profit Margins or Loss of Market Share, any of which would have a material adverse 

effect on our Business, Results of Operations and Financial Condition. We cannot assure you that our other Customers 

would take similar actions such as cease to have Operations in India which may affect our Business. 

 

6. Any slowdown or shutdown of our Manufacturing operations at our Manufacturing Facilities could have an 

adverse effect on our Business, Financial Condition and Results of Operations. 

 

We operate from two Manufacturing Facilities situated in Pune and Wankaner, Morbi District, in the state of 

Maharashtra and Gujarat respectively. Our Business is dependent upon our ability to effectively manage our 

Manufacturing Facilities, which are subject to various operating risks, including those beyond our control, such as the 
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breakdown, failure of equipment or industrial accidents, severe weather conditions, fire, power interruptions and 

natural disasters. 

 

However, our Company maintains comprehensive Insurance coverage to mitigate the risk arising out of such event. 

While there have been no such instances in the Six Months period ended September 30, 2023 and Fiscals 2023, 2022 

and 2021, any significant malfunction or breakdown of our machinery, our equipment, our automation systems or any 

other part of our manufacturing processes or systems may entail significant repair and maintenance costs and cause 

delays in our operations. If we are unable to repair or properly maintain manufacturing assets in a timely manner or at 

all, our operations may need to be suspended until we repair or replace them and there can be no assurance that the 

new manufacturing assets will be repaired, procured or integrated in a timely manner. In addition, we may be required 

to carry out planned shutdowns of our Manufacturing Facilities for maintenance, statutory inspections, customer audits 

and testing if so, demanded by our Customers, or we may shut down one or more of our Manufacturing Facilities for 

capacity expansion and equipment upgrades. 

 

In particular, outbreak of a pandemic or any materially adverse social, political or economic development, civil 

disruptions, or changes in the policies of the national, state or local Governments in any of the jurisdictions where our 

Manufacturing Facilities are situated, could adversely affect our operations. In addition, we may also face protests 

from localities at our Manufacturing Facilities which may delay or halt our operations. We have not experienced any 

significant disruptions at our Manufacturing Facilities in the Six Months period ended September 30, 2023 and Fiscals 

2023, 2022 and 2021, we cannot assure you that there will not be any disruptions in our operations in the future. Our 

repairs and maintenance expenses were  4.93 Lakhs,  37.45 Lakhs,  84.50 Lakhs,  25.90 Lakhs constituting 0.26 

%, 0.99 %, 3.31 % and 1.24 % of our Revenue from Operations for the six months period ended September 30, 2023 

and for Fiscals 2023, 2022 and 2021 respectively as per our Restated Financial Statements. Any inability to utilise our 

Manufacturing Facilities, to their full or optimal capacity, non-utilisation of such capacity may adversely affect our 

Results of Operations and Financial Condition. 

 

7. Overcapacity and Oversupply in the Global Refractory Industry may adversely affect the Companyôs Profitability. 

 

In recent years, driven in part by strong growth in Refractories consumption in emerging markets, the global 

Refractories industry has experienced an expansion of Refractories production capacity. The growth of the refractories 

market is attributed to the growing iron & steel, glass, non-ferrous Industries. The increased production capacity, 

combined with a decrease in demand could result in production overcapacity in the Global Refractories Industry. Such 

production overcapacity in the Global Refractories Industry would intensify if the slowdown of the Global Economy 

is prolonged or demand from Developing Countries that have experienced significant growth in the past several years 

does not meet the growth in production capacity. Any production overcapacity and oversupply in the refractories 

industry would likely cause increased competition in refractories markets around the world which would likely lead 

to reduced profit margins for refractories manufacturers, and also would likely have a negative effect on the 

Companyôs ability to increase refractories production in general. No assurance can be given that the Company will be 

able to continue to compete in such an economic environment or that a prolonged slowdown of the global economy 

or production overcapacity will not have a material adverse effect on the Companyôs Business, Results of Operations, 

Financial Condition or Prospects. 

 

8. The Restated Financial Statements have been provided by Peer Reviewed Chartered Accountants who is not 

Statutory Auditor of our Company.  

 

The Restated Financial Information of our Company as disclosed in section titled ñRestated Financial statementsò 

beginning on Page no. 212 of this Draft Red Herring Prospectus for the period ended September 30, 2023 and financial 

year ended on March 31, 2023, March 31, 2022 and March 31, 2021 are provided by Peer Reviewed Chartered 

Accountants i.e., M/s. Vinay Bhushan & Associates, Chartered Accountants (having Peer Review Registration No. 

015503) who is not the Statutory Auditor of our Company. 

 

9. Our Company in the usual course of Business does not have any long term contracts with its Customers and we 

rely on purchase orders for delivery of our products and our Customers may cancel or modify their orders, change 

quantities, delay or change their sourcing strategy. Loss of one or more of our top Customers or a reduction in 

their demand for our products or reduction in revenue derived from them may adversely affect our Business, 

Results of Operations and Financial Condition. 
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Our Company has in the past received repeat orders from our Customers and they continue to engage us, however we 

do not enter into long-term purchase contracts with our Customers and we rely on purchase orders which govern the 

volume and other terms of our sale of products to them. Many of the purchase orders we receive from our Customers 

specify pricing terms and the delivery schedule. Absence of any long term contracts or contractual exclusivity with 

respect to our Business Arrangements with such Customers poses a challenge on our ability to continue to supply our 

products to these Customers in future. Moreover, we depend on a limited number of Customers, which exposes us to 

a risk of Customer concentration. The details of contribution by our top 10 customers to our Gross Revenue from 

Operations as per the Audited Financial Statements is set out below: 

 
Product Six months ended 

September 30, 2023 

Fiscal 2023 Fiscal 2022 Fiscal 2021 

Rs. In 

Lakhs 

% of 

Gross 

Revenue 

from 

Operation

s 

Rs. In 

Lakhs 

% of Gross 

Revenue 

from 

Operations 

Rs. In 

Lakhs 

% of Gross 

Revenue 

from 

Operations 

Rs. In 

Lakhs 

% of Gross 

Revenue 

from 

Operations 

Top 10 

Customers

*  

1,694.45 88.35 2,139.54 56.35 1,545.07 60.59 1,147.76 54.95 

*The above figures are provided on the basis of Audited Financial Statements for the stub period ended September 

30, 2023 and Financial year ended March 31, 2023, March 31, 2022 and March 31, 2021. 

 

We may possibly experience issues executing a purchase order from a Customer in accordance with the requirements 

of them on a timely basis. Additionally, our Customers have certain specific requirements for product quality as well 

as delivery schedules and any failure to meet our Customersô expectations and specifications could result in 

cancellation of orders or the risk of the Customer not placing any subsequent orders or might place orders for lesser 

quantity. There are also a number of factors, other than our performance, that could cause the loss of a customer such 

as, (a) increase in prices of raw materials and other input costs resulting in an increase in the price of our products; (b) 

changes in customer requirements and preferences; (c) changes in Governmental or Regulatory Policies and (d) 

slowdown in the Customerôs Industry due to any reasons. Any of these factors may have an adverse effect on our 

Business, Results of Operations and Financial Condition. Due to the possibility of orders not being placed, 

cancellations or changes in scope and schedule of orders, which is typically at the discretion of our Customers, or 

problems we encounter in order of execution or reasons outside our control or the control of our Customers, we cannot 

predict with certainty when, if or to what extent an order will be performed or that purchase orders will be, in one 

period as consistently as they have been in prior periods. Any delay, reduction in scope, cancellation, execution 

difficulty, payment postponement or payment default in regard to any other uncompleted orders, or disputes with 

customers in respect of any of the foregoing, could materially affect our Cash Flow Position, Revenues and Earnings. 

 

10. We are unable to trace few of our historical records, Also, in the past, there have been some instances of delays/ 

non-filing/ non-compliance with certain statutory authorities, In the event we are found not to be in compliance 

with any applicable regulations in relation to the regulatory filings or corporate actions, we may be subject to 

regulatory actions or penalties for any such possible non-compliance/ non-filing/ delay and our business, financial 

condition and reputation may be adversely affected. 

 

We have been unable to locate copies of certain of our corporate records and physical forms filed with the RoC. 

Following are the forms which are untraceable: 

i. Incorporation forms  

ii.  Directorôs appointment/resignation related forms on or before 2006,  

iii.  Charge form 8 created on or before 2006 

iv. Form 18 for notice of change in situation of registered office  

v. Transfer related forms executed by the Transferor and Transferee with the Company on or before 2006 

vi. Annual Return forms before 2006  

vii.  Form ï 2 Allotment forms on or before 2006 

While we believe that these documents were duly filed on a timely basis, we have not been able to obtain copies of 

these documents from the RoC or otherwise. The relevant documents are also not available at the office of the RoC 
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as certified by Neelakshee ï Company Secretary in Practice, vide his search report dated February 05, 2024. We 

cannot assure you that the relevant corporate records will become available in the future or that regulatory proceedings 

or actions will not be initiated against us in the future and we will not be subject to any penalty imposed by the 

competent regulatory authority in this respect. Further we cannot assure you that we will not be subject to any legal 

proceedings or regulatory actions, including monetary penalties by statutory authorities on account of any inadvertent 

discrepancies in our secretarial filings and/or corporate records in the future, which may adversely affect our business, 

financial condition and reputation. 

 

Further, in the past, there have been some instances of delays/ non-filing/ non-compliance with certain statutory 

authorities with certain provision of statutory regulations applicable to us such as: 

 

¶ Delay in filing of Annual Returns for the Financial Years 2005-06, 2006-07, 2007-08, 2008-09,2009-10,  

2010-11, 2011-12, 2012-13 , 2013-14.  

¶ Delay in filing of Financial Statements for the Financial Years 2005-06, 2006-07, 2007-08, 2008-09, 2009-

10, 2010-11, 2011-12, 2012-13, 2013-14, 2014-15, 2015-16, 2016-17, 2017-18, 2018-19, 2019-20, 2020-21, 

2021-22. 

¶ Delay in filing of Compliance Certificate, Form 66 for the Financial Years 2005-06, 2006-07, 2007-08, 2008-

09, 2009-10, 2010-11, 2011-12, 2012-13, 2013-14, 2014-15, 2015-16, 2016-17, 2017-18, 2018-19, 2019-20, 

2020-21, 2021-22. 

¶ Delay in filing of Form AOC-4 CFS for the Financial Year 2020-21, 2021-22. 

¶ Delay in filing form DIR-12 for Change in designation of Prajna Shravan Shetty a Executive Director of the 

Company and for Change in designation of Majur Jothiprakash, Suraj Sadanand Shetty and Ammar Huseni 

Rangwala as executive director. 

¶ Delay in filing of Form 23B for Financial Years 2011-12, 2012-13. 

¶ Delay in filing form ADT-1 for Appointment of auditor of the company for 2 Financial Years from FY 

01/04/2014 to 31/03/2016 , for 5 FY from 01/04/2016 to 31/03/2021and for FY 01/04/2021 to 31/03/2026. 

¶ Delay in filing form 62 for Compliance certificate filed for the FY 2004-05. 

¶ Delay in filing form 18 for Change in registered office address within the same city, town from ñRustom 

Building, 3rd floor, Room No. 4, 29 Veer Nariman Road, Fort, Mumbai-400023ò To  ñ406, So-Lucky Corner, 

4th Floor, Opp Holy Family Chowk, Andheri Kurla Road, Chakala, Andheri(East), Mumbai ï 400099, 

Maharashtra, India. 

¶ Delay in filing four form 8 for Modification of charge having charge ID 10234226, Creation of Charge having 

Charge ID 100527073.  

¶ Delay in filing the Form DPT-3 for the Financial Years 2020-21, 2021-22, 2022-23. 

 

11. We have not yet placed orders in relation to the funding Capital expenditure through civil work required for 

Expanding a manufacturing unit at the existing location situated at Wankaner, Gujarat which is proposed to be 

financed from the Issue proceeds of the IPO. In the event of any delay in placing the orders, or in the event the 

vendors are not able to provide the equipment in a timely manner, or at all, may result in time and cost over-runs 

and our business, prospects and results of operations may be adversely affected. Our proposed capacity expansion 

plans are subject to the risk of unanticipated delays in implementation due to factors including delays in 

construction, obtaining regulatory approvals in timely manner and cost overruns. 

 

We intend to use a part of the Net Proceeds for Funding Capital expenditure through civil work required for Expanding 

the existing manufacturing unit at the existing location situated at Wankaner, Gujarat. 

 

Total estimated cost as per certificate dated March 21, 2024 issued by the Chartered Engineer in respect of Funding 

Capital Expenditure towards construction of factory unit at our existing manufacturing facility is  429.78 lakhs. We 

are yet to place orders for the capital expenditure for the Proposed Project. We have not entered into any definitive 

agreements to utilize the Net Proceeds for this object of the Issue. Additionally, in the event of any delay in placement 

of such orders, the proposed schedule of implementation and deployment of the Net Proceeds may be extended or 

may vary accordingly. We cannot assure you that we will be able to undertake such capital expenditure within the cost 

indicated by such quotations or that there will not be cost escalations. 
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Our Proposed Project may be subject to potential problems and uncertainties that construction projects face including 

cost overruns or delays. Problems that could adversely affect our expansion plans include labour shortages, increased 

costs of equipment or manpower, inadequate performance of the equipment and machinery installed in our 

manufacturing facilities, delays in completion, defects in design or construction, the possibility of unanticipated future 

regulatory restrictions, delays in receiving governmental, statutory, environmental and other regulatory approvals, 

incremental pre-operating expenses, taxes and duties, interest and finance charges, environment and ecology costs and 

other external factors which may not be within the control of our management. Further, there can be no assurance that 

our budgeted costs may be sufficient to meet our proposed capital expenditure requirements. If our actual capital 

expenditures significantly exceed our budgets, or even if our budgets were sufficient to cover these projects, we may 

not be able to achieve the intended economic benefits of these projects, which in turn may materially and adversely 

affect our financial condition, results of operations, cash flows, and prospects. 

 

The Proposed Project will require us to obtain approval, which are routine in nature. For further details, see ñObjects 

of the Issueò on page 91. In addition to such pending approval. There can be no assurance that we will be able to 

complete the aforementioned expansion and additions in accordance with the proposed schedule of implementation 

and any delay could have an adverse impact on our growth, prospects, cash flows and financial condition. 

 

12. We intend to utilise a portion of the Net Proceeds for funding our Capital Expenditure for purchase of certain 

Machineries. We are yet to place orders for such Capital Expenditure Machinery.  

 

We intend to use a part of the Net Proceeds towards purchase of certain machineries for expansion at our 

manufacturing facility at Wankaner, Gujarat. While we have obtained quotations from different vendors in relation to 

the Plant and Machineries required for funding such capital expenditure, we are yet to place orders for such machinery 

and equipment. Our Company intends to utilise  250.98 Lakhs from the Net Proceeds to purchase machineries, There 

can be no assurance that we will be able to place orders for such machinery and equipment in a timely manner or at 

all. Further, in the event of any delay in placement of such orders, the proposed schedule of implementation and 

deployment of the Net Proceeds may be extended or may vary accordingly. 

 

13. We intend to utilise a portion of the Net Proceeds for Purchase of Commercial Vehicle. We are yet to place orders 

for such Purchase.  

 

We intend to use a part of the Net Proceeds towards purchase of Commercial Vehicle. This vehicle will be used to 

supply full load truck consignment of our goods to customers and further reduce dependency on third party logistic 

companies, While, we have obtained quotations from various suppliers for such vehicles and is yet to place any orders 

or enter into definitive agreements for purchase of such vehicles. Our Company intends to utilise  11.00 Lakhs from 

the Net Proceeds to purchase these vehicles. There can be no assurance that we will be able to place orders for such 

machinery and equipment in a timely manner or at all. Further, in the event of any delay in placement of such orders, 

the proposed schedule of implementation and deployment of the Net Proceeds may be extended or may vary 

accordingly. 

 

14. We do not have long-term Agreements/Contracts with suppliers for our raw materials and an increase in the cost 

of, or a shortfall in the availability or quality of such raw materials could have an adverse effect on our Business, 

Financial Condition and Results of Operations. 

 

Our Business is significantly affected by the availability, cost and quality of the raw materials and components with 

which we need to develop our products. Our principal raw materials include a Tabular Alumina, Clay, Different grades 

of Aggregates and cement for manufacturing the final product. We usually do not enter into long-term supply contracts 

with any of our raw material suppliers. The prices and supply of our raw materials depend on factors beyond our 

control, including General Economic Conditions, competition, production levels, transportation costs and duties. If, 

for any reason, our suppliers of raw materials curtail or discontinue their delivery of such materials to us in the 

quantities we need or at prices that are competitive or expected by us, our ability to meet the requirements of our 

customers could be impaired and our Earnings and Business could suffer. Further, we may not be able to pass on any 

increase in the cost of manufacturing our products to our Customers, which may adversely affect our Results of 

Operations. 
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If we are unable to source our raw material from key suppliers in a timely manner, our production processes and 

results of operations may be adversely impacted. There can be no assurance that we would be able to source required 

quantities or qualities of raw material in a cost-effective manner in future periods. In addition, we usually do not enter 

into long-term supply contracts with any of our raw material suppliers and typically source raw materials from traders 

and stockiest on the spot basis. The absence of long-term contracts at fixed prices exposes us to volatility in the prices 

of raw material that we require and we may be unable to pass these costs onto our Customers, which may reduce our 

Profit Margins.  

 

We face a risk that one or more of our existing suppliers may discontinue their supplies to us, and any inability on our 

part to procure raw materials from alternate suppliers in a timely fashion, or on commercially acceptable terms, may 

adversely affect our Business, Financial Condition and Results of Operations.  

 

15. We generate our major portion of sales from our operations in certain geographical domestic region. Any adverse 

developments affecting our operations in these regions could have an adverse impact on our revenue and results 

of operations. 

 

Our Company has only one business division of sales i.e. domestic sales. Our company has PAN India presence. 

However, We have a wide customer base in major states of Maharashtra and Gujarat. 

 

Such geographical concentration of our business in these regions heightens our exposure to adverse developments 

related to competition, as well as economic and demographic changes in these regions which may adversely affect our 

business prospects, financial conditions and results of operations. Our inability to expand into other countries may 

adversely affect our business prospects, financial conditions and results of operations. We may not be able to leverage 

our experience in such regions to expand our operations in other parts of India or internationally, due to factors such 

as competition, culture, regulatory regimes, business practices and customs, industry needs, transportation, in other 

markets where we may expand our operations may differ from those in such regions, and our experience in these 

regions may not be applicable to other markets. In addition, as we enter new markets and geographical areas, we are 

likely to compete not only with national players, but also local players who might have an established local presence, 

are more familiar with local regulations, business practices and industry needs, have stronger relationships with local 

dealers, relevant government authorities, suppliers or are in a stronger financial position than us, all of which may 

give them a competitive advantage over us. Our inability to expand into areas outside such markets may adversely 

affect our business prospects, financial conditions and results of operations. While our management has faith that the 

Company has requisite expertise and vision to grow and mark its presence in other markets going forward, investors 

should consider our business and prospects in light of the risks, losses and challenges that we may face and should not 

rely on our results of operations for any prior periods as an indication of our future performance. To the extent that 

we are unable to effectively manage our global operations and risks such as the above (in particular, as we implement 

our strategy to enter into new markets where we do not have local knowledge resources), we may be unable to grow 

or maintain our sales and profitability, or we may be subject to additional unanticipated costs or legal or regulatory 

action. As a consequence, our business, financial condition, results of operations and cash flows may be adversely 

affected. 

 

16. Pressure from Customers with regards to pricing may affect our Gross Margins, Profitability and ability to Increase 

our Prices.  

 

Our Customers negotiate for larger discounts in price of our products as the volume of their orders increase. Pursuing 

cost-cutting measures while maintaining rigorous quality standards may lead to an erosion of our margins, which may 

have a material adverse effect on our Business, Results of Operations and Financial Condition.  

 

In addition, estimating amounts of such price reductions is subject to risk and uncertainties, as any price reduction is 

the result of negotiations and other factors. Accordingly, suppliers must be able to reduce their operating costs in order 

to maintain Profitability. Such price reductions may affect our Sales and Profit Margins. If we are unable to offset 

Customer price reductions in the future through improved operating efficiencies, new manufacturing processes, 

sourcing alternatives and other cost reduction initiatives, our Business, Results of Operations and Financial Condition 

may be materially adversely affected.  
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Additionally, our Business is engaged in bulk manufacturing of products, with high-cost capital expenditure involved 

in the Business. Therefore, our Profitability is dependent, on our ability to recover the fixed costs over higher sales 

volume. If we are unable to generate sufficient production cost savings in the future to offset price reductions or if 

there is any reduction in demand for our products, which will result in decreased sales, our Gross Margin and 

Profitability may be materially adversely affected. 

 

17. Our ability to anticipate changes in Customer Preferences, and Industry trends to meet customers' demands and 

any variations in the Government Regulations/policies or Technology Upgradation is a significant factor to remain 

competitive, any failure to identify and understand the trends may materially adversely affect our Business.  

 

Changes in Customer Preferences, Regulatory or Industry requirements, variation in any of the Government policies 

or Competitive Technologies may render certain of our products obsolete. Since our Business is Customer centric, our 

ability to anticipate changes in Technology and Regulatory standards and to successfully introduce new and enhanced 

products on a timely basis is a significant factor to remain competitive. If we are unable to obtain such knowledge in 

a timely manner, or at all, we may be unable to effectively implement our strategies, and our Business and our Results 

of Operations may be adversely affected. We are also subject to the risks generally associated with new products and 

applications, including lack of market acceptance and failure of products to operate properly. Customer preferences 

in the markets we operate are difficult to predict and changes in those preferences or the introduction of new products 

by our Competitors could put our products at a Competitive disadvantage. To compete effectively in the Industry, we 

must be able to produce new products to meet our Customersô demands in a timely manner. Our failure to successfully 

produce new products could materially and adversely affect our Results of Operations. 

 

18. One of our Group Company is in the same line of business and consequently the interest of this Company may be 

in conflict with the interest of our Company. 

 

One of our Group Company viz Excel Micron (Poona) Private Limited is in the same line of business products in 

which our Company operates. It is engaged in the manufacturing of Refractory Product like High Alumina Balls 

mainly required by Refineries, Fertilizer Companies and Steel Industries. Our Group Company and our Company 

operates in the same line of Refractory Industry but manufactures different Refractory Products. This may lead to 

potential conflict of interest between us and this entity. There can be no assurance that our Group Company will not 

compete with our existing business or any future business that we may undertake or that their interests will not conflict 

with ours. Any such present and future conflicts could have a material adverse effect on our Reputation, Business, 

Results of Operations and Financial Condition of the Company. 

 

19. We are dependent on third-party transportation providers for the supply of raw materials and delivery of our 

finished products. 

 

Our Manufacturing Facilities are strategically located which in turn makes it possible for us to procure raw material 

in an effective and timely manner. We arrange transportation on lowest price and availability basis. However, despite 

being strategically located, our Company is dependent upon third party service providers for the transport of the raw 

materials and finished products. As a manufacturing business, our success depends on the uninterrupted supply and 

transportation of raw materials required for our Manufacturing Facilities. We may or may not undertake the 

responsibility of delivery of raw materials or final products to or from our Manufacturing Facilities or to our 

Customers. We rely on third-party logistic service providers and freight forwarders for the purpose of the same. Factors 

such as transportation strikes could adversely impact the supply of raw materials and the delivery of our products. In 

the past three Fiscals and in the stub period ended September 30, 2023, we have not experienced any material 

disruption in transportation services. Past increases in transportation costs have been negotiated with the relevant third 

party and benchmarked with market prices. However, any such reductions or interruptions in the supply of the raw 

materials we source from third parties, including abrupt increases in the transportation or fuel costs, inability on our 

part to find alternate sources for the procurement of such raw materials and termination in arrangements with our local 

transport agencies, if any could adversely affect our Business, Results of Operations and Financial Condition and may 

have an adverse effect on our ability to manufacture or deliver our products in a timely or cost effective manner. 

 

20. Any inability to protect our Intellectual Property or any claims that we infringe on the Intellectual Property Rights 

of others could have a material adverse effect on us. 
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The measures we take to protect our Intellectual Property including initiating legal proceedings, may not be adequate. 

Further, we may not be able to prevent infringement of our trademarks and a passing off action may not provide 

sufficient protection until such time that the aforesaid registration is granted.  

 

Our Brand Name or Trademark ñREFRAPUREò is a Registered Trademark under Class 1 registered under the 

Registrar of Trademarks. We do not have any control over third party using our brand name/trademark for their 

products. Any misuse of our brand name and such actions are not within our control and can severely impact Business 

and may result in requirement to undertake rebranding exercises, all of which may result in additional costs for us and 

could also impact our Reputation. We routinely monitor third party trademarks, including domain names, by keeping 

a check on the use of our trademarks. However, it is possible that we are not aware of misuse of our trademarks and 

this could potentially cause loss of our Reputation, which could impact our Business and may even affect our 

Goodwill. The use of a deceptively similar or identical third-party mark may result in a loss or injury to us. Such an 

action may also become a lengthy and costly exercise for us and may not always be in our favour. 

 

While we take care to ensure that we comply with the Intellectual Property Rights of others, we cannot determine with 

certainty whether we are infringing any existing third-party Intellectual Property Rights which may force us to alter 

our brand names. We may also be susceptible to claims from third parties asserting infringement and other related 

claims. If similar claims are raised in the future, these claims could result in costly litigations, divert managementôs 

attention and resources, subject us to significant liabilities and requires us to enter into potentially expensive royalty 

or licensing agreements or to cease usage of certain brand names. Furthermore, necessary licenses may not be available 

to us on satisfactory terms, if at all. Any of the foregoing could have an adverse effect on our Reputation, Business, 

Financial Condition, Cash Flows and Results of Operations. 

 

21. Our Company logo ñò is currently not registered with Registrar of Copyright; any infringement of our 

logo or failure to get it registered may adversely affect our Business. Further, any kind of negative publicity or 

misuse of our logo could hamper our Goodwill and our future Growth Strategies could be adversely affected. 

 

Our Company has made an application for registration with the Registrar of Copyright for registration of logo ñ

ò. If we are unable to register the Intellectual Property in the future in our name or any objection on the 

same may require us to change our logo, we may lose the goodwill created so far. Further, the same may involve costly 

litigations and penal provisions if some legal consequences arise if someone from outside use logo of the Company. 

We believe that our future growth and competitiveness would depend on our ability to establish and strengthen our 

Brand. We cannot guarantee that we will be able to make a lasting brand image with our clients and other people in 

the absence of a logo. Although, we believe that our present systems are adequate to protect our confidential 

information and intellectual property, there can be no assurance that our intellectual property data, will not be copied, 

infringed or obtained by third parties. Further, our efforts to protect our intellectual property may not be adequate and 

may lead to erosion of our Business Values and our Operations could be adversely affected. This may lead to litigations 

and any such litigations could be time consuming and costly and their outcome cannot be guaranteed. Our Company 

may not be able to detect any unauthorized use or take appropriate and timely steps to enforce or protect our intellectual 

property, which may adversely affect our Business, Financial Condition and Results of Operations. 

 

22. Our Registered Office and Manufacturing unit I is not owned by us. In the event we lose such rights, our Business, 

Financial Condition and Results of Operations and Cash Flows could be adversely affected. 

 

Our Registered Office situated at B 201, Rustomjee Central Park Chakala, Andheri-Kurla Road, Andheri (East), 

Mumbai-400069, Maharashtra is not owned by us and is taken on rent pursuant to rent agreement dated January 18, 

2024, entered between Windsor Refractories Limited and Company and also Windsor Refractories Limited has given 

us a no objection certificate for the same to use the premises as registered office of the company. One of our 

Manufacturing Unit I Situated at Survey-7, Survey-28, Survey-8 and Survey-30, S-Block, Pimpri Industrial Area, 

MIDC, At Village Bhosari, Taluka Haveli, Pune- 411026 is also not owned by us. These properties belong to 
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Maharashtra Industrial Development Corporation (MIDC) and were originally taken by some other parties on Lease 

basis pursuant to the Lease Deed dated October 16, 1980, September 15, 1975 and July 22, 1981 respectively entered 

into between MIDC and Respective Lessee and subsequently these properties were transferred to our company 

pursuant to Deed of Assignment of Lease Agreement dated June 19, 1996, March 25, 2019 and May 06, 2002 

respectively. For further details, see section ñOur Businessò beginning on page 133 of this Draft Red Herring 

Prospectus. If we are required to vacate the current premisesô, we would be required to make alternative arrangements 

for new offices and other infrastructure, and we cannot assure that the new arrangements will be on commercially 

acceptable/favourable terms. If we are required to relocate our business operations during this period, we may suffer 

a disruption in our operations or have to pay higher charges, which could have an adverse effect on our business, 

prospects, results of operations and financial condition. 

 

23. Our company has an in-house testing laboratory in accordance with ISO/IEC 17025:2017 to conduct raw material 

and final product sample testing. If we fail to test the quality of raw material and final product as required, our 

business, financial condition, cash flows and operations will be adversely affected. 

 

Our company has an in-house testing laboratory in accordance with ISO/IEC 17025:2017 to conduct raw material and 

final product sample testing. After receipt of raw material like Tabular Alumina, Clay, Different grades of Aggregates 

and cement at our premises, strict inspection is carried out for the lot received. The type of raw materials to be procured 

is identified by the Quality Control (ñQCò). Thereafter different vendors are contacted for the materials. A trial sample 

is requested by the vendor and tested by the QC to check if the properties match the requirement, Thereafter, a visit 

to the vendor is scheduled to check his manufacturing facility and financial capabilities to meet the supply demand. 

After physical survey, points are allotted to the vendor on various parameters and if they are passing the survey, the 

vendor is enlisted into the company. the procurement requirement is given through email for quotation & delivery 

period, Once the quotation is finalized, purchase order is issued. If for any reason, the supplier denies to register the 

complaint and do not take any actions on it to replace the defect in material, this will hamper and delay our production 

and the quality of the product and our revenue and results of operations may be adversely affected.   

 

We cannot assure that our laboratory will be in accordance with ISO/IEC 17025:2017 in future due to any unavoidable 

reasons thereof due to which production of our product will be hampered and delay and thus our revenue and results 

of operations may be adversely affected. We also cannot assure that we will be able to test and check the quality of 

raw material and final product in an efficient manner on a continuous basis in future, if we fail to test the same, our 

revenue and results of operations may be adversely affected. 

 

24. We have entered into and may enter into related party transactions in the future also.  

 

Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which 

may affect our competitive edge. Our Company had entered into various transactions with our Promoter, Promoter 

Group, Directors and their Relatives and Group Companies & entities. These transactions, inter-alia includes Sales, 

Purchases, vehicle hire charges, professional fees, Remuneration, Loans etc. The Percentage of total related party 

transaction to total revenue is 47.58 %, 32.75 %, 51.29 % and 112.89 % for the period ended September 30, 2023 and 

for the year ended on March 31, 2023, 2022 and 2021 Respectively, and Our Company entered into such transactions 

at arm length price due to easy proximity and quick execution. Also, the transactions are in compliance with 

Companies Act, 2013 and other applicable provisions. While we believe that all our related party transactions have 

been conducted on an armôs length basis, we cannot assure you that we may not have achieved more favorable terms 

had such transactions been entered into with unrelated parties. There can be no assurance that such transactions, 

individually or taken together, will not have an adverse effect on our business, prospects, results of operations and 

financial condition, including because of potential conflicts of interest or otherwise.  

 

25. We may not be able to accurately manage our inventory, this may adversely affect our goodwill and business, 

financial condition and results of operations. 

 

The results of operations of our business are dependent on our ability to effectively manage our inventory and stocks. 

To effectively manage our inventory, we must be able to accurately estimate customer demand and supply 

requirements and manufacture and trade inventory accordingly. If our management has misjudged expected customer 

demand it could adversely impact the results by causing either a shortage of products or an accumulation of excess 

inventory. Further, if we fail to sell the inventory we manufacture, we may be required to write-down our inventory 
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or pay our suppliers without new purchases, or create additional vendor financing, which could have an adverse impact 

on our income and cash flows. We estimate our sales based on the forecast, demand and requirements and also on the 

customer specifications. Natural disasters such as earthquakes, extreme climatic or weather conditions such as floods 

or droughts may adversely impact the supply of raw material and local transportation. Should our supply of raw 

materials be disrupted, we may not be able to procure an alternate source of supply in time to meet the demands of 

our customers. Such disruption to supply would materially and adversely affect our business, profitability and 

reputation. In the past we have not experienced any instances of disruptions to the delivery of product to our customer 

occurred for reasons such as poor handling, transportation bottlenecks, or labour strikes, which could have led to 

delayed or lost deliveries or damaged products and disrupt supply of these products., but there is no guarantee that 

these instances will not happen in future to improve our line capability, we try to stock our inventory at our 

manufacturing facility. An optimal level of inventory is important to our business as it allows us to respond to customer 

demand effectively. If we overstock inventory, our capital requirements will increase and we will incur additional 

financing costs. If we under-stock inventory, our ability to meet customer demand and our operating results may be 

adversely affected. Any mismatch between our planning and actual consumer consumption could lead to potential 

excess inventory or out-of-stock situations, either of which could have an adverse effect on our business, financial 

condition and results of operation. 

 

26. We face competition from domestic market and our inability to compete effectively may have a material adverse 

impact on our business, financial condition and results of operations. 

 

The Refineries and Steel Industries provides for significant competition in our business based on pricing, relationships 

with customers, research and development and product quality. Over the Decade, diversified products were introduced 

by our Company and modern manufacturing equipment were installed for scaling the manufacturing. Over time, Our 

Company started developing many proprietary products which are supplied to Refineries and Steel Industries. We 

face pricing pressures from companies, that are able to manufacture Refractory products at competitive costs and 

consequently, may supply their products at cheaper prices. We are unable to assure you that we shall be able to meet 

the pricing pressures imposed by such competitors domestically, which would adversely affect our business, financial 

condition and results of operations. Additionally, some of our competitors in the intermediates and in the Refractory 

business may have greater financial, research and technological resources, larger sales and marketing teams and more 

established reputation. They may also be in a better position to identify market trends, adapt to changes in industry, 

innovate and develop new products and also ensure product quality and compliance. 

 

 

27. KYC document of one of the member of promoter group evidencing her identity is not traceable.  

 

One of our Promoter Group member, Sarojini Rajeev Hegde does not possess KYC Documents i.e. PAN Card & 

Aadhar Card for which a personal affidavit have been provided by her and we have relied on that. We canôt assure 

you that back-ups for the relevant copies of KYC Documents i.e. PAN card & Aadhar Card will be available in a 

timely manner or at all in near future.  

 

28. There are certain discrepancies in the names of our 2 independent directors and we are not able to verify their 

DIN with their PAN on the MCA website owing to which we may struck with certain technical issues while 

filing for our records with the Ministry of Corporate Affairs.  

 

The details as filed with the Ministry of Corporate Affairs (ñMCAò), pertaining to our Independent Directors, Mr. 

Abhay Yatin Naik and Mr. Kemmannu Shashidhara Rao does not match with their PAN database for the reason being 

that in the DIN details, the order of first name, middle name and the Surname of self or that of their father, does not 

match the order that is mentioned in their PAN details. Accordingly, we are not able to verify their DIN details with 

their PAN. Although the aforementioned directors have initiated the process of getting their PAN and Aadhaar 

corrected and co-related with each other so that relevant correction in that respect can be filed with the MCA as well, 

we are not sure that the process will be completed in near future or before the filing of this draft red herring prospectus 

and in the event of any further delay, we may face technical issues while updating our records and filing our returns / 

any other information document with the MCA which may delay our process or cause us to end up paying penalty. 

 

29. Our Company has availed certain unsecured loan which can be recalled at any time.  
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Our Company has availed certain unsecured loan amounting to  649.40 lakh as on December 31, 2023. The unsecured 

loan taken by our Company from Related Parties may be recalled at any time. Though our Company intends to repay 

the loan amount in near future, sudden recall may disrupt our operations and also may force us to find alternative 

sources of financing, which may not be available on commercial reasonable terms or at all. opt for funding at higher 

interest rates, resulting in higher financial burden. We may not have adequate working capital to meet business 

requirements of our Company, and, as a result, any such demand by the lenders may affect our business, cash flows, 

financial condition and results of operations. Further, in respect of such unsecured loan, no proper agreement has been 

executed between the parties. For further details, please refer to the section ñFinancial Indebtednessò beginning on 

page no. 216 of this Draft Red Herring Prospectus. 

 

30. We have incurred indebtedness. In addition, certain of our financing agreements involve variable interest rates 

and an increase in interest rates may adversely affect our results of operations and financial condition.  

 

Our company operates in the industry which is capital intensive in nature, and we fund a large part of our operations 

through financing from banks. As on December 31, 2023, we had total financial indebtedness of  2,232.72 lakhs. For 

further information on our secured borrowings, see ñFinancial Indebtednessò on page 216 of this Draft Red Herring 

Prospectus. We usually finance our working capital requirements mainly through our internal accruals and 

arrangements with banks. Our ability to borrow and the terms of our borrowings will depend on our financial 

condition, the stability of our cash flows and our capacity to service debt in a rising interest rate environment. If our 

future cash flows from operations and other capital resources are insufficient to pay our debt obligations or our 

contractual obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructure 

or refinance our existing indebtedness. Our ability to restructure or refinance our debt will depend on the condition of 

the capital markets, our financial condition at such time and the terms of our other outstanding debt instruments. 

 

Any refinancing of our debt could be at higher interest rates and may require us to comply with more onerous 

covenants, which could further restrict our business operations. We are susceptible to changes in interest rates and the 

risks arising therefrom. Certain of our financing agreements provide for interest at variable rates and the lenders are 

entitled to charge the applicable rate of interest, which is a combination of a base rate/MCLR rate that depends upon 

the policies of the RBI and a contractually agreed spread. Further, in recent years, the GoI has taken measures to 

control inflation, which included tightening the monetary policy by raising interest rates. As such, any increase in 

interest rates may have an adverse effect on our business, results of operations, cash flows, and financial condition. 

 

Further, if the Company fails to fulfil the conditions of loan arrangement with few or all of the Banks or Financial 

Institution then it was substantially affect our reputation in the industry which may result in losing the major 

Customers.  

 

31. We are subject to strict quality requirements and any product defects or any failure by us to comply with quality 

standards may lead to the cancellation of existing and future orders, product recalls and exposure to potential 

product liability claims, warranty claims and other disputes. 

 

We face an inherent business risk of exposure to product defects. We may not be able to meet regulatory relevant 

quality standards in India, or the quality standards imposed by our customers and applicable to our manufacturing 

processes, which could have a material adverse effect on our business, financial condition, results of operations and 

cash flows. 

 

Our company is ISO 9001:2015 Certified company in Quality Management System and ISO 45001:2018 Certified 

Company in Occupational Health & safety Management System for Manufacturing and Dispatch of High Alumina 

Refractories, Alumina Balls, Precast Shapes, insulation Refractories, Castables & Mortars.  Our Company is also ISO 

9001:2015, ISO 14001:2015 & ISO 45001:2018 certified for Manufacturing and Dispatch of High Alumina 

Refractories, Pre Cast shapes, insulation Refractories, Castables & Mortars issued by bureau Vertias. Our Company 

is also ISO/IEC 17025:2017 certified with Certificate of Accreditation issued by National Accreditation Board of 

Testing and Calibration Laboratories for General Competence of Testing & Calibration laboratories. Our company 

ensures to abide by all the ISO mentioned above while manufacturing and dispatching our final product in best of our 

capacity. If any of our products do not meet regulatory standards or are defective, we may be, inter alia responsible 

for damages relating to any defective products, required to replace, recall or redesign such products or and incur 
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significant costs to defend any such claims, which could have an adverse impact on our companyôs business operations 

and financial condition of the company. 

 

If any of our products do not meet regulatory standards or are defective, we may be, inter alia, (i) responsible for 

damages relating to any defective products, (ii) required to replace, recall or redesign such products or (iii) incur 

significant costs to defend any such claims. 

The failure by us or any of our suppliers to achieve or maintain compliance with regulatory requirements or quality 

standards may disrupt our ability to supply products sufficient to meet demand until compliance is achieved or, until 

a new supplier has been identified and evaluated. We have implemented quality control processes and regularly 

conduct inspections of raw materials sourced from suppliers and finished products manufactured by job workers on 

the basis of our internal quality standards. However, we cannot assure you that our job workers will always adhere to 

such standards and that our quality control processes will not fail or the quality tests and inspections conducted by us 

are accurate at all times. There is no assurance that our products will always meet the satisfaction of our customersô 

quality standards. Although we have not faced any failure to comply with applicable regulations in the past, we cannot 

assure in future if our failure to comply with applicable regulations could cause adverse consequences to be imposed 

on us, including fines, injunctions, civil penalties, the refusal of regulatory authorities to grant approvals or renewal, 

delays, suspensions or withdrawal of approvals, license revocation, seizures or recalls of products, operating 

restrictions and criminal prosecutions, all of which could harm our business. There can be no assurance that if we need 

to engage new suppliers to satisfy our business requirement, we will be able locate new suppliers in compliance with 

regulatory requirements in a timely manner, or at all. Failure to do so could lead to the cancellation of existing and 

future orders and have a material adverse effect on our business and revenue. 

 

32. Failure to deal effectively with fraudulent activities on emails would increase our fraud losses and harm our 

business and could severely diminish seller and consumer confidence in and use of our services. 

 

We face risks with respect to fraudulent activities on our emails. Although we have implemented measures to detect 

and reduce the occurrence of fraudulent activities, scams, including encouraging reporting of concerns, gating and 

monitoring higher-risk activities, evaluating sellers on the basis of their transaction history, and restricting or 

suspending some sellers, we cannot assure you that these measures will be effective in combating fraudulent 

transactions or improving overall satisfaction among sellers and consumers. We will need to evolve to combat 

fraudulent activities as they develop. Any failure to evolve could result in loss of consumer trust. At the same time, 

the implementation of additional measures to address fraud could negatively affect the attractiveness of our offerings 

to consumers and sellers, or create friction in our consumersô experience. 

 

33. The dependence on third-party services could have an adverse effect on the business, financial condition and 

results of operations.  

 

Our Company is dependent on third party for one of the processes i.e. Mould Making. We may not be able to obtain 

service from third parties for our requirements, on attractive rates or the third parties may not have adequate available 

capacity to meet our requirements in a timely manner.  

 

Further, if the company is unable to procure the services of third-party or not capable of sufficiently scaling up 

operations in response to increased demand from customers, the company might be compelled to make capital 

expenditures or seek out costlier or lower quality third-party service to meet the requirements which could have an 

adverse effect on the business prospects, financial condition and results of operations of the company. 

 

34. Our inability to meet the changes in technology or advancement requirements in our current manufacturing 

process, may render our current technologies obsolete or may require additional investments which may have an 

adverse effect on the Business, financial condition and results of operations. 

 

Technology advancement and upgradation is essential in our industry to keep up with the increasing demands in the 

market and make the process smooth in terms of manufacturing larger output. However, our technology may become 

obsolete and Company would then require to make substantial amounts of investments to strive to keep our technology 

in line with the latest technological standards. 
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Further, the cost that may be involved in upgrading to the latest technology and modernization in the current 

manufacturing unit may adversely affect the Business and results of operations of the Company.  

 

35. In case of our inability to obtain, renew or maintain the statutory and regulatory licenses, permits and approvals 

required to operate our business it may have a material adverse effect on our business. 

 

We are governed by various laws and regulations for our business and operations. We are required, and will continue 

to be required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for 

doing our business. The approvals, licenses, registrations and permits obtained by us may contain conditions. Further 

we will need to apply for renewal of certain approvals, licenses, registrations and permits, which expire or need to 

update pursuant to change in name and conversion of company to public Company. 

 

While we have obtained a significant number of approvals, licenses, registrations and permits from the relevant 

authorities. There can be no assurance that the relevant authority will issue an approval or renew expired approvals 

within the applicable time period or at all. Any delay in receipt or non-receipt of such approvals, licenses, registrations 

and permits could result in cost and time overrun or which could affect our related operations. 

 

These laws and regulations governing us are increasingly becoming stringent and may in the future create substantial 

compliance or liabilities and costs. While we endeavor to comply with applicable regulatory requirements, it is 

possible that such compliance measures may restrict our business and operations, result in increased cost and onerous 

compliance measures, and an inability to comply with such regulatory requirements may attract penalty. For further 

details regarding the material approvals, licenses, registrations and permits, see ñGovernment and Other Approvalsò 

on page 238 of this Draft Red Herring Prospectus. 

 

Furthermore, we cannot assure you that the approvals, licenses, registrations and permits issued to us will not be 

suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, 

or pursuant to any regulatory action. Any suspension or revocation of any of the approvals, licenses, registrations and 

permits that has been or may be issued to us may affect our business and results of operations. 

 

36. Our Company engages contract labourers at its Manufacturing Facilities.  

 

We engage independent contractors through whom we engage contract labourers for performance of certain functions 

at our Manufacturing Facility for the performance of non-core tasks such as Loading and unloading, mixing of raw 

material, packing & dispatch. Although we do not engage these labourers directly, we are responsible for any wage 

and statutory payments to be made to such labourers in the event of default by such independent contractors. Any 

requirement to fund their wage requirements may have an adverse impact on our results of operations and our financial 

conditions. In addition, we may be liable for or exposed to litigations, sanctions, penalties or losses arising from 

accidents or damages caused by our workers or contractors. 

 

37. Certain of our Promoters may be interested in us other than in terms of remuneration and reimbursement of 

expenses, and this may result in conflict of interest with us.  

 

In future certain of our Promoters may be interested in us, in addition to regular remuneration or benefits and 

reimbursement of expenses, to the extent of their shareholding, direct and indirect, and our stock options and benefits 

arising therefrom. Our Promoter is also interested in us to the extent of his/her shareholding in us and any other benefits 

that may arise from the shareholding therefrom. We cannot assure you that our Promoter will exercise their rights as 

shareholders to our benefit and best interest. 

 

38. Our Company operates under several statutory and regulatory permits, licenses and approvals. Our failure to 

obtain and/or renew any approvals or licenses in future may have an adverse impact on our business operations. 

 

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the business. Many 

of these approvals are granted for fixed periods of time and need renewal from time to time. Our Company is required 

to renew such permits, licenses and approvals. There can be no assurance that the relevant authorities will issue any 

of such permits or approvals in time or at all. Further, these permits, licenses and approvals are subject to several 

conditions, and our Company cannot assure that it shall be able to continuously meet such conditions or be able to 
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prove compliance with such conditions to statutory authorities, and this may lead to cancellation, revocation or 

suspension of relevant permits/ licenses/ approvals. Further pursuant to change of name of the Company upon 

conversion from Private Limited to Public Limited, we further need to get our licenses updated. Failure by our 

Company to renew, alter, maintain or obtain the required permits, licenses or approvals, or cancellation, suspension 

or revocation of any of the permits, licenses or approvals which may result in the interruption of our Company's 

operations and may have a material adverse effect on the business. For details, please refer to chapter titled 

ñGovernment and Other Statutory Approvalsò beginning on page 238 of this Draft Red Herring Prospectus 

 

39. Our success largely depends upon the knowledge and experience of our Promoters, Directors, our Key Managerial 

Personnel and Senior Management. Any loss of our Promoter, Directors, Key Managerial Personnel, Senior 

Management could adversely affect our business, financial condition and results of operations. 

 

Our success largely depends upon the knowledge and experience of our Promoters, Directors, Key Managerial 

Personnel and Senior Management. Any loss of our Promoters, Directors, Key Managerial Personnel and Senior 

Management could adversely affect our business, financial condition and results of operations. We depend on the 

management skills and guidance of our Promoter for development of business strategies, monitoring their successful 

implementation and meeting future challenges. Further, we also significantly depend on the expertise, experience and 

continued efforts of our Key Managerial Personnel and Senior Management. Our future performance will depend 

largely on our ability to retain the continued service of our management team. If one or more of our Key Managerial 

Personnel or Senior Management are unable or unwilling to continue in his or her present position, it could be difficult 

for us to find a suitable or timely replacement and our business, financial condition and results of operations could be 

adversely affected. 

 

In addition, we may require a long period of time to hire and train replacement personnel when personnel with 

technical expertise terminate their employment with us. We may also be required to increase our levels of employee 

compensation more rapidly than in the past to remain competitive in attracting and retaining personnel with technical 

expertise that our business requires. The loss of the services of such persons could have an adverse effect on our 

business, results of operations, cash flows and financial condition. 

 

40. We depend on skilled personnel and if we are unable to recruit and retain skilled personnel, our ability to operate 

or grow our business could be affected. 

 

Our Business Operation requires skilled and creative manpower intensive and we engage a considerable number of 

skilled personnel every year to sustain our growth. Further, we spend significant time and resources in training the 

manpower we hire. Our success is substantially dependent on our ability to recruit, train and retain skilled manpower. 

High attrition and competition for manpower may limit our ability to attract and retain the skilled manpower necessary 

for our future growth requirements. We cannot assure you that skilled manpower will continue to be available in 

sufficient numbers suitable to our requirements or that we will be able to grow our workforce in a manner consistent 

with our growth objectives, which may affect our business, financial condition, results of operations and prospects. 

 

41. The industry in which we operate is labour intensive and our manufacturing operations may be materially adversely 

affected by strikes, work stoppages or increased wage demands by our employees or those of our suppliers. 

 

Shortage of skilled/unskilled personnel or work stoppages caused by disagreements with employees could have an 

adverse effect on our business and results of operations. Though we have not experienced any major disruptions in 

our business operations due to disputes or other problems with our work force in the past; however, there can be no 

assurance that we will not experience such disruptions in the future. Such disruptions may adversely affect our 

business and results of operations and may also divert the managementôs attention and result in increased costs. India 

has stringent labour legislation that protects the interests of workers, including legislation that sets forth detailed 

procedures for the establishment of unions, dispute resolution and employee removal and legislation that imposes 

certain financial obligations on employers upon retrenchment. We are also subject to laws and regulations governing 

relationships with employees, in such areas as minimum wage and maximum working hours, overtime, working 

conditions, hiring and terminating of employees and work permits. Although our employees are not currently 

unionized and we have in past not faced any instances of trouble from our labours, there can be no assurance that they 

will not unionize in the future. If our employees unionize, it may become difficult for us to maintain flexible labour 

policies, and we may face the threat of labour unrest, work stoppages and diversion of our managementôs attention 
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due to union intervention, which may have a material adverse impact on our business, results of operations and 

financial condition. 

 

42. Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates and 

we have not entered into any definitive arrangements to utilize the Net Proceeds of the Issue and the Objects have 

not been independently appraised by a bank or a financial institution. Any variation in the utilisation of the Net 

Proceeds would be subject to certain compliance requirements, including prior shareholdersô approval. 

 

We intend to use the Net Proceeds of the Issue for the purposes described in the section titled ñObjects of the Issueò 

on page 91. The Objects of the Issue are: a) Funding of Capital expenditure towards civil construction required for 

Expansion of existing manufacturing unit at the existing location situated at Wankaner, Gujarat; b) Funding of Capital 

expenditure towards purchase of Plant and Machineries for Expanding existing manufacturing unit at the existing 

location situated at Wankaner, Gujarat; c) Repayment/prepayment of all or certain of our borrowings availed of by 

our Company; d) Purchase of Commercial Vehicle; and e) General Corporate Purposes. 

 

The Objects of the Issue have not been appraised by any bank or financial institution, and certain our funding 

requirement is based on current conditions, internal estimates and are subject to changes in external circumstances or 

costs, or in other financial condition, business or strategy. Based on the competitive nature of our industry, we may 

have to revise our business plan and/or management estimates from time to time and consequently our funding 

requirements may also change. Such internal estimates may differ from that of any third party appraisals, which may 

require us to reschedule or reallocate our expenditure, subject to applicable laws. In case of increase in actual expenses 

or shortfall in requisite funds, additional funds for a particular activity will be met by any means available to us, 

including internal accruals and additional equity and/or debt arrangements, and may have an adverse impact on our 

business, results of operations, financial condition and cash flows. Accordingly, investors in the Equity Shares will be 

relying on the judgment of our management regarding the application of the Net Proceeds. Further, pursuant to Section 

27 of the Companies Act, any variation in the Objects of the Issue would require a special resolution of the 

shareholders and the promoter or controlling shareholders will be required to provide an exit opportunity to the 

shareholders who do not agree to such proposal to vary the Objects of the Issue, at such price and in such manner in 

accordance with applicable law. 

 

43. Our Promoters and members of our Promoter Group will be able to exercise significant influence and control over 

us after the Issue and may have interests that are different from or conflict with those of our other shareholders. 

 

As on the date of this Draft Red Herring Prospectus, our Promoters and Promoter Group collectively hold 100% of 

the paid-up Equity Share capital of our Company. Post-Issue, the Promoters will continue to collectively hold 

substantial shareholding in our Company. For details of their shareholding pre and post-Issue, see ñCapital Structureò 

on page 78. By virtue of their shareholding, our Promoters will have the ability to exercise significant control and 

influence over our Company and our affairs and business, the timing and payment of dividends, the adoption of and 

amendments to our Memorandum and Articles of Association, the approval of a merger or sale of substantially all of 

our assets and the approval of most other actions requiring the approval of our shareholders. The interests of our 

Promoters may be different from or conflict with our interests or the interests of our other shareholders in material 

aspects and, as such, our Promoters may not make decisions in our best interests. 

 

44. Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [ǒ]% of 
the Issue Proceed.  

 

As on date we have not identified the use of such funds. Portion of our Issue Proceeds are proposed to be utilized for 

general corporate purposes which constitute [ǒ] % of the Issue Proceed. We have not identified the general corporate 

purposes for which these funds may be utilized. The deployment of such funds is entirely at the discretion of our 

management subject to the applicable laws and in accordance with policies established by our Board of Directors from 

time to time and subject to compliance with the necessary provisions of the Companies Act. For details, please refer 

the chapter titled ñObjects of the Issueò beginning on Page No. 91 of this Draft Red Herring Prospectus. 

 

45. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be 

purely dependent on the discretion of the management of our Company. 
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Since the issue size is less than 10,000 Lakhs, there is no mandatory requirement of appointing an Independent 

Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment 

of these funds raised through this Issue, is hence, at the discretion of the management and the Board of Directors of 

our Company, subject to applicable laws and will not be subject to monitoring by any independent agency. Any 

inability on our part to effectively utilize the Issue proceeds could adversely affect our financials. 

 

46. Our success largely depends upon our ability to attract and retain our Promoters, Directors, Key Managerial 

personnel and Senior Management with technical expertise. Our inability to attract and retain them and other 

personnel with technical expertise could adversely affect our business, financial condition and results of 

operations. 

 

Our success largely depends upon our ability to attract and retain our Promoters, Directors, Key Managerial personnel 

and Senior Management with technical expertise. Our inability to attract and retain them and other personnel with 

technical expertise could adversely affect our business, financial condition and results of operations. There is 

significant competition for management and other skilled personnel in our industry in which we operate, and it may 

be difficult to attract and retain the personnel we require in the future. There can be no assurance that our competitors 

will not offer better compensation packages, incentives and other perquisites to such skilled personnel. If we are not 

able to attract and retain talented employees as required for conducting our business, or if we experience high attrition 

levels which are largely out of our control, or if we are unable to motivate and retain existing employees, our business, 

financial condition and results of operations may be adversely affected. For further information, see ñOur 

Managementò on page 185 of this Draft Red Herring Prospectus. 

 

47. The orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our 

business, financial condition and results of operations.  

 

We may encounter problems in executing the orders in relation to our products, or executing it on a timely basis. 

Moreover, factors beyond our control caused by matters such as acts of God, strikes, civil commotion, riots, war, 

revolution, acts of governments, lack of adequate production capacity, failure or delay in plant start up, breakdown of 

machinery, shortage of raw materials, etc. or the control of our customers may postpone the delivery of such products 

or cause its cancellation. Due to the possibility of cancellations or changes in scope and schedule of delivery of such 

products, resulting from our customersô discretion or delay in procurement of raw material or problems we encounter 

in the delivery of such products or reasons outside our control or the control of our customers, we cannot predict with 

certainty when, if or to what extent we may be able to deliver the orders placed. Additionally, delays in the delivery 

of such products can lead to customers delaying or refusing to pay the amount, in part or full, that we expect to be 

paid in respect of such products. In addition, even where a delivery proceeds as scheduled, it is possible that the 

customers may default or otherwise fail to pay amounts owed. 

 

48. We have taken guarantees from our directors in relation to Debt Facilities provided to us. 

 

We have taken guarantees from our directors in relation to our secured debt facilities availed from our Bankers. In an 

event any of these persons withdraw or terminate its/their guarantees, the lender for such facilities may ask for alternate 

guarantees, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be 

successful in procuring guarantees satisfactory to the lender and as a result may need to repay outstanding amounts 

under such facilities or seek additional sources of capital, which could adversely affect our financial condition. For 

more information, please see the chapter titled ñFinancial Indebtednessò beginning on page 216 of this Draft Red 

Herring Prospectus. 

 

49. We may not be fully insured for all losses we may incur. 

 

Although we attempt to limit and mitigate our liability for damages arising from negligent acts, errors or omissions 

through contractual provisions, limitations of liability set forth in our contracts may not be enforceable in all instances 

or may not otherwise protect us from liability for damages. In addition, certain liabilities, such as claims of third 

parties for which we may be required to indemnify our clients, are generally not limited under those agreements. We 

have taken various insurance policies, details of which is mentioned in the section titled, ñInsuranceò under the 

chapter titled, ñOur Businessò on page 133 of the Draft Red Herring Prospectus. Although we believe we have 

adequate insurance coverage but that coverage may not continue to be available on reasonable terms or to be available 
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in sufficient amounts to cover one or more large claims, and our insurers may disclaim coverage as to any future claim. 

Insurance coverage may be an inadequate remedy where the loss suffered is not easily quantifiable, for example, in 

the event of severe damage to our reputation. The successful assertion of one or more large claims against us that 

exceed available insurance coverage, or changes in our insurance policies (including premium increases or the 

imposition of large deductible or co-insurance requirements), could have a material adverse effect on our business, 

reputation, results of operations, financial condition and cash flows. 

 

50. Our business may expose us to potential product liability claims, which could adversely affect our results operation, 

goodwill and the marketability of our products. 

 

While we are not directly exposed to potential product liability claims given the nature of our business, we may be 

exposed to certain risks associated with the purchase orders issued by us, and the severity and timing of such claims 

are unpredictable. We face the risk of loss resulting from, and the adverse publicity associated with, lawsuits, whether 

or not such claims are valid. We may also be subject to claims resulting from manufacturing defects or negligence in 

storage or handling which may lead to the deterioration of our products. Such claims, regardless of their merits or the 

ultimate success of the defence against them, are expensive. Even unsuccessful claims would likely require us to incur 

substantial amounts on litigation and require our managementôs time and focus. Any loss of our reputation or brand 

image may lead to a loss of existing business contracts and affect our ability to enter into additional business contracts 

in the future, which may have an adverse effect on our business, results of operations, financial condition and cash 

flows. Accordingly, such claims, may adversely affect our results of operation, goodwill and the marketability of our 

products. 

 

51. Failure or disruption of our IT, manufacturing automation systems may adversely affect our business, financial 

condition and results of operations. 

 

We have implemented various information technology (ñITò) systems to cover key areas of our operations, 

procurement, dispatch and accounting. We also have various ERP software that for our manufacturing and production. 

These systems are potentially vulnerable to damage or interruption from a variety of sources, which could result from 

(among other causes) cyber-attacks on or failures of such infrastructure or compromises to its physical security, as 

well as from damaging weather or other acts of nature. A significant or large-scale malfunction or interruption of one 

or more of our IT systems or manufacturing automation systems could adversely affect our ability to keep our 

operations running efficiently and affect product availability, particularly in the country, region or functional area in 

which the malfunction occurs, and wider or sustained disruption to our business cannot be excluded. In addition, it is 

possible that a malfunction of our data system security measures could enable unauthorized persons to access sensitive 

business data, including information relating to our intellectual property or business strategy or those of our customers. 

While we have not faced significant disruptions in past, any such malfunction or disruptions in future could cause 

economic losses for which we could be held liable or cause damage to our reputation. Any of these developments, 

alone or in combination, could have a material adverse effect on our business, financial condition and results of 

operations. Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our 

IT, manufacturing automation systems may lead to inefficiency or disruption of our operations and thereby adversely 

affecting our business, financial condition and results of operations. 

 

52. Our ability to pay dividends will depend upon future earnings, financial condition, cash flows, working capital 

requirements, capital expenditures and other factors. 

 

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we 

may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of 

dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors 

deem relevant, including among others, our results of operations, financial condition, cash requirements, business 

prospects and any other financing arrangements. Additionally, under some of our loan agreements, we may not be 

permitted to declare any dividends, if there is a default under such loan agreements or unless our Company has paid 

all the dues to the lender up to the date on which the dividend is declared or paid or has made satisfactory provisions 

thereof. Accordingly, realization of a gain on shareholdersô investments may largely depend upon the appreciation of 

the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. For details 

of our dividend history, see ñDividend Policyò on page 211 of this Draft Red Herring Prospectus. 
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53. Employee misconduct including misuse of confidential data and failure to maintain confidentiality of information 

could harm us and is difficult to detect and deter. 

 

We could be harmed by employee misconduct if our customersô confidential information is misappropriated by us or 

our employees, our customers may consider us liable for that act and seek damages and compensation from us, in 

addition, to seeking termination of the contract. While there have been no instances during the last three financial 

years of information technology breach or instances of cyber-attack, assertions of misappropriation of confidential 

information or the intellectual property of our customers against us, if successful, could have a material adverse effect 

on our business, financial condition and results of operations. Even if such assertions against us are unsuccessful, they 

may cause us to incur reputational harm and substantial cost. 

 

Although we closely monitor our employees, misconduct, including acts of bribery, corruption or fraud by employees 

or executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable 

risks, or they may hide unauthorized or unlawful activities from us, which may result in substantial financial losses 

and damage to our reputation and loss of business from our customers. Employee or executive misconduct could also 

involve the improper use or disclosure of confidential information, which could result in regulatory sanctions and 

serious reputational or financial harm, including harm to our brand. While we have not experienced any such employee 

misconduct in the past, it is not always possible to deter employee or executive misconduct and the precautions taken 

and systems put in place to prevent and detect such activities may not be effective in all cases. Any instances of such 

misconduct could adversely affect our business and our reputation.  

 

54. Industry information included in this Draft Red Herring Prospectus has been derived from industry reports. There 

can be no assurance that such third-party statistical, financial and other industry information is either complete 

or accurate. 

 

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this 

Draft Red Herring Prospectus. These reports are subject to various limitations and based upon certain assumptions 

that are subjective in nature. We have not independently verified data from such industry reports and other sources. 

Although, we believe that the data may be considered to be reliable, their accuracy, completeness and underlying 

assumptions are not guaranteed and their dependability cannot be assured. While we have taken reasonable care in the 

reproduction of the information, the information has not been prepared or independently verified by us, or any of our 

respective affiliates or advisors and, therefore, we make no representation or warranty, express or implied, as to the 

accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective collection methods or 

discrepancies between published information and market practice and other problems, the statistics herein may be 

inaccurate or may not be comparable to statistics produced for other economies and should not be unduly relied upon. 

Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of accuracy 

as may be the case elsewhere. Statements from third parties that involve estimates are subject to change, and actual 

amounts may differ materially from those included in this Draft Red Herring Prospectus. 

 

55. Information relating to the installed manufacturing capacity of our manufacturing facilities included in this Draft 

Red Herring Prospectus are based on various assumptions and estimates and future production and capacity may 

vary. 

 

Information relating to the historical installed capacity and estimated capacity utilization of our manufacturing facility 

included in this Draft Red Herring Prospectus is based on various assumptions and estimates of our management and 

the Chartered Engineer, please refer to ñOur Businessò on page 133 of this Draft Red Herring Prospectus for further 

details. Actual production volumes and capacity utilization rates, however, may differ significantly from the estimated 

production capacities and historical capacity utilization of our manufacturing facilities. Investors should therefore not 

place undue reliance on our historical installed capacity information for our existing manufacturing facilities included 

in this Draft Red Herring Prospectus. 

 

ISSUE RELATED RISKS 

 

56. An investment in the Equity Shares is subject to general risk related to investments in Indian Companies. 
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Our Company is incorporated in India and all of our assets and employees are located in India. Consequently, our 

business, results of operations, financial condition and the market price of the Equity Shares will be affected by 

changes in interest rates in India, policies of the Government of India, including taxation policies along with policies 

relating to industry, political, social and economic developments affecting India. 

 

57. The determination of the Price Band is based on various factors and assumptions and the Issue Price of the Equity 

Shares may not be indicative of the market price of the Equity Shares upon listing on the Stock Exchange.  

 

The determination of the Price Band is based on various factors and assumptions, and will be determined by our 

Company in consultation with the Book Running Lead Manager. Furthermore, the Issue Price of our Equity Shares 

has been determined by book building method. These will be based on numerous factors (For further information, 

please refer chapter titled ñBasis for Issue Priceò beginning on page 103 of this Draft Red Herring Prospectus) and 

may not be indicative of the market price of our Equity Shares upon listing on the Stock Exchange. The price of our 

Equity Shares upon listing on the Stock Exchange will be determined by the market and may be influenced by many 

factors outside of our control. 

 

58. Our Promoterôs average cost of acquisition of Equity Shares in our Company could be lower than the Issue Price 

to be decided by the Company in consultation with the Book Running Lead Manager 

 

Our Company had issued 1,57,00,000 equity shares at a price lower than the Issue Price pursuant to allotment of Bonus 

shares in the ratio 1:157 in the last 12 months which may be at lower than the Issue Price. The Equity Shares allotted 

to shareholders pursuant to this Issue may be priced significantly higher due to various reasons including better 

performance by the Company, better economic conditions and passage of time. For further details, see ñCapital 

Structureò on page 78 of this Draft Red Herring Prospectus. The prices at which Equity Shares have been issued by 

us in last one year should not be taken to be indicative of the Issue Price and the trading price of our Equity Shares 

after listing. 

 

59. Our Equity Shares have never been publicly traded, and may experience price and volume fluctuations following 

the completion of the Issue. Further, our Equity Shares may not result in an active or liquid market and the price 

of our Equity Shares may be volatile and you may be unable to resell your Equity Shares at or above the Issue 

Price or at all. 

 

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop 

or be sustained after the Issue. Listing and quotation do not guarantee that a market for our Equity Shares will develop 

or, if developed, does not guarantee the liquidity of such market for the Equity Shares. Investors might not be able to 

rapidly sell the Equity Shares at the quoted price if there is no active trading in the Equity Shares. The Issue Price of 

the Equity Shares has been determined by our Company in consultation with the BRLM through the Book Building 

Process. The market price of the Equity Shares may be subject to significant fluctuations in response to, among other 

factors, variations in our operating results of our Company, market conditions specific to the industry we operate in, 

developments relating to India, volatility in securities markets in jurisdictions other than India, variations in the growth 

rate of financial indicators, variations in revenue or earnings estimates by research publications, and changes in 

economic, legal and other regulatory factors. 

 

60. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the NSE Emerge in a 

timely manner or at all. 

 

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to 

the Issue will not be granted until after the Equity Shares have been issued and allotted. Approval for listing and 

trading will require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a 

failure or delay in listing the Equity Shares on the NSE Emerge. Any failure or delay in obtaining the approval would 

restrict your ability to dispose of your Equity Shares. 

 

61. Any future issuance of Equity Shares may dilute your shareholding and sale of our Equity Shares by our Promoter 

or other shareholders may adversely affect the trading price of the Equity Shares. 
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Any future equity issuances by us, including in a primary offering, may lead to the dilution of investorsô shareholdings 

in our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoter or other major 

shareholders may adversely affect the trading price of the Equity Shares. In addition, any perception by investors that 

such issuances or sales might occur could also affect the trading price of our Equity Shares. 

 

62. There are restrictions on daily weekly monthly movement in the price of the equity shares, which may adversely 

affect the shareholderôs ability to sell for the price at which it can sell, equity shares at a particular point in time. 

 

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which does not allow transactions 

beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently 

of the index- based market-wide circuit breakers generally imposed by SEBI. The percentage limit on circuit breakers 

is said by the stock exchange based on the historical volatility in the price and trading volume of the Equity Shares. 

The stock exchange does not inform us of the percentage limit of the circuit breaker in effect from time to time, and 

may change it without our knowledge. This circuit breaker limits the upward and downward movements in the price 

of the Equity Shares. As a result of the circuit breaker, no assurance may be given regarding your ability to sell your 

Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time. 

 

63. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares 

 

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of 

equity shares in an Indian company are generally taxable in India. A securities transaction tax (ñSTTò) is levied on 

and collected by an Indian stock exchange on which equity shares are sold. Any capital gain exceeding Rs.1,00,000, 

realized on the sale of equity shares held for more than 12 months immediately preceding the date of transfer, which 

are sold using any other platform other than on a recognized stock exchange and on which no STT has been paid, are 

subject to long gains tax in India.  

 

Term capital The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified 

that, in the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of 

securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a 

depository, the onus will be on the transferor. The stamp duty for transfer of securities other than debentures on a 

delivery basis is specified at 0.015% and on a nondelivered basis is specified at 0.003% of the consideration amount. 

The Finance Act, 2020, has, among others things, provided a number of amendments to the direct and indirect tax 

regime, including, without limitation, a simplified alternate direct tax regime and that dividend distribution tax will 

not be payable in respect of dividends declared, distributed or paid by a domestic company after March 31, 2020, and 

accordingly, that such dividends not be exempt in the hands of the shareholders, both resident as well as non-resident, 

and that such dividends likely be subject to tax deduction at source. The Company may or may not grant the benefit 

of a tax treaty (where applicable) to a non-resident shareholder for the purposes of deducting tax at source from such 

dividend. Investors should consult their own tax advisors about the consequences of investing or trading in the Equity 

Shares.  

 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to 

short term capital gains tax in India. In cases where the seller is a non-resident, capital gains arising from the sale of 

the equity shares will be partially or wholly exempt from taxation in India in cases where the exemption from taxation 

in India is provided under a treaty between India and the country of which the seller is resident. Historically, Indian 

tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of other countries may be 

liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares.  

 

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature 

and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse 

effect on our business, financial condition, results of operations and cash flows. The Government of India had 

announced the union budget for financial year 2023 and the Finance Act, 2023 received assent from the President of 

India on March 31, 2023. There is no certainty on the impact that the Finance Act, 2023 may have on our business 

and operations or in the industry we operate in. 

 

64. Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP and IFRS, 

which may be material to investors assessments of Our Company's financial condition. Our failure to successfully 
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adopt IFRS may have an adverse effect on the price of our Equity Shares. The proposed adoption of IFRS could 

result in our financial condition and results of operations appearing materially different than under Indian GAAP. 

 

Our restated financial statements, including the financial statements provided in this Draft Red Herring Prospectus, 

are prepared in accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP 

on the financial data included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of our financial 

statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from Indian GAAP. 

For details, refer chapter titled ñPresentation of Financial Industry and Market Dataò beginning on Page 20 of this 

Draft Red Herring Prospectus. 

 

Accordingly, the degree to which the Indian GAAP financial statements included in this Draft Red Herring Prospectus 

will provide meaningful information is entirely dependent on the readerôs level of familiarity with Indian accounting 

practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented 

in this Draft Red Herring Prospectus should accordingly be limited. India has decided to adopt the ñConvergence of 

its existing standards with IFRSò and not the ñInternational Financial Reporting Standardsò (ñIFRSò), which was 

announced by the MCA, through the press note dated January 22, 2010. These ñIFRS based / synchronized Accounting 

Standardsò are referred to in India as IND (AS). Public companies in India, including our Company, may be required 

to prepare annual and interim financial statements under IND (AS). The MCA, through a press release dated February 

25, 2011, announced that it will implement the converged accounting standards in a phased manner after various 

issues, including tax related issues, are resolved. Further, MCA Notification dated February 16, 2015, has provided 

an exemption to the Companies proposing to list their shares on the SME Exchange as per Chapter IX of the SEBI 

ICDR Regulations and hence the adoption of IND (AS) by a SME exchange listed Company is voluntary. Accordingly, 

we have made no attempt to quantify or identify the impact of the differences between Indian GAAP and IFRS or to 

quantify the impact of the difference between Indian GAAP and IFRS as applied to its financial statements. There can 

be no assurance that the adoption of IND-AS will not affect our reported results of operations or financial condition. 

Any failure to successfully adopt IND-AS may have an adverse effect on the trading price of our Equity Shares. 

Currently, it is not possible to quantify whether our financial results will vary significantly due to the convergence to 

IND (AS), given that the accounting principles laid down in the IND (AS) are to be applied to transactions and balances 

carried in books of accounts as on the date of the applicability of the converged standards, i.e., IND (AS) and for 

future periods. 

 

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hampered by increasing competition 

and increased costs for the relatively small number of IND (AS)-experienced accounting personnel available as more 

Indian companies begin to prepare IND (AS) financial statements. Any of these factors relating to the use of converged 

Indian Accounting Standards may adversely affect our financial condition. 

 

65. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract 

foreign investors, which may adversely impact the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting 

requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance 

with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the 

prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from 

a sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/ 

tax clearance certificate from the income tax authority. There can be no assurance that any approval required from the 

RBI or any other government agency can be obtained on any particular terms or at all. 

 

EXTERNAL RISKS  

 

66.  A slowdown in economic growth in India could cause our business to suffer. 

 

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian economy. 

Any slowdown or perceived slowdown in the Indian economy or future volatility in global commodity prices could 

adversely affect our business. Additionally, an increase in trade deficit, a downgrading in Indiaôs sovereign debt rating 

or a decline in Indiaôs foreign exchange reserves could negatively affect interest rates and liquidity, which could 
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adversely affect the Indian economy and our business. Any downturn in the macroeconomic environment in India 

could also adversely affect our business, financial condition, results of operations and prospects. 

 

Indiaôs economy could be adversely affected by a general rise in interest rates or inflation, adverse weather conditions 

affecting agriculture, commodity and energy prices as well as various other factors. A slowdown in the Indian 

economy could adversely affect the policy of the GOI towards our industry, which may in turn adversely affect our 

financial performance and our ability to implement our business strategy. 

 

The Indian economy is also influenced by economic and market conditions in other countries, particularly emerging 

market conditions in Asia. A decline in Indiaôs foreign exchange reserves and exchange rate fluctuations may also 

affect liquidity and interest rates in the Indian economy, which could adversely impact our financial condition. A loss 

of investor confidence in other emerging market economies or any worldwide financial instability may adversely 

affect the Indian economy, which could materially and adversely affect our business, financial condition, results of 

operations and prospects. 

 

Further, other factors which may adversely affect the Indian economy are scarcity of credit or other financing in India, 

resulting in an adverse impact on economic conditions in India and scarcity of financing of our expansions; volatility 

in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; changes in Indiaôs tax, 

trade, fiscal or monetary policies, like application of GST; political instability, terrorism or military conflict in India 

or in countries in the region or globally, including in Indiaôs various neighbouring countries; occurrence of natural or 

man-made disasters; infectious disease outbreaks or other serious public health concerns; prevailing regional or global 

economic conditions, including in Indiaôs principal export markets; and other significant regulatory or economic 

developments in or affecting India or its financial services sectors. 

 

67. Global economic, political and social conditions may harm our ability to do business, increase our costs and 

negatively affect our stock price.  

 

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. 

These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation, 

deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer 

debt levels, unemployment trends and other matters that influence consumer confidence, spending and tourism. 

Increasing volatility in financial markets may cause these factors to change with a greater degree of frequency and 

magnitude, which may negatively affect our stock prices. 

 

68. Our business is affected by global economic conditions, especially in the geographies we cater to, which may have 

an adverse effect on our business, financial condition, results of operations and prospects. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

particularly emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhere in the world in recent 

years has affected the Indian economy. Although economic conditions are different in each country, investorsô 

reactions to developments in one country can have adverse effects on the securities of companies in other countries, 

including India. Financial disruptions may occur again and could harm our business, financial condition and results 

of operations. 

 

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market 

corrections in recent years. Financial markets and the supply of credit could continue to be negatively impacted by 

ongoing concerns surrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the possibility 

of further downgrades of, or defaults on, sovereign debt, concerns about a slowdown in growth in certain economies 

and uncertainties regarding the stability and overall standing of the European Monetary Union.  

 

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in the 

Indian financial markets and indirectly in the Indian economy in general. Any worldwide financial instability could 

influence the Indian economy. In response to such developments, legislators and financial regulators in the United 

States, Europe and other jurisdictions, including India, have implemented several policy measures designed to add 

stability to the financial markets. In addition, any increase in interest rates by the United States Federal Reserve will 

lead to an increase in the borrowing costs in the United States which may in turn impact global borrowing as well. 
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Furthermore, in several parts of the world, there are signs of increasing retreat from globalization of goods, services 

and people, as pressure for the introduction of a protectionist regime is building and such developments could 

adversely affect Indian exports. However, the overall impact of these and other legislative and regulatory efforts on 

the global financial markets is uncertain, and they may not have the intended stabilizing effects. In the event that the 

current adverse conditions in the global credit markets continue or if there is any significant financial disruption, this 

could have an adverse effect on our business, financial condition and results of operations. 

 

In February 2022, hostilities between Russia and the Ukraine commenced, which has led stock, commodities and 

foreign exchange markets worldwide to fluctuate. In addition, the market price of oil has risen sharply since the 

commencement of hostilities in the Ukraine, which may have an inflationary effect in India and other countries. A 

prolonged war or a protracted period of hostilities in the Ukraine may lead to global economic disturbances.  

 

If we are unable to successfully anticipate and respond to changing economic and market conditions, our business, 

financial condition, results of operations and prospects may be adversely affected. 

 

69. Changing regulations in India could lead to new compliance requirements that are uncertain. 

 

The regulatory and policy environment in which we operate is evolving and is subject to change. The GoI may 

implement new laws or other regulations and policies that could affect our business in general, which could lead to 

new compliance requirements, including requiring us to obtain approvals and licenses from the Government and other 

regulatory bodies, or impose onerous requirements. 

 

The regulatory and policy environment in which we operate is evolving and is subject to change. The GoI may 

implement new laws or other regulations and policies that could affect our business in general, which could lead to 

new compliance requirements, including requiring us to obtain approvals and licenses from the Government and other 

regulatory bodies, or impose onerous requirements. 

 

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing law, 

regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of 

administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact the 

viability of our current business or restrict our ability to grow our business in the future. We may incur increased costs 

and other burdens relating to compliance with such new requirements, which may also require significant management 

time and other resources, and any failure to comply may adversely affect our business, financial condition, results of 

operations and prospects. 

 

70. Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our 

business, financial condition, and results of operations. In addition, hostilities, terrorist attacks, civil unrest and 

other acts of violence could adversely affect our business, financial condition and results of operations. 

 

Our operations including our manufacturing facilities and research and development activities may be damaged or 

disrupted as a result of natural calamities. Such events may lead to the disruption of information systems and 

telecommunication services for sustained periods. They also may make it difficult or impossible for employees to 

reach our business locations. Damage or destruction that interrupts our provision of services could adversely affect 

our reputation, our relationships with our customers, our Senior Management teamôs ability to administer and 

supervise our business or it may cause us to incur substantial additional expenditure to repair or replace damaged 

equipment or rebuild parts of our facilities. Any of the above factors may adversely affect our business, financial 

condition and results of operations. 

 

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and 

severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall 

or other natural calamities could have a negative impact on the Indian economy, which could adversely affect our 

business, prospects, financial condition and results of operations as well as the price of the Equity Shares. 

 

71. Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition. 
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Inflation is crucial to determine oneôs purchasing power. In other words, inflation is a measure that causes the prices 

of both goods and services to rise over time and buyers will feel the pinch as it affects their personal finance, 

particularly spending and buying habits. Any factor that causes prices of goods and services to rise in the market and 

create instability in consumption leads to inflation. There are two indices that are used to measure inflation in India 

ð the consumer price index (CPI) and the wholesale price index (WPI). These two-measure inflation on a monthly 

basis taking into account different approaches to calculate the change in prices of goods and services. 

 

Indiaôs retail inflation, which is measured by the consumer price index (CPI), eased to 5.02% in Sep. 2023, from 

6.83% in Aug. this year, according to the latest data from the Ministry of Statistics and Programme Implementation. 

In the last two years, CPI hit the highest of 7.79% in April 2022, and the lowest of 4.06% in Jan. 2021. The wholesale 

Price Index (WPI), which calculates the overall prices of goods before selling at retail prices, is at (-)0.52% in Aug., 

(-)1.36% in July 2023, (-)4.12% in June, (-)3.48% in May, and (-)0.92% in April 2023. 

 

Indiaôs retail inflation eased to a three-month low of 5.02% in Sep. 2023. The CPI reading continues to cross the 

Reserve Bank of Indiaôs upper tolerance medium-term target of 4% within a band of 4+/- 2%. The RBI projects the 

headline inflation or the CPI at 5.4% for 2023-24. The real GDP growth is projected at 6.5% with Q1 at 8.0% during 

the period. Meanwhile, the Sep. 2023 inflation in the U.S. suggests that the consumer price index increased 3.7% year-

over-year. The nationôs GDP accelerated to 2.1% in the second quarter. Although the RBI has enacted certain policy 

measures designed to curb inflation, these policies may not be successful. There can be no assurance that we will be 

able to pass on any additional expenses to our customers or that our revenue will increase proportionately 

corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our 

business, financial condition and results of operations. 

 

 

72.  The extent and reliability of Indian infrastructure, to the extent insufficient, could adversely impact our business, 

financial condition and results of operations. 

 

Indiaôs physical infrastructure is less developed than that of many developed nations. Any congestion or disruption 

with its port, rail and road networks, electricity grid, communication systems or any other public facility could disrupt 

our normal business activity. Any deterioration of Indiaôs physical infrastructure would harm the national economy, 

disrupt the transportation of goods and supplies including our chemical products, and add costs to doing business in 

India. These problems could interrupt our business operations, which could have adverse effect on our business, 

financial condition and results of operations. 

 

73. Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to 

attract foreign investors, which may have a material adverse impact on the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and 

residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting 

requirements specified by the RBI. For further details, see ñRestrictions on Foreign Ownership of Indian Securitiesò 

on page 294 of this Draft Red Herring Prospectus. If the transfer of shares is not in compliance with such pricing 

guidelines or reporting requirements or falls under any of the exceptions referred to above, then the prior approval of 

the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in 

India into foreign currency and repatriate that foreign currency from India will require a no objection or a tax clearance 

certificate from the income tax authority. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 

2020, issued by the DPIIT, Government of India, investments where the beneficial owner of the Equity Shares is 

situated in or is a citizen of a country which shares land border with India, can only be made through the Government 

approval route, as prescribed in FDI Policy. These investment restrictions shall also apply to subscribers of offshore 

derivative instruments. We cannot assure you that any required approval from the RBI or any other governmental 

agency can be obtained on any particular terms or at all. 

 

74. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may 

adversely affect our business, financial condition and results of operations. 

 

The regulatory and policy environment in which we operate is evolving and subject to change. Our business and 

financial performance could be adversely affected by unfavourable changes in or interpretations of existing, or the 
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promulgation of new, laws, rules and regulations applicable to us and our business. In such instances, and including 

the instances mentioned below, our business, results of operations and prospects may be adversely impacted, to the 

extent that we are unable to suitably respond to and comply with any such changes in applicable law and policy. Any 

political instability in India, such as corruption, scandals and protests against certain economic reforms, which have 

occurred in the past, could slow the pace of liberalization and deregulation. The rate of economic liberalization could 

change, and specific laws and policies affecting foreign investment, currency exchange rates and other matters 

affecting investment in India could change as well. 

 

Additionally, the Government of India has introduced (a) the Code on Wages, 2019; (b) the Code on Social Security, 

2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code, 

2020 which consolidate, subsume and replace numerous existing central labour legislations. While the rules for 

implementation under these codes have not been notified, the implementation of such laws could increase our 

employee and labour costs, thereby adversely impacting our results of operations, cash flows, business and financial 

performance. 

 

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is subject 

to interpretation by the applicable taxation authorities. For instance, companies can voluntarily opt in favour of a 

concessional tax regime (subject to no other special benefits/exemptions being claimed), which reduces the rate of 

income tax payable to 22% subject to compliance with conditions prescribed, from the erstwhile 25% or 30% 

depending upon the total turnover or gross receipt in the relevant period. Any such future amendments may affect our 

other benefits such as exemption for income earned by way of dividend from investments in other domestic companies 

and units of mutual funds, exemption for interest received in respect of tax-free bonds, and long-term capital gains on 

equity shares if withdrawn by the statute in the future, and the same may no longer be available to us. Any adverse 

order passed by the appellate authorities/ tribunals/ courts would have an effect on our profitability.  

 

Further, the GoI has announced the union budget for Fiscal 2024, pursuant to which the Finance Bill, 2023 (ñFinance 

Billò), has introduced various amendments. The Finance Bill has received assent from the President of India on March 

31, 2023, and has been enacted as the Finance Act, 2023. We cannot predict whether any amendments made pursuant 

to the Finance Act, 2023 would have an adverse effect on our business, financial condition and results of operations. 

Furthermore, changes in capital gains tax or tax on capital market transactions or the sale of shares could affect investor 

returns. As a result, any such changes or interpretations could have an adverse effect on our business and financial 

performance.  

 

There can be no assurance that the GoI will not implement new regulations and policies requiring us to obtain 

approvals and licenses from the GoI or other regulatory bodies, or impose onerous requirements and conditions on 

our operations. Any such changes and the related uncertainties with respect to the applicability, interpretation and 

implementation of any amendment or change to governing laws, regulation or policy, including by reason of an 

absence, or a limited body, of administrative or judicial precedent in the jurisdictions in which we operate may be 

time consuming as well as costly for us to resolve and may impact the viability of our current business or restrict our 

ability to grow our business in the future. It may also have a material adverse effect on our business, financial 

condition, cash flows and results of operations. In addition, we may have to incur expenditures to comply with the 

requirements of any new regulations, which could materially harm our results of operations or cash flows. Any 

unfavourable changes to the laws and regulations applicable to us could also subject us to additional liabilities. 

 

We are unable to determine the impact of any changes in or interpretations of existing, or the promulgation of, new, 

laws, rules and regulations applicable to us and our business. If that was to occur it could result in us, our business, 

operations or group structure being deemed to be in contravention of such laws and/or may require us to apply for 

additional approvals. We may incur increased costs and other burdens relating to compliance with such new 

requirements, which may also require significant management time and other resources, and any failure to comply 

may adversely affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation 

or implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of an 

absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to 

resolve and may impact the viability of our current business or restrict our ability to grow our business in the future. 

 

75. A third-party could be prevented from acquiring control of us post this issue, because of anti-takeover provisions 

under Indian Law. 
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As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or change 

in control of our Company. Under the SEBI SAST Regulations, an acquirer has been defined as any person who, 

directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether 

individually or acting in concert with others. Although these provisions have been formulated to ensure that interests 

of investors/shareholders are protected, these provisions may also discourage a third party from attempting to take 

control of our Company subsequent to completion of the Issue. Consequently, even if a potential takeover of our 

Company would result in the purchase of the Equity Shares at a premium to their market price or would otherwise be 

beneficial to our shareholders, such a takeover may not be attempted or consummated because of SEBI SAST 

Regulations. 

 

76.  Financial instability in other countries may cause increased volatility in Indian financial markets. 

 

The Indian financial market and the Indian economy are influenced by economic and market conditions in other 

countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States and 

elsewhere in the world in recent years has affected the Indian economy. Although economic conditions are different 

in each country, investorsô reactions to developments in one country can have an adverse effect on the securities of 

companies in other countries, including India. A loss in investor confidence in the financial systems of other emerging 

markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. 

Any global financial instability, including further deterioration of credit conditions in the U.S. market, could also have 

a negative impact on the Indian economy. Financial disruptions may occur again and could harm our results of 

operations and financial condition. 

 

The Indian economy is also influenced by economic and market conditions in other countries. This includes, but is 

not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in Asia 

and elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial instability may 

cause increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian 

economy and financial sector and its business. 

 

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may cause 

increased volatility across other economies, including India. Financial instability in other parts of the world could have 

a global influence and thereby impact the Indian economy. Financial disruptions in the future could adversely affect 

our business, prospects, financial condition and results of operations. The global credit and equity markets have in the 

past experienced substantial dislocations, liquidity disruptions and market corrections. 
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SECTION I V ï INTRODUCTION  

 

THE ISSUE 

 

PRESENT ISSUE OF EQUITY SHARES BY OUR COMPANY IN TERMS OF THIS DRAFT RED 

HERRING PROSPECTUS 

Equity Shares Issued (1)(2)(3) 
Up to 60,00,000*, Equity Shares of face value of 10/- each fully paid 

for cash at a price of  [ǒ] per Equity Share aggregating  [ǒ] Lakhs  

Out of which: 

Issue Reserved for the Market Maker 
Up to [ǒ] Equity Shares of face value of 10/- each fully-paid up for cash 

at a price of  [ǒ] per Equity Share aggregating  [ǒ] Lakhs 

Net Issue to the Public 
Up to [ǒ] Equity Shares of having face value of 10/- each fully paid-up 

for cash at a price of  [ǒ] per Equity Share aggregating  [ǒ] Lakhs 

Out of which*  

A. QIB Portion  (4) Not more than [ǒ] Equity Shares aggregating up to  [ǒ] Lakhs. 

      Of which: 

i) Anchor Investor Portion Up to [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

ii)  Net QIB Portion (Assuming 

Anchor Investor Portion is fully 

subscribed) 

[ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

     Of which: 

(a) Available for allocation to 

Mutual Funds only (5% of the 

Net QIB Portion) 

Up to [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

(b) Balance of QIB Portion for all 

QIBs including Mutual Funds 
Up to [ǒ] Equity Shares aggregating to  [ǒ] Lakhs 

B. Non-Institutional Portion  Not less than [ǒ] Equity Shares aggregating up to  [ǒ] Lakhs 

C. Retail Portion Not less than [ǒ] Equity Shares aggregating up to  [ǒ] Lakhs 

Pre and Post ï Issue Equity Shares 

Equity shares outstanding prior to 

the Issue 
1,58,00,000 Equity Shares of face value of 10/- each fully paid-up 

Equity shares outstanding after the 

Issue 
Up to [ǒ] Equity Shares of face value of 10/- each fully paid-up 

Use of Net Proceeds 
Please refer to the chapter titled ñObjects of the Issueò beginning on page 

Error! Bookmark not defined.  of this Draft Red Herring Prospectus 

*Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon 

determination of Issue price. 

 

Notes: 

 

(1) The Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations, as amended from time to time. 

This Issue is being made by our company in terms of Regulation of 229 (2) of SEBI ICDR Regulations read with 

Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post ï issue paid up equity share capital of our company 

are being offered to the public for subscription. 
 

(2) The Issue has been approved by our Board pursuant to the resolutions passed at its meetings held on March 23, 

2024 and by our Shareholders pursuant to a special resolution passed at their meetings held on March 23, 2024 

through shorter notice consent. 

 

(3) The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which 

states that: (a) not less than 35% of the Net Issue shall be available for allocation on a proportionate basis to 

Retail Individual Bidders; (b) not less than 15% of the Net Issue shall be available for allocation on a 

proportionate basis to Non-Institutional Bidders; and (c) not more than 50% of the Net Issue shall be allotted on 

a proportionate basis to QIBs, subject to valid Bids being received at or above the Issue Price. Provided that the 

unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to bidders in the 
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other category. Accordingly, we have allocated the Net Issue i.e., not less than 35% of the Net Issue shall be 

available for allocation to Retail Individual Bidders; not less than 15% of the Net Issue shall be available for 

allocation to Non-Institutional Bidders and not more than 50% of the Net Issue to QIBs.  

 

(4) Subject to valid Bids being received at or above the Issue Price, under subscription, if any, in any category, except 

in the QIB Portion, would be allowed to be met with spill-over from any other category or combination of 

categories of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and 

the Designated Stock Exchange, subject to applicable laws. 

 

Our Company in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor 

Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds 

at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, 

the remaining Equity Shares shall be added to the QIB Portion. Further, 5% of the Net QIB Portion shall be available 

for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available 

for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, 

subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds 

is less than 5% of the Net QIB Portion, the balance Equity Shares available for allotment in the Mutual Fund Portion 

will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) 

in proportion to their Bids. For further details, please refer section titled ñIssue Procedureò beginning on page 270 of 

this Draft Red Herring Prospectus. 
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SUMMARY OF FINANCIAL INFORMATION  

 

ANNEXURE ï I: RESTATED STATEMENT OF ASSETS AND LIABILITIES  

 

                                                                                                                                                                     (  in Lakhs) 

Particulars Annexure As at 

September 

30, 2023 

For The Year Ended 31st March 

2023 2022 2021 

EQUITY AND LIABILITIES  
 

 
   

Shareholdersô funds 
 

 
   

(a) Share capital V 10.00 10.00 10.00 10.00 

(b) Reserves and surplus VI  1,890.85 1,658.64 1,466.90 1,179.86   
1,900.85 1,668.64 1,476.90 1,189.86 

      

Non-Current liabilities  
 

 
   

(a) Long-term Borrowings VIIA  940.09 929.24 1,054.28 880.06 

(b) Deferred tax liabilities (net) XIII  11.61 14.99 - - 

(c) Long term provisions VIII  - - - -   
951.70 944.23 1,054.28 880.06 

      

Current liabilities  
 

 
   

(a) Short term borrowings VIIA  1,252.19 1,119.39 515.84 354.12 

(b) Trade payables IX    - - 

(i) Total outstanding dues of 

micro and small enterprises 

 
- - - - 

(ii)  Total outstanding dues of 

creditors other than micro and 

small enterprises 

 
1,109.96 1,151.62 537.12 156.40 

(c) Other current liabilities X 90.59 103.48 53.06 112.74 

(d) Short-term provisions XI  74.83 16.45 47.62 30.54   
2,527.57 2,390.94 1,153.64 653.80 

      

TOTAL  
 

5,380.12 5,003.81 3,684.82 2,723.72 

      

ASSETS 
 

 
   

Non-current assets 
 

 
   

(a) Property, plant and equipment XII      

    (i) tangible 
 

1,743.18 1,893.38 759.85 697.07 

    (ii ) intangible  - - - - 

    (iii)  Capital WIP  - - 534.07 - 

(b) Non-Current Investments  623.95 623.95 613.52 1.36 

(c) Deferred tax assets (net) XIII  - - 1.12 0.54 

(d) Long-term loans and advances XIV  37.92 37.92 10.61 8.61   
2,405.05 2,555.25 1,919.17 707.58 

      

Current assets 
 

 
   

(a) Inventories XV 1,247.64 855.87 333.26 233.85 

(b) Trade receivables XVI  800.70 785.35 616.61 753.13 

(c) Cash and bank balance XVII  627.69 460.19 623.30 773.09 

(d) Short-term loans and advances XVIII  62.61 81.54 12.16 37.41 

(e) Other Current Assets XIX  236.43 265.61 180.32 218.66   
2,975.07 2,448.56 1,765.65 2,016.14 

      

TOTAL  
 

5,380.12 5,003.81 3,684.82 2,723.72 
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ANNEXURE ï I I:  STATEMENT OF PROFIT & LOSS, AS RESTATED  

 

(  in Lakhs) 

Particulars Annexure As at September 

30, 2023 

For The Year Ended 31st March 

2023 2022  2021 

Income 
 

 
   

Revenue from operations XX 1,917.91 3,796.92 2,550.32 2,088.90 

Other income XXI  39.47 75.31 71.35 90.77 

TOTAL INCOME  
 

1,957.38 3,872.23 2,621.67 2,179.67 

      

Expenses 
 

    

(a) Cost of Material Consumed XXII  1,640.05 2,214.36 1,028.92 925.36 

(b) Purchase of Stock in trade 
 

104.88 580.93 471.39 272.34 

(c) Increase/Decrease in stock in trade XXI II  (670.27) (174.02) (38.53) 141.29 

(d) Employee benefit expense XXIV 146.33 360.77 302.09 295.97 

(e) Finance cost XXV  71.24 108.35 59.70 74.79 

(e) Depreciation and amortisation expense XII  187.67 105.93 34.99 38.68 

(f) Other expenses XXVI  164.33 427.17 425.07 219.46 

TOTAL EXPENSES 
 

1,644.23 3,623.49 2,283.63 1,967.89 

      

Profit / (Loss) before Share of Profit/ 

(Loss) of Associate 

 
313.15 248.75 338.03 211.79 

Share of Profit/ (Loss) of Associate  - 10.43 31.91 - 

Profit/ (Loss) before tax  313.15 259.18 369.94 211.79 

      

Tax expenses: 
 

    

(a) Current tax expense 
 

84.32 43.76 83.48 52.22 

(b) Earlier year Tax 
 

- 7.57 - 3.97 

(c) Deferred tax expense / (benefit) 
 

(3.38) 16.11 (0.58) (0.79) 

Net tax expense/(benefit) 
 

80.94 67.44 82.90 55.40 

      

Profit / (Loss) for the year 
 

232.21 191.74 287.04 156.39 

      

Earnings per share (of Rs. 10 each) 
 

    

(a) Basic & Diluted 
 

2,322.10 1,917.40 2,870.40 1,563.90 
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ANNEXURE ï II I : STATEMENT OF CASH FLOW, AS RESTATED  

 

(  in Lakhs)   
Particulars As at 

Septembe

r 30, 2023 

For The Year Ended 31st 

March  

2023 2022 2021 

A CASH FLOW FROM OPERATING ACTIVITIES:   
   

 
Net profit before tax 313.15 248.75 338.03 211.79  
Adjustments:      
Depreciation & Amortisation 187.67 105.93 34.99 38.68  
Interest Income (18.46) (22.88) (32.03) (50.91)  
Finance cost 71.24 108.35 59.70 74.79  
Profit on sale of fixed assets - (6.40) - -   

240.45 185.00 62.66 62.56 

       
Operating cash flow before working capital changes 553.60 433.75 400.69 274.35  
Movement in working capital      
I.  Adjustments for (Increase)/decrease in operating assets:      
Trade receivables (15.35) (168.74

) 

136.52 431.21 

 
Inventories (391.77) (522.61

) 

(99.41) 374.02 

 
Short-term loans & advance 18.93 (69.38) 25.25 (240.94

)  
Other Current Assets 29.18 (85.29) 38.34 (1.01) 

       
II. Adjustments for (Increase)/decrease in operating 

liabilities:  

 
   

 
Trade payables (41.66) 614.50 380.72 (230.92

)  
Short term provisions - - - 17.12  
Other Current Liabilities (12.89) 50.42 (59.68) (55.70)   

(413.56) (181.10

) 

421.74 293.78 

       
Cash generated from operations 140.04 252.65 822.43 568.13  
Net income taxes paid (25.95) (82.51) (65.40) (50.36)  
Net cash (used in) / provided by operating activities (A) 114.09 170.15 757.03 517.77 

      

B CASH FLOWS FROM INVESTING ACTIVITIES:       
Purchase of fixed assets & including intangible assets (37.46) (708.30

) 

(631.84) (16.75) 

 
Purchase of Investments - - (581.25) 1.00  
Sale of fixed assets & including intangible assets - 9.31 - - 

 Interest Received 18.46 22.88 32.03 50.91  
Net cash provided by / (used in) investing activities (B) (19.00) (676.11

) 

(1,181.06

) 

35.16 

      

C CASH FLOWS FROM FINANCING ACTIVITIES:       
Proceeds from Long Term Borrowings 10.85 (125.04

) 

174.22 - 

 Security Deposits - (27.31) (2.00) 32.87  
Proceeds from/(Repayment) of Short-Term Borrowings 132.80 603.55 161.72 (494.15

) 
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Interest Paid (71.24) (108.35

) 

(59.70) (74.79) 

 
Net cash flow from/ (used in) financing activities (C) 72.41 342.85 274.24 (536.07

) 

       
Net increase / (decrease) in cash & cash equivalents 

(A+B+C) 

167.50 (163.11

) 

(149.79) 16.86 

 
Cash & cash equivalents as at the beginning of the year 460.19 623.30 773.09 756.23  
Cash & cash equivalents as at the end of the year 627.69 460.19 623.30 773.09 

       
Notes to Cash Flow Statement:     

1 Component of cash and cash equivalent:      
- Cash in hand 22.27 6.98 1.66 0.87  
- Balance with Bank 605.42 453.21 621.64 772.22   

627.69 460.19 623.30 773.09 
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GENERAL INFORMATION  

 

REGISTERED OFFICE OF OUR COMPANY  

 

Refractory Shapes Limited  

B 201, Rustomjee Central Park Chakala,  

Andheri-Kurla Road, Andheri (East),  

Mumbai City, Mumbai-400069, Maharashtra,  

India  

Tel No.: +91 9819995930 

Email:  investors@refshape.com  

Website: https://www.refshape.com/ 

Corporate Identity Number: U26921MH1996PLC096012 

Registration Number: 096012 

 

For further details and details of changes in the registered office of our company, please refer to the chapter titled 

ñHistory and Certain Corporate Mattersò beginning on page 181 of this Draft Red Herring Prospectus.  

 

CORPORATE OFFICE  

 

NA 

 

REGISTRAR OF COMPANIES  

 

Registrar of Companies, Mumbai 

Ministry of Corporate Affairs, 

5th Floor, 100, Everest Building, 

Netaji Subhash Road, Marine Drive  

Mumbai - 400 002, Maharashtra, India 

Tel No.: 022 - 2281 2627   

Fax.: 022 - 2281 1977 

Email.:  roc.mumbai@mca.gov.in 

Website.: www.mca.gov.in 

 

DESIGNATED STOCK EXCHANGE  

 

NSE Emerge 

National Stock Exchange of India Limited 

Exchange Plaza, Plot no. C/1,  

G Block Bandra ï Kurla Complex, 

Bandra (E), Mumbai ï 400 051, 

Maharashtra, India 

Tel No: 022 ï 2659 8100 / 8114 

Website: www.nseindia.com 

 

BOARD OF DIRECTORS 

 

As on the date of this Draft Red Herring Prospectus, the Board of Directors of our Company comprises of the 

following: 

 

Name Designation DIN Residential Address 

Ms. Prajna Shravan 

Shetty 

Chairperson & 

Managing Director 
02836327 

15th Floor Flat 1504 Residential Building No. 4, 

Known as Maxima JVLR Road, Of Village Majas, 

Jogeshwari East, Mumbai-400060, Maharashtra, 

India. 

mailto:investors@refshape.com
https://www.refshape.com/
mailto:roc.mumbai@mca.gov.in
http://www.mca.gov.in/
http://www.nseindia.com/
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Name Designation DIN Residential Address 

Mr. M Jothiprakash 
Whole Time 

Director 
09594839 

Swapna Nagari B-1 Flat No. 301 Udyam Nagar, New 

Telco Road, Opp Anna Saheb Magar Stadium, 

Pimpri, Pune City-411018, Maharashtra, India 

Mr. Dayashankar 

Krishna Shetty 
Executive Director 00384537 

Sudama Society, Vishal Nagar Complex, Marve 

Road. Mith Chowki, Malad West, Mumbai-400064, 

Maharashtra, India 

Mr. Suraj Sadanand 

Shetty 
Executive Director  09706122 

Flat No. 1505, 15th Floor Everest Heights CHS Ltd 

Lake Homes Off Adi Shankaracharya Marg, Near 

Gopal Sharma School, Powai Mumbai Suburban, 

Mumbai-400076, Maharashtra, India 

Mr. Ammar Huseni 

Rangwala 

Executive 

Director  
09707195 

Flat No. 404/a, Vishal Apartment, 805 Bhawani Peth, 

Opp Ajmera Housing Society, Pune City, Pune-

411002, Maharashtra, India 

Mr. Siddharth Kumar 

Non-Executive 

Independent 

Director 

05329702 
Flat No. 201 Marina Residency, Nelson Square, 

Katolroad Nagpur-440013, Maharashtra, India 

Mr. Abhay Yatin Naik 

Non-Executive 

Independent 

Director 

07488137 

C-1111, Surya Prakash Residency City Light Naer 

Agarsen Bhavan Surat City Svr College, Surat-

395007, Gujarat, India 

Mr. Kemmannu 

Shashidhara Rao 

Non-Executive 

Independent 

Director 

06713774 

6, Namana, 1st Street Bank Avenue, Kalyananagar, 

North Bangalore, Bangalore-560043, Karnataka, 

India 

Mr. Dhananjay Mayur 

Dave 

Non-Executive 

Independent 

Director 

10429532 

D-2 Nirman Park Rajmata Jijabai Road, Pump House 

Andheri East Chakala MIDC, Mumbai-400093, 

Maharashtra, India 

Mr. Ravindra 

Venkatesh Hulyalkar 

Non-Executive 

Independent 

Director 

10429539 

B1/203 Swapnanagari, Udyamnagar, Opp Annasaheb 

Magar Stadium, Pimpri Pune-411018, Maharashtra, 

India 

 

For detailed profile of our Board of Directors, please see chapter titled ñOur Managementò beginning on page 185 of 

this Draft Red Herring Prospectus. 

 

COMPANY SECRETARY AND COMPLIANCE OFFICER  

 

Ms. Neelam Mandawat is our Company Secretary and Compliance Officer. Her contact details are as follows; 

 

Ms. Neelam Mandawat 

B 201, Rustomjee Central Park Chakala,  

Andheri-Kurla Road, Andheri (East),  

Mumbai City, Mumbai-400069, Maharashtra,  

India  

Tel No.: +91 9819995930 

Email:  investors@refshape.com  

Website: https://www.refshape.com/ 

 

Investor grievances: 

 

Bidders may contact the Company Secretary and Compliance Officer, BRLM or the Registrar to the Issue in case of 

any pre-issue or post-issue related queries, grievances and for redressal of complaints including non-receipt of letters 

of Allotment, non-credit of allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders 

or non-receipt of funds by electronic mode, etc. 

 

All Issue-related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Issue with 

a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted, giving 

mailto:investors@refshape.com
https://www.refshape.com/
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full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidderôs DP ID, Client ID, 

UPI ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in which the amount 

equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who make the payment of Bid Amount 

through the UPI Mechanism), date of Bid cum Application Form and the name and address of the relevant Designated 

Intermediary(ies) where the Bid was submitted. Further, the Bidder shall enclose a copy of the Acknowledgment Slip 

or provide the application number received from the Designated Intermediary(ies) in addition to the documents or 

information mentioned hereinabove. All grievances relating to Bids submitted through Registered Brokers may be 

addressed to the Stock Exchanges with a copy to the Registrar to the Issue. 

 

All Issue-related grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full details 

such as the name of the sole or First Bidder, Anchor Investor Application Form number, Biddersô DP ID, Client ID, 

PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied for, 

Bid Amount paid on submission of the Anchor Investor Application Form and the name and address of the BRLMs 

where the Anchor Investor Application Form was submitted by the Anchor Investor. 

 

BOOK RUNNING LEAD MANAGER  

 

Shreni Shares Limited 

(Formerly Known as Shreni Shares Private Limited) 

No. 217, Hive 67 Icon, Poisar Gymkhana Road,  

Lokmanya Tilak Nagar Poisar, Near Raghuleela Mall,  

Kandivali West, Mumbai ï 400067, Maharashtra, India.  

Tel No: 022 - 2089 7022 

Email: shrenishares@gmail.com  

Website: www.shreni.in 

Investor Grievance E-mail:  info@shreni.in  

Contact Person: Ms. Tanya Goyal 

SEBI Registration No.: INM000012759 

 

REGISTRAR TO THE ISSUE 

 

Bigshare Services Private Limited 

S6-2, 6th Floor, Pinnacle Business Park, 

Next to Ahura Centre, Mahakali Caves Road, 

Andheri (East) Mumbai ï 400 093, 

Maharashtra, India 

Tel No: 022 ï 6263 8200 

Email:  ipo@bigshareonline.com 

Website: www.bigshareonline.com 

Investor Grievance E-mail:  investor@bigshareonline.com 

Contact Person: Mr. Vinayak Morbale  

SEBI Registration No.: INR000001385 

 

LEGAL ADVISOR TO THE ISSUE 

 

Asha Agarwal & Associates 

118, Shila Vihar, Gokulpura,  

Kalwar Road, Jhotwara, 

Jaipur ï 302 012, Rajasthan, India 

Tel No: +91 99509 33137 

Email:  ashaagarwalassociates@gmail.com  

Contact Person: Ms. Nisha Agarwal 

 

BANKERS TO THE COMPANY  

 

Bank of Baroda  

mailto:shrenishares@gmail.com
http://www.shreni.in/
mailto:info@shreni.in
mailto:ipo@bigshareonline.com
http://www.bigshareonline.com/
mailto:investor@bigshareonline.com
mailto:ashaagarwalassociates@gmail.com
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SME Branch Mumbai, First Floor,  

Bank of Baroda Building,10/12 Mumbai Samachar Marg,  

Fort, Mumbai - 400023.   

Tel No.: 022 - 4046 8530 

E-mail:   Smebranch.mumbai@bankofbaroda.co.in 

Website: https://www.bankofbaroda.in/ 

Contact Person: Bharat Ingle  

 

STATUTORY AUDITOR OF OUR COMPANY  

 

Satish Shetty & Co. Chartered Accountants 

301 Rose Manor CHS Ltd, Mith Chowki,  

Marve Road, Malad West, 

Mumbai ï 400064 

Tel No.: 022 - 28822538 

E-mail:  satishshetty301@gmail.com 

Contact Person: Satish Shetty 

Firm Registration No.: W030467 

Membership No.: 030467 

 

PEER REVIEW AUDITORS OF OUR COMPANY  

 

M/s. Vinay Bhushan & Associates,  

726, 7th Floor, D- Wing,  

Neelkanth Business Park,  

Near Bus Depot, Vidyavihar (West), Mumbai- 400086  

Maharashtra, India  

Tel No.: +91 22 25138323  

Email:  vinay@vbaconsult.com  

Contact Person: Mr. Vinay Bhushan  

Firm Registration No.: 130529W  

Peer Review No: 015503 

 

BANKERS TO THE ISSUE / ESCROW COLLECTION BANK, REFUND BANK AND PUBLIC ISSUE 

BANK  

 

[ǒ] 

 

SYNDICATE MEMBER  

 

[ǒ] 

 

*The Banker to the Issue and Syndicate Member shall be appointed prior to filing of the Red Herring Prospectus with 

the ROC. 

 

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES  

 

Shreni Shares Limited (Formerly Known as Shreni Shares Private Limited) is the sole Book Running Lead Manager 

to this Issue and all the responsibilities relating to co-ordination and other activities in relation to the Issue shall be 

performed by them and hence a statement of inter-se allocation of responsibilities is not required. 

 

SELF-CERTIFIED SYNDICATE BANKS (ñSCSBsò) 

 

The list of recognised intermediaries notified by SEBI is available at is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other website 

as may be prescribed by SEBI from time to time. A list of the Designated SCSB branches with which an ASBA Bidder 

mailto:Smebranch.mumbai@bankofbaroda.co.in
https://www.bankofbaroda.in/
mailto:satishshetty301@gmail.com
mailto:vinay@vbaconsult.com
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
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(other than a UPI Bidder using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a 

Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other websites 

as may be prescribed by SEBI from time to time. 

 

SCSBS AND MOBILE APPLICATIONS ENABLED FOR UPI MECHANISM  

 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA, where the Bid 

Amount will be blocked by authorising an SCSB, a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and updated from time to 

time and at such other websites as may be prescribed by SEBI from time to time, (ii) in relation to UPI Bidders using 

the UPI Mechanism, a list of which is available on the website of SEBI at 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or such other website as 

updated from time to time. 

 

In accordance with SEBI RTA Master Circular, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 

5, 2022, and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, read with other applicable 

UPI Circulars, UPI Bidders Bidding through UPI Mechanism may apply through the SCSBs and mobile applications, 

using UPI handles, whose name appears on the SEBI website. A list of SCSBs and mobile applications, which, are 

live for applying in public offers using UPI mechanism is provided in the list available on the website of SEBI at 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 and updated from time to time 

and at such other websites as may be prescribed by SEBI from time to time.  

 

SYNDICATE SCSB BRANCHES 

 

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted to a member of the Syndicate, the list of 

branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum 

Application Forms from the members of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35) and updated from time 

to time or any such other website as may be prescribed by SEBI from time to time. 

 

REGISTERED BROKERS 

 

Bidders (other than RIBs) can submit ASBA Forms in the Issue using the stockbroker network of the stock exchange, 

i.e., through the Registered Brokers at the Broker Centers. The list of the Registered Brokers, including details such 

as postal address, telephone number and e-mail address, is provided on the websites of the Stock Exchange at 

https://www.nseindia.com, as updated from time to time.  

 

REGISTRAR AND SHARE TRANSFER AGENTS (ñRTAò) 

 

The list of the RTAs eligible to accept ASBA Forms (other than RIBs) at the Designated RTA Locations, including 

details such as address, telephone number and e-mail address, is provided on the websites of the Stock Exchange at 

https://www.nseindia.com/products-services/initial-public-offerings-asba-procedures, as updated from time to time. 

 

COLLECTING DEPOSITORY PARTICIPANTS (ñCDPò) 

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name 

and contact details, is provided on the websites of the Stock Exchange at https://www.nseindia.com/products-

services/initial-public-offerings-asba-procedures, as updated from time to time. 

 

CREDIT RATING   

 

This being an Issue of Equity Shares, credit rating is not required. 

 

IPO GRADING  

 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.nseindia.com/
https://www.nseindia.com/products-services/initial-public-offerings-asba-procedures
https://www.nseindia.com/products-services/initial-public-offerings-asba-procedures
https://www.nseindia.com/products-services/initial-public-offerings-asba-procedures
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Since the Issue is being made in terms of Chapter IX of the SEBI ICDR Regulations, there is no requirement of 

appointing an IPO Grading agency. 

 

DEBENTURE TRUSTEES 

 

Since this is not a debenture issue, appointment of debenture trustee in not required. 

 

MONITORING AGENCY  

 

Since our Issue size does not exceed  10,000 Lakhs, we are not required to appoint monitoring agency for monitoring 

the utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations. Our Company has 

not appointed any monitoring agency for this Issue. However, as per Section 177 of the Companies Act, 2013, the 

Audit Committee of our Company, would be monitoring the utilization of the proceeds of the Issue. 

 

FILING  OF THE DRAFT RED HERRING  PROSPECTUS 

 

The Draft Red Herring Prospectus shall be filed on NSE Emerge situated at National Stock Exchange of India Limited, 

Exchange Plaza, Plot no. C/1, G Block Bandra ï Kurla Complex, Bandra (E), Mumbai ï 400 051, Maharashtra, India. 

 

Pursuant to Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Amendment) 

Regulations, 2022, Draft Red Herring Prospectus shall not be submitted to SEBI, however, soft copy of Red Herring 

Prospectus shall be submitted to SEBI pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 

dated January 19, 2018, through SEBI Intermediary Portal at https://siportal.sebi.gov.in. SEBI will not issue any 

observation on the offer document in terms of Regulation 246 (2) of the SEBI ICDR Regulations. 

 

A copy of the Red Herring Prospectus along with the material contracts and documents referred elsewhere in the Red 

Herring Prospectus required to be filed under Section 26 of the Companies Act, 2013 will be delivered to the Registrar 

of Companies Mumbai situated at 100, Everest, Marine Drive, Mumbai- 400 002 Maharashtra, India at least (3) three 

working days prior from the date of opening of the Issue.  

 

APPRAISING ENTITY  

 

No appraising entity has been appointed in respect of any objects of this Issue. 

 

TYPE OF ISSUE 

 

The present Issue is considered to be 100% Book-Building Issue. 

 

GREEN SHOE OPTION 

 

No green shoe option is contemplated under the Issue. 

 

EXPERTS TO THE ISSUE 

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent from Peer Reviewed Auditor namely, M/s Vinay Bhushan & Associates, 

Chartered Accountants, to include their name in respect of the reports on the Restated Financial Statements dated 

February 06, 2024 and the Statement of Possible Tax Benefits dated  February 06, 2024 issued by them and included 

in this Draft Red Herring Prospectus, as required under section 26(1)(a)(v) of the Companies Act, 2013 in this Draft 

Red Herring Prospectus and as ñExpertò as defined under section 2(38) of the Companies Act, 2013 and such consent 

has not been withdrawn as on the date of this Draft Red Herring Prospectus. However, the term ñexpertò shall not be 

construed to mean an ñexpertò as defined under the U.S. Securities Act.  

 

 

 

https://siportal.sebi.gov.in/
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CHANGES IN AUDITORS  

 

There has been no change in the Statutory Auditors during the three years immediately preceding the date of this Draft 

Red Herring Prospectus.  

 

BOOK BUILDING PROCESS 

 

Book building, in the context of the Issue, refers to the process of collection of Bids from bidders on the basis of the 

Red Herring Prospectus, the Bid Cum Application Forms and the Revision Forms, if any, within the Price Band and 

the minimum Bid Lot, which will be decided by our Company in consultation with the Book Running Lead Manager, 

and will be advertised in all editions of English national daily newspaper, [ǒ], all editions of Hindi national daily 

newspaper, [ǒ] editions of the Hindi daily newspaper, [ǒ], (Hindi being the regional language of Madhya Pradesh, 

where our Registered Office is located) each with wide circulation at least two Working Days prior to the Bid/Issue 

Opening Date and shall be made available to the Stock Exchange for the purpose of uploading on their respective 

website. The Issue Price shall be determined by our Company in consultation with the Book Running Lead Manager, 

after the Bid/ Issue Closing Date. For details, see ñIssue Procedureò beginning on page 270 of this Draft Red Herring 

Prospectus.  

 

All Bidders other than Anchor Investors participated through the ASBA process by providing the details of 

their  respective ASBA Account in which the corresponding Bid Amount was blocked by the SCSBs. In addition 

to this, the Retail Individual Investors participated through the ASBA process by providing the details of their 

respective ASBA Account in which the corresponding Bid Amount was blocked by the SCSBs or by using the 

UPI Mechanism. Non-Institutional Investors with an application size of up to  5.00 lakhs could use the UPI 

Mechanism and could also provide their UPI ID in the Bid cum Application Form submitted with Syndicate 

Members, Registered Brokers, Collecting Depository Participants and Registrar and Share Transfer Agents. 

Anchor Investors were not permitted to participate in the Issue through the ASBA process. 

 

In terms of the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw 

their  Bid(s) or lower the size of their Bid(s) (in terms of the number of Equity Shares or the Bid Amount) at 

any stage. RIBs can revise their Bid(s) during the Bid/ Issue Period and withdraw their Bid(s) until Bid/ Issue 

Closing Date. Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding Date. 

Except for Allocation to RIBs, NIIs and the Anchor Investors, allocation in the Issue will be on a proportionate 

basis. Further, allocation to Anchor Investors will be on a discretionary basis. 

 

Each Bidder by submitting a Bid in the Issue, will be deemed to have acknowledged the above restrictions and 

the terms of the Issue.  

  

For further details, see ñTerms of the Issueò, ñIssue Structureò and ñIssue Procedureò beginning on pages 256, 265 

and 270 of this Draft Red Herring Prospectus, respectively.  

 

The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are subject to change 

from time to time and the investors are advised to make their own judgment about investment through this 

process prior to submitting a Bid in the Issue. 

  

Bidders should note that, the Issue is also subject to obtaining (i) the final approval of the RoC after the Prospectus is 

filed with the RoC; and (ii) final listing and trading approvals of the Stock Exchange, which our Company shall apply 

for after Allotment.  

 

UNDERWRITING AGREEMENT  

 

This Issue is 100% Underwritten by Shreni Shares Limited (Formerly Known as Shreni Shares Private Limited) in 

the capacity of Underwriter to the Issue. The Underwriting agreement is dated March 26, 2024. Pursuant to the terms 

of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions 

specified therein. The Underwriters have indicated their intention to underwrite the following number of specified 

securities being issued through this issue: 

(  in Lakhs) 
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Details of the Underwriter 

No. of Equity 

Shares 

Underwritten *  

Amount 

Underwritten   

% of total Issue 

size underwritten 

Shreni Shares Limited 

(Formerly Known as Shreni Shares Private 

Limited) 

Office No. 217, Hive 67 Icon, Poisar Gymkhana 

Road Lokmanya Tilak Nagar, Poisar, Near 

Raghuleela Mall, Kandivali West, Mumbai - 

400067, Maharashtra, India 

Tel No: 022 - 2089 7022  

Email: shrenishares@gmail.com  

Website: www.shreni.in 

Investor Grievance E-mail:  info@shreni.in  

Contact Person: Ms. Priyal Ganatra 

SEBI Registration No.: INM000012759 

Up to 60,00,000* [ǒ] [ǒ] 

*Includes up to [ǒ] Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market 

Maker in its own account in order to claim compliance with the requirements of Regulation 261 of the SEBI ICDR 

Regulations, as amended. 

 

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriter are 

sufficient to enable them to discharge their respective obligations in full. 

 

MARKET MAKER  

 

Shreni Shares Limited 

(Formerly known as Shreni Shares Private Limited) 

Office No. 217, Hive 67 Icon, Poisar Gymkhana Road, 

Lokmanya Tilak Nagar Poisar, Near Raghuleela Mall, 

Kandivali West, Mumbai, Maharashtra, India, 400067 

Tel: 022 - 2809 7022 

Email:  shrenisharespvtltd@yahoo.in 

Website: www.shreni.in 

Contact Person: Mr. Hitesh Punjani 

SEBI Registration No.: INZ000268538 

NSE Clearing Number: 14109 

 

DETAILS OF THE MARKET MAKING AGREEMENT  

 

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Book 

Running Lead Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market Making) 

dated March 26, 2024 to ensure compulsory Market Making for a minimum period of three years from the date of 

listing of equity shares issued in this issue.  

 

Shreni Shares Limited registered with NSE Emerge will act as the Market Maker and has agreed to receive or deliver 

of the specified securities in the market making process for a period of three years from the date of listing of our 

Equity Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.  

 

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI ICDR Regulations, 

as amended from time to time and the circulars issued by NSE and SEBI in this matter from time to time.  

 

Following is a summary of the key details pertaining to the Market Making arrangement: 

 

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be 

monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than 

mailto:shrenishares@gmail.com
http://www.shreni.in/
mailto:info@shreni.in
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10% or as specified by the Stock Exchange from time to time Further, the Market Maker shall inform the exchange 

in advance for each and every black out period when the quotes are not being issued by the Market Maker. 

  

2. The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements and 

other particulars as specified or as per the requirements of NSE and SEBI from time to time. 

 

3. The minimum depth of the quote shall be 1,00,000. However, the investors with holdings of value less than 

1.00 Lakh shall be allowed to Issue their holding to the Market Maker in that scrip provided that he sells his 

entire holding in that scrip in one lot along with a declaration to the effect to the selling broker. Based on the IPO 

price of  [ǒ]/- per share the minimum application lot size is [ǒ] Equity Shares thus minimum depth of the quote 

shall be [ǒ] until the same, would be revised by NSE. 

 

4. After a period of three (3) months from the market making period, the market maker would be exempted to 

provide quote if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit (Including 

the 5% of Equity Shares ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under 

this Issue over and above 25% equity shares would not be taken into consideration of computing the threshold of 

25%. As soon as the Shares of market maker in our Company reduce to 24%, the market maker will resume 

providing 2-way quotes. 

 

5. There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his 

inventory through market making process, the concerned stock exchange may intimate the same to SEBI after 

due verification. 

 

6. On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will 

happen as per the equity market hours. The circuits will apply from the first day of the listing on the discovered 

price during the pre-open call auction. The securities of the company will be placed in Special Pre-Open Session 

(SPOS) and would remain in Trade for Trade settlement for 10 days from the date of listing of Equity shares on 

the Stock Exchange. 

 

7. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully 

from the market for instance due to system problems, any other problems. All controllable reasons require prior 

approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision 

of the Exchange for deciding controllable and non- controllable reasons would be final. 

 

8. The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant 

circulars issued by SEBI and NSE from time to time. 

 

9. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes 

given by them. 

 

10. There would not be more than five Market Makers for the Companyôs Equity Shares at any point of time and the 
Market Makers may compete with other Market Makers for better quotes to the investors. 

 

11. The shares of the company will be traded in continuous trading session from the time and day the company gets 

listed on NSE EMERGE and market maker will remain present as per the guidelines mentioned under NSE and 

SEBI circulars. 

 

12. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/ 

fully from the market ï for instance due to system problems, any other problems. All controllable reasons require 

prior approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The 

decision of the Exchange for deciding controllable and non-controllable reasons would be final. 

 

13. The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall 

be within 10% or as intimated by Exchange from time to time.  
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14. The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually 

acceptable terms to the Company, who shall then be responsible to appoint a replacement Market Maker.  

 

15. In case of termination of the abovementioned Market Making Agreement prior to the completion of the 

compulsory Market Making period, it shall be the responsibility of the Company to arrange for another Market 

Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to the 

date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements 

of Regulation 261 of the SEBI ICDR Regulations. Further, the Company reserve the right to appoint other Market 

Maker(s) either as a replacement of the current Market Maker or as an additional Market Maker subject to the 

total number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and 

regulations applicable at that particular point of time. 

 

16. Risk containment measures and monitoring for Market Maker: NSE will have all margins which are 

applicable on the Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, 

Special Margins and Base Minimum Capital etc. NSE can impose any other margins as deemed necessary from 

time-to-time. 

 

17. Punitive Action in case of default by Market Maker: NSE will monitor the obligations on a real time basis and 

punitive action will be initiated for any exceptions and / or non-compliances. Penalties / fines may be imposed by 

the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security 

as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The 

Exchange will impose a penalty on the Market Maker in case he is not present in the market (issuing two-way 

quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market 

making activities / trading membership. The Department of Surveillance and Supervision of the Exchange would 

decide and publish the penalties / fines / suspension for any type of misconduct / manipulation / other irregularities 

by the Market Maker from time to time. 

 

18. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, 

has laid down that for Issue size up to 250 Crores, the applicable price bands for the first day shall be:  

 

¶ In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 

5% of the equilibrium price.  

 

¶ In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall 

be 5% of the Issue price. 

 

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The price 

band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10% 

or as intimated by Exchange from time to time.   

 

19. The following spread will be applicable on the NSE Emerge: 

 

Sr. No. Market Price Slab (in ) Proposed spread (in % to sale price) 

1. Up to 50 9 

2. 50 to 75 8 

3. 75 to 100 6 

4. Above 100 5 

 

20. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side 

for Market Maker during market making process has been made applicable, based on the issue size and as follows:  

 

Issue Size 

Buy quote exemption threshold 

(Including mandatory initial 

inventory of 5% of the Issue Size) 

Re-Entry threshold for buy quote 

(Including mandatory initial inventory 

of 5% of the Issue Size) 

Up to 20 Crore 25% 24% 
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Issue Size 

Buy quote exemption threshold 

(Including mandatory initial 

inventory of 5% of the Issue Size) 

Re-Entry threshold for buy quote 

(Including mandatory initial inventory 

of 5% of the Issue Size) 

20 Crore to 50 Crore 20% 19% 

50 Crore to 80 Crore 15% 14% 

Above 80 Crore 12% 11% 

 

21. The Market Making arrangement, trading and other related aspects including all those specified above shall be 

subject to the applicable provisions of law and / or norms issued by SEBI/ NSE from time to time.  

      

22. All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change 

based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time. 
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CAPITAL STRUCTURE 

 

The Equity Share capital of our Company, as on the date of this Draft Red Herring Prospectus and after giving effect 

to this Issue, is set forth below: 

(  in lakhs except share data) 

Sr. 

No. 
Particulars 

Aggregate 

Value at Face 

Value 

Aggregate 

Value at 

Issue Price*  

A. Authorized Share Capital (1)        

 2,50,00,000 Equity Shares of face value of 10/- each  2,500.00 - 

    

B. Issued, Subscribed and Paid-Up Equity Capital before the Issue   

 1,58,00,000 Equity Shares of face value of 10/- each  1,580.00 - 

    

C. Present Issue in Terms of this Draft Red Herring Prospectus    

 Issue of up to 60,00,000 Equity Shares of face value of 10/- each 

aggregating up to [ǒ] Lakhs (1)(2) 
Up to 600.00 [ǒ] 

 of which   

 Fresh Issue of up to 60,00,000 Equity Shares of face value of 10/- each 

aggregating up to [ǒ] Lakhs  
Up to 600.00 [ǒ] 

    

 Which Includes:   

 Up to [ǒ] Equity Shares of face value of 10/- each at a price of  [ǒ] /- 

per Equity Share reserved as Market Maker Portion  

[ǒ] [ǒ] 

 Net issue to Public of Up to [ǒ] Equity Shares of 10/- each at a price of 

 [ǒ] /- per Equity Share to the Public 

[ǒ] [ǒ] 

 Of Which   

 At least [ǒ] Equity Shares aggregating up to Rs. [ǒ] Lakhs will be 

available for allocation to Retail Individual Investors 

[ǒ] [ǒ] 

 At least [ǒ] Equity Shares aggregating up to Rs. [ǒ] Lakhs will be 

available for allocation to Non-Institutional Investors 

[ǒ] [ǒ] 

 Not more than [ǒ] Equity Shares aggregating up to Rs. [ǒ] Lakhs will 

be available for allocation to Qualified Institutional Buyers, five per 

cent. Of which shall be allocated to mutual funds 

[ǒ] [ǒ] 

D. Issued, Subscribed and Paid-Up Capital After the Issue*  

 Up to 2,18,00,000 Equity Shares of face value of 10/- each   Up to 2,180.00 - 

    

E. Securities Premium Account   

 Before the Issue (3) Nil  

 After the Issue [ǒ] 

* To be included upon finalisation of Issue Price. 

 
(1) For details in relation to the changes in the authorised share capital of our Company, see ñHistory and Certain 

Corporate Matters ï Amendments to our Memorandum of Associationò on page 181.  
(2) The Issue has been authorized by our Board pursuant to resolutions passed at its meetings held on March 23, 

2024 and by our Shareholders pursuant to a special resolution passed at their meetings held on March 23, 2024 

through shorter notice consent.  
(3) Securities Premium before the issue as on September 30, 2023 

 

CLASS OF SHARES 

 

As on the date of Draft Red Herring Prospectus, our Company has only one class of share capital i.e., Equity Shares 

of 10/- each. All Equity Shares issued are fully paid-up. Our Company has no outstanding convertible instruments 

as on the date of this Draft Red Herring Prospectus. 
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NOTES TO THE CAPITAL STRUCTURE  

 

1. Changes in Authorized Share Capital  

 

Since incorporation, the capital structure of our Company has been altered in the following manner: 

 

 

Sr. 

No. 

Particulars Cumulative 

No. of 

Equity 

Shares 

Face Value of 

Equity Share 

Cumulative 

Authorized Share 

Capital (  in 

lakhs) 

Date of Meeting Whether 

AGM/ EGM  

1. On 

incorporation 

10,000 100/- 10.00 On incorporation N.A. 

Split/Sub Division of Shares of 100/- each into 10 shares of 10/- each on December 18, 2023. 

2. Increased 

from 10.00 

Lakhs to 

25,00.00 

Lakhs 

2,50,00,000 10/- 25,00.00 December 18, 

2023 

EGM 

 

2. Equity Share Capital History of our Company 

 

The following table sets forth details of the history of the Equity Share capital of our Company:  

 

Date of 

Allotment 

No. of 

Equity 

Shares 

allotted 

Face 

Valu

e 

( ) 

Issu

e 

Pric

e ( ) 

Nature of 

Considerati

on 

Nature of 

Allotment  

Cumulati

ve No. of 

Equity 

Shares 

Cumulativ

e Paid-Up 

Equity 

Shares 

Capital ( ) 

Cumulati

ve Share 

Premium 

( ) 

Upon 

Incorporati

on 

10 100/- 
100/

- 
Cash 

Subscriptio

n to 

Memorandu

m of 

Association 
(i) 

10 1,000 Nil  

January 12, 

1996 
40 100/- 

100/

- 
Cash 

Further 

Issue of 

Shares(ii) 

50 5,000 Nil  

June 19, 

1996 
6,000 100/- 

100/

- 

Other than 

Cash 

Further 

Issue of 

Shares(iii)  

6,050 6,05,000 Nil  

June 19, 

1996 
3,950 100/- - Cash 

Further 

Issue of 

Shares(iv) 

10,000 10,00,000 Nil  

Split/Sub Division of Shares of 100/- each into 10 shares of 10/- each on December 18, 2023 

- 1,00,000 10/- - - - 1,00,000 10,00,000 Nil  

December 

20, 2023 

1,57,00,0

00 
10/- - 

Other than 

cash 

Bonus 

Issue(v) 

1,58,00,00

0 

15,80,00,0

00 
Nil  

*The Bonus Issue has been approved by our shareholders vide Extra - Ordinary General meeting held on December 

19, 2023. 

 

(i) Initial Subscribers to the Memorandum of Association subscribed 10 Equity Shares of Face Value of  100/- 

each, details of which are given below:  
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Sr No Name No of Equity Shares 

1. Ms. Nargis E. Chaney 5 

2. Mr. Arish E. Chaney 5 

 Total 10 

 

(ii)  Further Issue of 40 Equity Shares of face value of 100/- each 

 

Sr No Name No of Equity Shares 

1. Ms. Nargis E. Chaney 40 

 Total 40 

 

(iii)  Further Issue of 6000 Equity Shares of face value of 100/- each 

 

Sr No Name No of Equity Shares 

1. Ms. Nargis E. Chaney 6,000 

 Total 6,000 

Issue of 6,000 Equity Shares has been issued in consideration of business transfer of Refractory Shapes Private 

Limited to our Promoters Mr. Dayashankar Krishna Shetty and Ms. Pratibha Dayashankar Shetty as going concern 

vide Deed of Assignment dated June 19, 1996. 

 

(iv) Further Issue of 3950 Equity Shares of face value of 100/- each 

 

Sr No Name No of Equity Shares 

1. Ms. Pratibha D. Shetty 3,950 

 Total 3,950 

 

(v) Bonus Issue of 1,57,00,000 Equity Shares of face value of 10/- each in the ratio of (1:157) i.e., 157 Bonus Equity 

Shares for every 1 equity share held 

 

Sr No Name No of Equity Shares 

1. Mr. Dayashankar Krishna Shetty 54,95,000 

2. Ms. Pratibha Dayashankar Shetty 54,95,000 

3. Ms. Prajna Shravan Shetty 47,10,000 

 Total 1,57,00,000 

 

3. Except as disclosed below, we have not issued any Equity Shares for consideration other than cash, at any point of 

time since Incorporation:  
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Date of 

Allotment 

No. of 

Equity 

Shares 

Face 

Value 

( ) 

Issue 

Price   

( ) 

Reasons of 

Allotment 

Benefits 

accrued to 

company 

Allottees 

 

No. of Shares 

Allotted 

June 19, 

1996 

6,000 100/- - In consideration 

of business 

transfer of 

Refractory 

Shapes Private 

Limited 

Business 

acquired of 

Refractory 

Shapes Private 

Limited 

Ms. Nargis E. 

Chaney 

6,000 

December 

20, 2023 

1,57,00,0

00 

10/- - Bonus Issue Capitalization 

of Reserves & 

Surplus 

Mr. 

Dayashankar 

Krishna Shetty 

54,95,000 

Ms. Pratibha 

Dayashankar 

Shetty 

54,95,000 

Ms. Prajna 

Shravan Shetty 

47,10,000 

 

4. No equity shares have been allotted in terms of any scheme approved under sections 391-394 of the Companies Act, 

1956 and sections 230-234 of the Companies Act, 2013. 

 

5. Our Company has not issued any shares pursuant to an Employee Stock Option Scheme/ Employee Stock Purchase 

Scheme for our employees. 

 

6. We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by 

capitalizing any revaluation reserves. 

 

7. Except as disclosed below, we have not issued any Equity Shares at price below Issue price within last one year from 

the date of this Draft Red Herring Prospectus:    

 

Date of 

Allotment 

No. of Equity 

Shares 

Face 

Value 

( ) 

Issue 

Price   

( ) 

Reasons of 

Allotment  

Benefits 

accrued to 

company 

Allottees 

 

No. of 

Shares 

Allotted 

December 20, 

2023 

1,57,00,000 10/- - Bonus Issue Capitalization 

of Reserves & 

Surplus 

Mr. 

Dayashankar 

Krishna 

Shetty 

54,95,000 

Ms. Pratibha 

Dayashankar 

Shetty 

54,95,000 

Ms. Prajna 

Shravan 

Shetty 

47,10,000 

 

 

 

8. Shareholding Pattern of our Company 

 

The table below presents the current shareholding pattern of our Company as on the date of this Draft Red Herring 

Prospectus. 
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ers & 

Promot

er group 

7 

1,58,

00,00

0 

 - 

1,58,

00,00

0 

100

.00 

1,58,

00,00

0 

- 

1,58,

00,00

0 

100

.00 
- 100.00 - - - - 

1,57,

99,99

8 

B Public - - - - - - - - - - - - - - - - - 

C 

Non - 

Promot

ers Non 

- Public 

- - - - - - - - - - - - - - - - - 

C

1 

Shares 

underlyi

ng DRs 

- - - - - - - - - - - - - - - - - 

C

2 

Shares 

held by 

Employ

ee 

Trusts 

- - - - - - - - - - - - 
 

- 
- - - - 

 Total 

7 1,58,

00,00

0 

 - 1,58,

00,00

0 

100

.00 

1,58,

00,00

0 

- 1,58,

00,00

0 

100

.00 

- 100.00 

- - - - 

1.57,

99,99

8 

*The Equity Shares of the Company are in the process of being dematerialization. 

  

9. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as on the 

date of this Draft Red Herring Prospectus: 

 

Sr. No. Name of the Shareholder 

Number of Equity 

shares 

(Face value of 10/- 

each) 

Percentage of the pre-issue 

Equity Share Capital (%) 

1. Mr. Dayashankar Krishna Shetty 53,72,000 34.00 

2. Ms. Pratibha Dayashankar Shetty 52,13,996 32.99 

3. Ms. Prajna Shravan Shetty 52,13,996 32.99 

 Total 1,57,99,992 99.98 
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10. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company two years 

prior to this Draft Red Herring Prospectus:  

 

Sr. No. Name of the Shareholder 
Number of Equity shares 

(Face value of 100/- each) 

Percentage of then 

Equity Share Capital 

(%)  

1. Mr. Dayashankar Krishna Shetty 3,500 35.00% 

2. Ms. Pratibha Dayashankar Shetty 3,500 35.00% 

3. Ms. Prajna Shravan Shetty 3,000 30.00% 

 Total 10,000 100.00% 

 

11. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as of one 

year prior to the date of this Draft Red Herring Prospectus:  

 

Sr. No. Name of the Shareholder 
Number of Equity 

shares 

Percentage of then pre-

Issue Equity Share Capital 

(%)  

1. Mr. Dayashankar Krishna Shetty 3,500 35.00% 

2. Ms. Pratibha Dayashankar Shetty 3,500 35.00% 

3. Ms. Prajna Shravan Shetty 3,000 30.00% 

 Total 10,000 100.00% 

 

12. Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as of 10 

days prior to the date of this Draft Red Herring Prospectus:   

 

Sr. No. Name of the Shareholder 
Number of Equity 

shares 

Percentage of the pre- 

Issue Equity Share Capital 

(%)  

1.  Mr. Dayashankar Krishna Shetty 53,72,000 34.00 

2.  Ms. Pratibha Dayashankar Shetty 52,13,996 32.99 

3.  Ms. Prajna Shravan Shetty 52,13,996 32.99 

 Total 1,57,99,992 99.98 

 

13. Our Company has not made any public Issue (including any rights issue to the public) since its incorporation, except 

as stated above.  

 

14. Our Company does not have any intention or proposal to alter our capital structure within a period of six (6) months 

from the date of opening of the  by way of split/consolidation of the denomination of Equity Shares or further Issue 

of Equity Shares (including issue of securities convertible into exchangeable, directly or indirectly, for our Equity 

Shares) whether preferential or bonus, rights, further public issue or qualified institutions placement or otherwise., 

except that if our Company may further issue Equity Shares (including issue of securities convertible into Equity 

Shares) whether preferential or otherwise after the date of the listing of equity shares to finance an acquisition, merger 

or joint venture or for regulatory compliance or such other scheme of arrangement or any other purpose as the Board 

may deem fit, if an opportunity of such nature is determined by its Board of Directors to be in the interest of our 

Company. 

 

15. Shareholding of our Promoters 

 

As on the date of this Draft Red Herring Prospectus, our Promoters hold 99.98% of the pre- Issued, subscribed and 

paid-up Equity Share capital of our Company.  

 

Build-up of the shareholding of our Promoters in our Company since incorporation:  
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Date of 

Allotme

nt / 

Transfe

r  

Nature of 

Issue / 

Transacti

on 

Nature of 

Considerati

on 

No. of 

Equity 

Shares 

Cumulati

ve No. of 

Equity 

Shares 

FV 

( ) 

Acquisiti

on / 

Transfer 

Price 

% of 

Pre-

Issue 

Equity 

Share 

Capital 

% of 

Post 

Issue 

Equit

y 

Share 

Capit

al 

Pledg

e 

Mr. Dayashankar Krishna Shetty 

June 19, 

1996 

Transfer 

from Mr. 

Arish E. 

Chaney 

Cash 5 5 
100/

- 
100/- 

Negligib

le  
 

[ǒ]% No 

February 

12, 1999 

Transfer 

from 

Pratibha 

Dayashank

ar Shetty 

Other than 

Cash 
495 500 

100/

- 
- 

Negligib

le  
 

[ǒ]% No 

August 

04, 2021 

Transfer 

from 

Pratibha 

Dayashank

ar Shetty 

Other than 

Cash 
3,000 3,500 

100/

- 
- 0.02% [ǒ]% No 

Split of Shares of 100/- each into 10 shares of 10/- each on December 18, 2023 

- - - 35,000 35,000 10/- - 0.22% - No 

Decemb

er 20, 

2023 

Bonus 

Issue 

Other than 

cash 

54,95,00

0 
55,30,000 10/- - 34.78% [ǒ]% No 

January 

17, 2024 

Transfer to 

Ms. Prajna 

Shravan 

Shetty 

Other than 

Cash 

(1,58,00

0) 
53,72,000 10/- - (1.00%) [ǒ]% No 

 Total  
53,72,00

0 
53,72,000   34.00% [ǒ]%*  

Ms. Pratibha Dayashankar Shetty 

June 19, 

1996 

Further 

Allotment 
Cash 3,950 3,950 

100/

- 
100/- 0.02% [ǒ]% No 

June 19, 

1996 

Transfer 

from Ms. 

Nargis E. 

Chaney 

Cash 845 4,795 
100/

- 
100/- 

Negligib

le 
[ǒ]% No 

August 

28, 1998 

Transfer 

from Ms. 

Nargis E. 

Chaney 

Cash 5,200 9,995 
100/

- 
100/- 0.03% [ǒ]% No 

February 

12, 1999 

Transfer to 

Dayashank

ar Krishna 

Shetty 

Other than 

Cash 
(495) 9,500 

100/

- 
- 

Negligib

le 
[ǒ]% No 

August 

04, 2021 

Transfer to 

Dayashank

Other than 

Cash 
(3,000) 6,500 

100/

- 
- (0.02%) [ǒ]% No 
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Date of 

Allotme

nt / 

Transfe

r  

Nature of 

Issue / 

Transacti

on 

Nature of 

Considerati

on 

No. of 

Equity 

Shares 

Cumulati

ve No. of 

Equity 

Shares 

FV 

( ) 

Acquisiti

on / 

Transfer 

Price 

% of 

Pre-

Issue 

Equity 

Share 

Capital 

% of 

Post 

Issue 

Equit

y 

Share 

Capit

al 

Pledg

e 

 ar Krishna 

Shetty 

Transfer to 

Prajna 

Shravan 

Shetty 

Other than 

Cash 
(3,000) 3,500 

100/

- 
- (0.02%) [ǒ]% No 

Split of Shares of 100/- each into 10 shares of 10/- each on December 18, 2023 

- - - 35,000 35,000 10/- - 0.22% [ǒ]% No 

Decemb

er 20, 

2023 

Bonus 

Issue 

Other than 

cash 

54,95,00

0 
55,30,000 10/- - 34.78% [ǒ]% No 

January 

17, 2024 

Transfer to 

Ms. Prajna 

Shravan 

Shetty 

Other than 

cash 

(3,15,99

6) 
52,14,004 10/- - (1.99%) [ǒ]% No 

Transfer to 

Praday 

Dayashank

ar Shetty 

Cash 

(2) 52,14,002 10/- 10/- 
Negligib

le 
[ǒ]% No 

Transfer to 

Suraj 

Sadanand 

Shetty 

(2) 52,14,000 10/- 10/- 
Negligib

le 
[ǒ]% No 

Transfer to 

Yogishwar 

Bola 

Krishna 

(2) 52,13,998 10/- 10/- 
Negligib

le 
[ǒ]% No 

Transfer to 

Shravan 

Sadanand 

Shetty 

(2) 52,13,996 10/- 10/- 
Negligib

le 
[ǒ]% No 

 Total  
52,13,99

6 

52,13,996 
  32.99% [ǒ]%  

Ms. Prajna Shravan Shetty 

August 

04, 2021 

Transfer 

from 

Pratibha 

Dayashank

ar Shetty 

Other than 

Cash 
3,000 3,000 

100/

- 
- 0.02% [ǒ]% No 

Split of Shares of 100/- each into 10 shares of 10/- each on December 18, 2023 

- - - 30,000 30,000 10/- - 0.19% [ǒ]% No 

Decemb

er 20, 

2023 

Bonus 

Issue 

Other than 

cash 

47,10,00

0 
47,40,000 10/- - 29.81% [ǒ]% No 
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Date of 

Allotme

nt / 

Transfe

r  

Nature of 

Issue / 

Transacti

on 

Nature of 

Considerati

on 

No. of 

Equity 

Shares 

Cumulati

ve No. of 

Equity 

Shares 

FV 

( ) 

Acquisiti

on / 

Transfer 

Price 

% of 

Pre-

Issue 

Equity 

Share 

Capital 

% of 

Post 

Issue 

Equit

y 

Share 

Capit

al 

Pledg

e 

January 

17, 2024 

Transfer 

from Mr. 

Dayashank

ar Krishna 

Shetty Other than 

cash 

1,58,000 48,98,000 10/- - 1.00% [ǒ]% No 

Transfer 

from Ms. 

Pratibha 

Dayashank

ar Shetty 

3,15,996 52,13,996 10/- - 1.99% [ǒ]% No 

 Total  
52,13,99

6 

52,13,996 
  32.99% [ǒ]%  

 

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity 

Shares. Further, our Promoters have not pledged any of the Equity Shares that they hold in our Company. 

 

16. Pre-Issue and Post-Issue Shareholding of our Promoters and Promoter Group.  

 

Category of Promoters 

Pre-Issue Post-Issue 

No. of Shares 
% of Pre-Issue 

Capital 
No. of Shares 

% of Post- 

Issue Capital 

Promoters 

Mr. Dayashankar Krishna Shetty 53,72,000 34.00% [ǒ] [ǒ]% 

Ms. Pratibha Dayashankar Shetty 52,13,996  32.99% [ǒ] [ǒ]% 

Ms. Prajna Shravan Shetty 52,13,996 32.99% [ǒ] [ǒ]% 

Promoter group 

Mr. Praday Dayashankar Shetty 2 Negligible [ǒ] [ǒ]% 

Mr. Suraj Sadanand Shetty 2 Negligible [ǒ] [ǒ]% 

Mr. Yogishwar Bola Krishna 2 Negligible [ǒ] [ǒ]% 

Mr. Shravan Sadanand Shetty 2 Negligible   

Total 1,58,00,000 100.00% [ǒ] [ǒ]% 

 

17. None of our Directors or Key Managerial Personnel or senior management hold any Equity Shares other than as set 

out below:  

 

Name  Designation No. of Equity 

Shares held 

% of pre-Issue 

paid up capital 

% of post Issue 

paid up capital 

Mr. Dayashankar 

Krishna Shetty 

Executive Director  53,72,000 34.00% [ǒ]% 

Ms. Prajna Shravan 

Shetty 

Chairperson and Managing 

Director 

52,13,996  32.99% [ǒ]% 

Mr. Suraj Sadanand 

Shetty 

Executive Director 2 Negligible [ǒ]% 
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18. Except as mentioned below, there were no equity shares purchased/sold by the Promoter(s) and Promoter Group, 

Directors of our Company and their relatives and partners of our body corporate promoter during last six months from 

the date of this Draft Red Herring Prospectus.     

 

S. 

No. 

Name of 

Shareholder 

Date of 

Transaction 

Promoters/ 

Promoter 

group/ 

Director  

Number of 

Equity Shares 

Subscribed to/ 

Acquired 

Number 

of 

Equity 

Shares 

Sold 

Subscribed/ 

Acquired/ 

Transferred 

1. Mr. 

Dayashankar 

Krishna 

Shetty 

December 20, 

2023 

 54,95,000 - Bonus Issue 

2. 

3. January 17, 

2024 

- 1,58,000 Gift to Prajna Shravan 

Shetty 

4. Ms. Pratibha 

Dayashankar 

Shetty 

  54,95,000 - Bonus Issue 

5. 

6. December 20, 

2023 

7. January 17, 

2024 

- 3,15,996 Gift to Prajna Shravan 

Shetty 

8. - 2 Transfer to Praday 

Dayashankar Shetty 

9. - 2 Transfer to Suraj 

Sadanand Shetty 

10. - 2 Transfer to Yogishwar 

Bola Krishna 

11. - 2 Transfer to Shravan 

Sadanand Shetty 

12. Ms. Prajna 

Shravan 

Shetty 

  47,10,000 - Bonus Issue 

13. December 20, 

2023 

14. January 17, 

2024 

3,15,996 - Gift from Pratibha 

Dayashankar Shetty 

15. 1,58,000 - Gift form Dayashankar 

Krishna Shetty 

16. Mr. Praday 

Dayashankar 

Shetty 

January 17, 

2024 

Promoter 

group 

2 - Transfer from Pratibha 

Dayashankar Shetty 

17. Mr. Suraj 

Sadanand 

Shetty 

January 17, 

2024 

Promoter 

group and 

Executive 

Director 

2 - Transfer from Pratibha 

Dayashankar Shetty 

18. Mr. 

Yogishwar 

Bola Krishna 

January 17, 

2024 

Promoter 

group 

2 - Transfer from Pratibha 

Dayashankar Shetty 

19. Mr. Shravan 

Sadanand 

Shetty 

January 17, 

2024 

Promoter 

group 

2 - Transfer from Pratibha 

Dayashankar Shetty 

 

19. None of our Promoters, Promoter Group, Directors and their relatives has entered into any financing arrangement or 

financed the purchase of the Equity Shares of our Company by any other person during the period of six months 

immediately preceding the date of filing of the Draft Red Herring Prospectus.  

 

20. Promotersô Contribution and Lock-in details 

 

Details of Promoterôs Contribution locked-in for three (3) years  



88 

 

 

Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations, an aggregate of at least 20% of the post Issue 

Equity Share capital of our Company held by our Promoter shall be locked-in for a period of three years from the date 

of Allotment in this Issue. As on date of this Draft Red Herring Prospectus, our Promoters holds 1,57,99,992 Equity 

Shares constituting [ǒ]% of the Post Issued, Subscribed and Paid-up Equity Share Capital of our Company, which are 

eligible for Promoterôs Contribution. 

 

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute of the 

post issue Equity Share capital of our Company as Promotersô Contribution and have agreed not to sell or transfer or 

pledge or otherwise dispose of in any manner, the Promotersô Contribution from the date of filing of this Draft Red 

Herring Prospectus until the commencement of the lock-in period specified below.  

 

Details of the Equity Shares forming part of Promotersô Contribution and their lock-in details are as follows:   

 

Name of Promoter Date of 

Allotment/Acqu

isition & when 

made fully paid 

up 

No of 

Equit

y 

shares  

No of 

Equit

y 

shares 

locked 

in 

Face 

Valu

e (in 

) 

Issue 

Pric

e (in 

) 

Nature 

of 

Allotme

nt 

% Of 

Post- 

Issue 

Paid-up 

Capital  

Lock-

in 

Perio

d 

Mr. Dayashankar 

Krishna Shetty 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Ms. Pratibha 

Dayashankar Shetty 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Ms. Prajna Shravan 

Shetty 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Note: The above details shall be filled up in the Prospectus. 

 

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promotersô 

Contribution under Regulation 237 of the SEBI ICDR Regulations. In this computation, as per Regulation 237 of the 

SEBI ICDR Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:  

 

¶ Equity Shares acquired three years preceding the date of this Draft Red Herring Prospectus for consideration 

other than cash and out of revaluation of assets or capitalization of intangible assets or bonus shares out of 

revaluation reserves or reserves without accrual of cash resources or unrealized profits or against equity shares 

which are otherwise ineligible for computation of Promotersô Contribution.  

 

¶ The Equity Shares acquired during the year preceding the date of this Draft Red Herring Prospectus, at a price 

lower than the price at which the Equity Shares are being Issued to the public in this Issue is not part of the 

minimum promoterôs contribution. 

 

¶ The Equity Shares held by the Promoters and issued for minimum 20% Promoterôs Contribution are not subject 

to any pledge or any other form of encumbrances. 

 

¶ Specific written consent has been obtained from the Promoters for inclusion of [ǒ] Equity Shares for ensuring 

lock-in of three years to the extent of minimum [ǒ] % of post issue Paid-up Equity Share Capital from the date 

of allotment in the public Issue. 

 

¶ The minimum Promotersô Contribution has been brought to the extent of not less than the specified minimum 

lot and from the persons defined as Promoters under the SEBI ICDR Regulations.  

 

¶ We further confirm that our Promotersô Contribution of minimum 20% of the Post Issue Equity does not include 

any contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public 

Financial Institutions or Insurance Companies registered with Insurance Regulatory and Development Authority 

of India. 
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Equity Shares locked-in for one year other than Minimum Promotersô Contribution  

 

¶ Pursuant to Regulation 238(b) and 239 of the SEBI ICDR Regulations, other than the Equity Shares held by our 

Promoters, which will be locked-in as minimum Promotersô contribution for three years, all pre-Issue [ǒ] Equity 

Shares shall be subject to lock-in for a period of one year from the date of Allotment in this Issue. 

 

Lock-in of the Equity Shares to be Allotted, if any, to the Anchor Investors 

 

¶ Fifty percent of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked-

in for a period of 90 days from the date of Allotment and the remaining Equity Shares allotted to Anchor Investors 

under the Anchor Investor Portion shall be locked-in for a period of 30 days from the date of Allotment. 

 

Inscription or recording of non-transferability 

 

In terms of Regulation 241 of the SEBI ICDR Regulations, our Company confirms that certificates of Equity Shares 

which are subject to lock in shall contain the inscription ñNon-Transferableò and specify the lock - in period and in 

case such equity shares are dematerialized, the Company shall ensure that the lock - in is recorded by the Depository. 

 

Pledge of Locked in Equity Shares 

 

Pursuant to Regulation 242 of the SEBI ICDR Regulations, the locked-in Equity Shares held by our Promoters can be 

pledged with any scheduled commercial bank or public financial institution or systematically important non-banking 

finance company or a housing finance company as collateral security for loans granted by them, provided that: 

 

(a) if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the 

company or its subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of 

equity shares is one of the terms of sanction of the loan; 

 

(b) if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified 

securities is one of the terms of sanction of the loan. 

 

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be 

eligible to transfer the equity shares till the lock-in period stipulated in these regulations has expired.   

 

Transferability of Locked in Equity Shares 

 

(a) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoters, which are 

locked in as per Regulation 238 of the SEBI ICDR Regulations, may be transferred to and amongst our 

Promoters/ Promoter Group or to a new promoter or persons in control of our Company subject to continuation 

of the lock-in in the hands of the transferees for the remaining period and compliance with SEBI SAST 

Regulations as applicable. 

 

(b) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by shareholders other than our 

Promoters, which are locked-in as per Regulation 239 of the SEBI ICDR Regulations, may be transferred to any 

other person holding shares, subject to continuation of the lock-in in the hands of the transferees for the remaining 

period and compliance with SEBI SAST Regulations as applicable. 

 

21. Neither the Company, nor itôs Promoters, Directors or the Book Running Lead Manager have entered into any buyback 

and/or standby arrangements for purchase of Equity Shares of the Company from any person. 

 

22. All Equity Shares issued pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no partly 

paid-up Equity Shares as on the date of this Draft Red Herring Prospectus. Further, since the entire money in respect 

of the Issue is being called on application, all the successful Applicants will be issued fully paid-up Equity Shares.   
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23. As on the date of this Draft Red Herring Prospectus, the Book Running Lead Manager and their respective associates 

(as defined under the SEBI MB Regulations 1992) do not hold any Equity Shares of our Company. The Book Running 

Lead Manager and their affiliates may engage in the transactions with and perform services for our Company in the 

ordinary course of business or may in the future engage in commercial banking and investment banking transactions 

with our Company for which they may in the future receive customary compensation.  

 

24. As on date of this Draft Red Herring Prospectus, there are no outstanding ESOPôs, warrants, options or rights to 

convert debentures, loans or other instruments convertible into the Equity Shares, nor has the company ever allotted 

any equity shares pursuant to conversion of ESOPs till date. As and when, options are granted to our employees under 

the Employee Stock Option Scheme, our Company shall comply with the Securities and Exchange Board of India 

(Share Based Employee Benefits and Sweat Equity) Regulations, 2021.  

 

25. Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under ñBasis 

of Allotmentò in the chapter titled ñIssue Procedureò beginning on page 270 of this Draft Red Herring Prospectus. In 

case of over-subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 

253 (2) of SEBI ICDR Regulations, as amended from time to time. 

 

26. An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the 

nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size 

in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Net Issue, as a result of 

which, the post issue paid up capital after the Issue would also increase by the excess amount of allotment so made. 

In such an event, the Equity Shares held by the Promoters and subject to lock-in shall be suitably increased; so as to 

ensure that 20% of the post Issue paid-up capital is locked in.  

 

27. Subject to valid applications being received at or above the Issue Price, under subscription, if any, in any of the 

categories, would be allowed to be met with spill-over from any of the other categories or a combination of categories 

at the discretion of our Company in consultation with the Book Running Lead Manager and Designated Stock 

Exchange. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules, regulations 

and guidelines. 

 

28. We have 7 (Seven) Shareholders as on the date of filing of the Draft Red Herring Prospectus.  
 

29. The Equity Shares of our company are in the process of being dematerialization form.    

 

30. There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law. Our 

Company shall comply with disclosure and accounting norms as may be specified by SEBI from time to time. 

 

31. No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either 

by us or by our Promoters to the persons who receive allotments, if any, in this issue. 

 

32. Our Company shall ensure that transactions in the Equity Shares by our Promoters and our Promoter Group between 

the date of this Draft Red Herring Prospectus and the issue Closing Date shall be reported to the Stock Exchange 

within 24 hours of such transaction.  

 

33. Our Promoters and Promoter Group will not participate in the Issue.  
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SECTION V ï PARTICULARS OF THE ISSUE  

 

OBJECTS OF THE ISSUE 

 

This Issue comprises of Fresh Issue of up to 60,00,000 Equity Shares by our Company aggregating to  [ǒ] Lakhs. 

 

FRESH ISSUE 

 

Requirement of Funds: 

 

Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects: 

 

1. Funding of Capital expenditure towards civil construction required for Expansion of existing manufacturing 

unit at the existing location situated at Wankaner, Gujarat; 

2. Funding of Capital expenditure towards purchase of Plant and Machineries for Expanding existing 

manufacturing unit at the existing location situated at Wankaner, Gujarat; 

3. Repayment/prepayment of all or certain of our borrowings availed of by our Company; 

4. Purchase of commercial vehicle  

5. General corporate purposes. 

 

(Collectively, referred to herein as the ñObjects of the Fresh Issueò) 

 

The main objects and objects incidental and ancillary to the main objects, as set out in our Memorandum of 

Association, enable our Company to undertake our existing business activities and the activities for which funds are 

being raised by us through the Issue. In addition, our Company expects to receive the benefits of listing of Equity 

Shares on the NSE Emerge including enhancing our visibility and our brand image among our existing and potential 

customers and creating a public market for our Equity Shares in India. 

 

FRESH ISSUE PROCEEDS 

 

The details of the proceeds from the fresh Issue are provided in the following table: 

(  in Lakhs) 

Particulars Amount*  

Gross Issue Proceeds [ǒ] 

Less : Expenses in relation to the Fresh Issue (1) [ǒ] 

Net Issue Proceeds* [ǒ] 

*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. 
(1)The Issue related expenses shall be determined at the time of filing Prospectus with RoC. 

 

UTILIZATION OF NET PROCEEDS  

The Net Proceeds are proposed to be used in accordance with the details provided in the following table: - 

(  in Lakhs) 

Sr. 

No. 

Particulars Estimated 

Amount*  

1. Funding of Capital expenditure towards civil construction required for Expansion 

of existing manufacturing unit at the existing location situated at Wankaner, 

Gujarat; 

429.78 

2. Funding of Capital expenditure towards purchase of Plant and Machineries for 

Expanding existing manufacturing unit at the existing location situated at 

Wankaner, Gujarat; 

250.98 

3. Repayment/prepayment of all or certain of our borrowings availed of by our 

Company 

700.00 

4. Purchase of Commercial Vehicle 11.00 

5. General Corporate Purpose# [ǒ] 
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Total*  [ǒ] 
#The amount to be utilised for general corporate purposes will not exceed 25% of the Gross Proceeds in accordance 

with Regulation 230(3) of the SEBI ICDR Regulations. 

*  To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.  

 

PROPOSED SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF THE NET PROCEEDS  

 

Our Company plans to deploy the funds towards the above stated Objects depending upon various factors including 

the actual timing of the completion of the Issue and the receipt of the Net Proceeds. In the event that estimated 

utilization out of the funds in any given financial year is not completely met, the same shall be utilized in the next 

financial year. 

 

We propose to deploy the Issue Proceeds for the aforesaid purposes in accordance with the estimated schedule of 

implementation and deployment of funds set forth in the table below: 

 

(  in Lakhs) 

Sr. 

No. 

Particulars Amount to be 

financed from Net 

Proceeds 

Estimated deployment or 

Utilizations of Net 

Proceeds in Fiscal 2024-

2025 

1. Funding of Capital expenditure towards 

civil construction required for 

Expansion of existing manufacturing 

unit at the existing location situated at 

Wankaner, Gujarat; 

429.78(1) 429.78 

2. Funding of Capital expenditure towards 

purchase of Plant and Machineries for 

Expanding existing manufacturing unit 

at the existing location situated at 

Wankaner, Gujarat; 

250.98 250.98 

3. Repayment/prepayment of all or 

certain of our borrowings availed of by 

our Company 

700.00 700.00 

4. Purchase of Commercial Vehicle 11.00 11.00 

5. General Corporate Purpose(2) [ǒ] [ǒ] 

Total*  [ǒ] [ǒ] 
(1)

 Total estimated capital cost as per the Detailed Project Report (DPR) dated March 21, 2024 prepared by Best 

Appraisal Consultants, Pritesh N Patel, Chartered Engineer and Registered Valuer, for the proposed capital 

expenditure towards civil construction;  
(2 )The amount to be utilised for general corporate purposes alone shall not exceed 25% of the Gross Proceeds. 

 

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are 

based on our current business plan and circumstances, management estimates, prevailing market conditions and 

other external commercial and technical factors including interest rates, exchange rate fluctuations and other 

charges, which are subject to change from time to time. However, such fund requirements and deployment of funds 

have not been verified or appraised by any bank, financial institution, or any other external agency or party. We 

may have to revise our funding requirements and deployment schedule on account of a variety of factors such as 

our financial and market condition, business and strategy, competition, contractual terms and conditions and 

negotiation with lenders, variation in cost estimates and other external factors such as changes in the business 

environment and interest or exchange rate fluctuations, Environmental conditions and relation with foreign countries 

which may not be within the control of our management. This may entail rescheduling or revising the planned 

expenditure and funding requirements, including the expenditure for a particular purpose at the discretion of our 

management, subject to compliance with applicable laws.  
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For further details on the risks involved in our proposed fund utilization as well as executing our business strategies, 

please refer the section titled ñRisk Factorsò on page 32 of this Draft Red Herring Prospectus. 

 

Our Company proposes to deploy the entire Net Proceeds towards the aforementioned Objects during Fiscal 2024-

25. In the event that the estimated utilization of the Net Proceeds in scheduled fiscal year is not completely met, due 

to the reasons stated above, the same shall be utilized in the next fiscal year i.e. Fiscal 2025-2026, as may be 

determined by the Board, in accordance with applicable laws. If the actual utilization towards any of the Objects is 

lower than the proposed deployment, such balance will be used towards general corporate purposes, to the extent 

that the total amount to be utilized towards general corporate purposes is within the permissible limits in accordance 

with the SEBI ICDR Regulations. Further, in case of variations in the actual utilization of funds earmarked for the 

purposes set forth above, increased fund requirements for a particular purpose may be financed by surplus funds, if 

any, available in respect of the other purposes for which funds are being raised in the Issue, subject to compliance 

with applicable laws. 

 

All quotations mentioned in this section are valid as on the date of this Draft Red Herring Prospectus. However, we 

have not entered into any definitive agreements with any of these vendors and there can be no assurance that the 

same vendor would be engaged to eventually supply the plant and machineries at the same costs. We are yet to place 

orders for any of the components of the Proposed Objects. The Proposed Objects may be subject to the risk of 

unanticipated delays in implementation, cost overruns and other risks and uncertainties. For further details, see ñRisk 

Factorsò on page 32 of this Draft Red Herring Prospectus. 

 

MEANS OF FINANCE  

 

We intend to finance our Objects of Issue through Net Proceeds which is as follows: 

(  in Lakhs) 

Particulars Amount*  

Net Proceeds [ǒ] 

Total [ǒ] 

*To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC.  

 

The fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal accruals. 

Accordingly, we confirm that there is no requirement to make firm arrangements of finance through verifiable means 

towards at least 75% of the stated means of finance, excluding the amount to be raised through the Fresh Issue as 

required under Regulation 7(1)(e) the SEBI ICDR Regulations. 

 

DETAILS OF THE OBJECTS  

 

The details of the Objects of the Issue are set out below: 

 

1. Funding of Capital expenditure towards civil construction required for Expansion of existing manufacturing 

unit at the existing location situated at Wankaner, Gujarat: 

 

Our Company is primarily engaged in the manufacturing of different types of Bricks, Castables, High Alumina 

Catalyst and Ceramic Balls which includes Pre Cast & Pre Fired Blocks (ñPCPFò), Burner Blocks, Special shaped 

Refractory bricks, Dense & Insulating Castables & Mortars. 

 

Our Company has two Manufacturing Units situated at Pune in Maharashtra and Wankaner, Morbi District in Gujarat. 

The manufacturing facilities have a combined installed capacity of 6,434 Metric ton. As on September 30, 2023, our 

Morbi, Gujarat Facility has an installed capacity of 4,530 Metric ton, as certified by the Chartered Engineer Lalit 

Sarvaiya, (The Institution of Engineers India, Membership No.: M - 140388) vide certificate dated January 23, 2024. 

 

To cater to the growing demand of our products from our existing customers and to meet requirements of new 

customers, we intend to expand our manufacturing capacities for existing products, Accordingly, to achieve this we 

intend to expand our existing manufacturing unit (II) located at RS. No 105 P 11, Guntha, Jetparda Taluka, Wankaner, 

Morbi District, Gujarat-363621 India, the total area of the land is 1,74,246 Sq. Ft. of which 65,000 Sq. Ft. is covered 
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by our existing facility. The said land is purchased from Shape Refractory Private Limited, vide purchase deed dated 

July 03, 2021 to meet operational efficiencies, For further details with respect to the property details, see ñOur 

Business ï Propertiesò Section on page 133. 

 

Our Board in its meeting dated March 23, 2024 took note that out of the Net Proceeds, our Company proposes to 

utilize up to  429.78 Lakhs to fund the capital expenditure requirements of the aforementioned expansion. Our 

Company has obtained quotations and cost estimates from certain suppliers for undertaking civil works for the 

proposed expansion. However, our Company is yet to place any orders or enter into definitive agreements or any 

memorandum of understanding for the implementation of factory unit and civil construction connected with such 

proposed expansion.  

 

Construction of factory unit includes construction of floor, walls, roofing, terracing and electrification for Process 

shed premises with ground floor, bedding for Klin Foundation, Bedding for Press Machines, Bedding for Ball Mill 

Foundation. The total estimated cost for said construction is  429.78 Lakhs, as per the Quotation received from H 

V Patel, Consulting Civil Engineer, dated March 20, 2024, having their office at Gurudev park Candra park, main 

road, 150 feet ring Road, Rajkot - 360002 

 

The detailed break-down of estimated cost of the proposed expansion, is set forth below*: 

                                                                                                                                                                  (  in Lakhs) 

Sr. 

No. 

Particulars Area Unit  Rate per  

unit in  

Cost of 

Construction 

(  in) 

1. Process shed premises with 

ground floor with slop type pcs 

or acc roofings with ms 

structure with load bearing 

walls with cement plaster with 

cc or equivalent flooring with 

electrification work etc 

3200 Sqm 10500/- 336.00/- 

2. Providing and laying lime 

concrete bedding for kiln 

foundation. 

148.64 Sqm 8,000/- 11.89/- 

3. Providing and laying lime 

concrete bedding for press 

foundation. 

(Subject to design for dynamic 

loading for machine) 

6.00 Sqm 3,50,000/- 21.00/- 

4. Providing and laying lime 

concrete bedding for ball mill 

foundation. 

(Subject to design for dynamic 

loading for machine) 

1.00 Sqm 30,00,000/- 30.00/- 

5. Site Development 

(Filling/Paver Block) 

1323.40 Sqm 1200/- 15.88/- 

6. Landscaping Lumpsum 15.00/- 

Total 33,69,700/- 429.78/- 

Total Estimated Cost 429.78/- 

 

*The entire amount is proposed to be funded from the Net Proceeds 

(1) Total estimated cost as per the Certificate dated March 21, 2024, as certified by the Best Appraisal Consultants, 

Chartered Engineer and Government Approved Valuer. 

(2) Layout plans have been submitted for approval to the competent authority. 

(3) The estimated cost of project is summarized with all expected expenditures based on certain reasonable 

assumptions. 

(4) The above estimate is based on prevailing market rates of material and labour of local region. 
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(5) The above estimates are based on quotations which are valid as on date of this Draft Red Herring Prospectus. 

(6) Subject to applicable taxes, to the extent not included in the estimated cost. 

 

We have not entered into definitive agreements with any of these vendors and there can be no assurance that the same 

vendors would be engaged. The quotation received from the vendor mentioned above is valid as on the date of this 

Draft Red Herring Prospectus. For further details, see ñRisk Factorsï We have not yet placed orders in relation to 

the funding Capital expenditure through civil work required for Expanding a manufacturing unit at the existing 

location situated at Wankaner, Gujarat which is proposed to be financed from the Issue proceeds of the IPO. In 

the event of any delay in placing the orders, or in the event the vendors are not able to provide the equipment in a 

timely manner, or at all, may result in time and cost over-runs and our business, prospects and results of operations 

may be adversely affected. Our proposed capacity expansion plans are subject to the risk of unanticipated delays 

in implementation due to factors including delays in construction, obtaining regulatory approvals in timely manner 

and cost overrunsò. 

 

Objectives of Capital Expenditure towards construction of factory unit : 

 

The rationale behind expanding manufacturing unit right behind the existing manufacturing unit II at Gujarat 

Wankaner is that currently we have the installation of 3 downdraft kilns at the manufacturing unit I at Pune which 

has a capacity of firing less than the capacity of the existing machines that produces its main products in its day-to-

day operations, Besides that, there being restriction of space at the Pune plant and non-availability of affordable land 

in MIDC Pune, there is no scope for the Company to expand the firing capacity at the Manufacturing Unit I at Pune 

plant. Further, We have additional open space in our existing manufacturing unit II to add an additional shed and 

install additional machineries to increase our production output.  

 

ü Backward Integration in The Plant: In line with our focus to provide products solutions and to develop 

better control on our supply chain and improve our margins, we intend to focus on backward integration at 

our manufacturing facilities. This will help us to improve our cost efficiency, reduce dependency on third 

party suppliers and provide better control on production time and quality of components used in the 

manufacturing of products. 

 

ü Centralize Manufacturing activities:  This concentration of our manufacturing activities under a single 

shed would enable us to achieve greater efficiency in reducing time taken for and the cost of manufacturing 

our products, from design to commercial production and, in our in-house testing and quality assurance 

processes, resulting in higher profit margins. 

 

ü Expansion of our production capacity: To cater to the growing demand from our existing customers and 

to meet requirements of new customers, we intend to expand our manufacturing capacities for existing 

products that we are in the process of developing and commercializing. 

 

2. Funding of Capital expenditure towards purchase of Plant and Machineries for Expanding and setting up a 

new manufacturing unit at the existing location situated at Wankaner, Gujarat; 

 

We will continue to expand our operational capabilities and capacity to the extent it assists us in improving quality 

metrics and overall performance and in reducing our cost of production. Our strategy to expand our business requires 

us to invest in additional Plant and Machinery and to increase the production capacity to meet the clients demand for 

decreasing the lead times and to meet the industry demands of Refineries, Petrochemical, Fertilizer & Steel Industries 

and also to cater to other refractory manufacturers who are unable to meet or cater to the industry demands. We 

intend to increase our production capacity by way of installation of new plant and machineries at our new factory 

unit on 34,445 Sq. Ft. in our existing premises located at RS. No 105 P 11, Guntha, Jetparda Taluka, Wankaner, 

Morbi District, Gujarat-363621 India.  

 

We understand that the said installation shall allow us to be technologically advanced and meet functional 

efficiencies. Relating to the relevant government approval, required for installation of new plant and machineries at 

our manufacturing facility, please see chapter titled, ñGovernment and Statutory Approvalsò on page 238 of this 

Draft Red Herring Prospectus. We will continue to pursue such opportunities where we believe they will add value 

to our business, our stakeholders and our customers. 



96 

 

 

Our Board in its meeting dated March 23, 2024 took note that an amount of  250.98 Lakhs is proposed to be utilised 

for the purchase of Plant and Machineries as detailed below from the Net Proceeds. Our Company has received 

quotations from various suppliers for such machineries and is yet to place 100% orders or enter into definitive 

agreements for purchase of the machineries. According to our expansion strategy, we believe this will allow us to 

function effectively and efficiently while meeting our growing company requirements. The break-down of the 

estimated costs are set forth below: 

 

We propose to import/acquire following machineries for our existing manufacturing facility along with the detailed 

description of the plant and machineries to be acquired: 

 

(i) Muffle Furnace    

 

The Muffle furnace is an important testing equipment in the laboratory for testing important parameters of our 

Refractory Products such as thermal shock, thermal spalling, etc. It is also used for conducting various Research 

& Development activities wherein we can fire our material in the laboratory using muffle furnace to stimulate the 

production results in quick turnaround time. 

 

(ii)   Friction Screw Press Machine 

 

The Friction Screw Light Weight press machine is used for producing the insulating bricks for which a very light 

load of up to 60MT is put to press the bricks. These machines are best suitable for making good quality insulating 

bricks. 

 

(iii)  Abrasion Resistant Testing Machine 

 

Abrasion resistant testing machine is used in the laboratory to test the abrasion resistant of the bricks against 

coarse service environment. This test is an important parameter asked by our client when buying our material. 

Hence, having an inhouse abrasion resistance testing machine will ensure a truly complete in house testing facility 

to our clients thereby increasing the confidence of our clients in our quality. This test machine uses coarse silica 

sand which flows in a very fast speed on a single point in the bricks for a couple of minutes to check if there is 

any erosion on the bricks. If there is no erosion, that means the brick is of very good quality and abrasion resistant.  

 

(iv) RUL & Creep Machine 

 

RUL & Creep testing machine is not available with any manufacturer in India. This testing machine tests the 

strength of the bricks under load and heat simultaneously and simulates the environment where our bricks will be 

installed. Itôs an important testing parameter which Company wants to develop in house to increase the value of 

the In house laboratory.  

 

(v) Feeding Machine 

 

Feeding machine is an automated belt system wherein the raw material will be loaded into the pan and the belt 

will transfer the raw material into the press machine automatically to press the bricks. This will not only reduce 

the manpower but will also increase the efficiency of the production by correctly feeding the same weight of raw 

material everytime into the press machine. 

 

(vi) Pan Mixer 

 

With an increase in the press machines, we will also have to increase the pan mixers to mix our various raw 

materials to feed the press machines.  

 

(vii) Bending Machine 
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Bending machine will be used for making anchors in the new Wankaner plant. This is apart of our mould making 

activity and will be an investment to increase our productivity in making Anchors and reduce our dependability 

on other third party vendors. 

 

The Details of all the machineries proposed to be imported and break-down of estimated costs are set forth below : 

 

(Rs in Lakhs) 

S. 

No. 

Machinery 

Details 

Quantity  Total 

Cost* 

Name of the 

Supplier 

Date of 

placement 

of Order 

Validity  Purpose of 

Machine 

Installation 

Location 

1. Muffle 

Furnace  

1 3.50 Visla 

Instruments 

January 

15, 2024 

90 days Manufacturing   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

New Unit at 

existing 

premises  

 

2. 50 ï Ton 

Friction 

Screw light 

weight Press 

Machine 

 

2 30.00 Birson 

Industries  

January 

15, 2024 

90 days Manufacturing 

3. 300 Ton- 

Friction 

Screw light 

weight Press 

Machine 

2 116.66 Birson 

Industries  

January 

15, 2024 

90 days Manufacturing 

4. Dry Sand 

Abrasion 

Resistant 

Tester 

ASTM G 

65, ASTM 

G 105, 

ASTM B 

611 

1 1.50 VB Ceramic 

Consultants 

January 

16, 2024 

90 days Testing 

Laboratory 

5. High 

Temperature 

Creep and 

RUL tester 

HRY-03P 

1 25.95# Luoyang 

Kunsheng 

Instrument 

Equipment 

Co. Ltd 

January 

15, 2024 

90 days Testing 

Laboratory 

6. Feeding 

Machine 

30 kg 

1 19.44# Zhengzhou 

Xing&Kai 

Trading Co. 

Ltd 

January 

16, 2024 

90 days Manufacturing 

7. ñPMIXò 

Refractory 

Pan Mixer 

Model-PM 

165 HE 

1 8.18 Zhengzhou 

Xing&Kai 

Trading Co. 

Ltd 

January 

16, 2024 

90 days Manufacturing 

8. 3D wire 

bending 

machine 

(CNC-712) 

1 45.75 Dewei 

Machinery 

Import and 

Export 

January 

27, 2024 

90 days Manufacturing 

  Total 250.92      

 

*Excluding Taxes. Tax payable on such machineries will be paid from our internal accruals. These are subject to 

additional costs including freight, installation and commissioning costs, transportation costs, packaging and 
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forwarding costs, insurance, customs, duties and other government levies, as applicable shall be paid out of Internal 

Accruals.  
#Exchange rate for the above purchase order from Luoyang Kunsheng Instrument Equipment Co. Ltd and Zhengzhou 

Xing & Kai Trading Co. Ltd is considered as 1 USD =  83. Additional costs, if any, due to exchange rate fluctuations 

shall be borne by company from our internal accruals. 

 

Notes:  

 

a) We have considered the above quotations for the budgetary estimate purpose and have not placed orders for 

them. The actual cost of procurement and actual supplier/dealer may vary. 

 

b) All quotations received from the vendors mentioned above are valid as on the date of this Draft Red Herring 

Prospectus. However, we have not entered into any definitive agreements with any of these vendors and there 

can be no assurance that the same vendors would be engaged to eventually supply the machineries/ equipment 

or at the same costs. 

 

c) The machinery/equipment models and quantity to be purchased are based on the present estimates of our 

management. The Management shall have the flexibility to revise such estimates (including but not limited to 

change of vendor or any modification/addition/deletion of machineries or equipment) at the time of actual 

placement of the order. In such case, the Management can utilize the surplus of proceeds, if any, arising at the 

time of actual placement of the order, to meet the cost of such other machinery, equipment or utilities, as 

required. Furthermore, if any surplus from the proceeds remains after meeting the total cost of machineries, 

equipment and utilities for the aforesaid purpose, the same will be used for our general corporate purposes, 

subject to limit of 25% of the amount raised by our Company through this Issue. 

 

d) We are not acquiring any second-hand machinery.  

 

e) The quotations relied upon by us in arriving at the above cost are valid for a specific period of time and may 

lapse after the expiry of the said period. Consequent upon which, there could be a possible escalation in the 

cost of machineries proposed to be acquired by us at the actual time of purchase, resulting in increase in the 

estimated cost. Further, cost will be escalated on account of Packing & Forwarding, Transportation, Transit 

Insurance, Octroi / Entry tax if any etc. Such cost escalation would be met out of our internal accruals. 

 

3. Repayment/prepayment of all or certain borrowings of our Company 

 

Our Board in its meeting dated March 23, 2024 took note that an amount of 700.00 Lakhs is proposed to be utilised 

for repayment/ prepayment of certain borrowings availed by our Company from the Net Proceeds. Our Company has 

entered into financial arrangements from time to time, with Bank of Baroda. The outstanding loan facilities entered 

into by our Company include secured and unsecured borrowing in the form of Loan against property of our Company 

and personal guarantees of the Directors and Promoters. For further details, please refer ñFinancial Indebtednessò on 

page 216 of this Draft Red Herring Prospectus. As on December 31, 2023, the aggregate outstanding secured 

borrowings of our Company, is 2,232.72 Lakhs. Our Company proposes to utilise an estimated amount of 700.00 

Lakhs from the Net Proceeds towards part or full repayment and/or pre-payment of borrowings availed by us. 

 

Given the nature of these borrowings and the terms of repayment or prepayment, the aggregate outstanding amounts 

under these borrowings may vary after payment of due instalments. In light of the above, at the time of filing the Draft 

Red Herring Prospectus, the table below shall be suitably updated to reflect the revised amounts or loan as the case 

may be which have been availed by us.  

 

We believe that such repayment and/or pre-payment will help reduce our outstanding indebtedness, debt servicing 

costs assist us in maintaining a favourable debt-to-equity ratio and enable utilization of some additional amount from 

our internal accruals for further investment in our business growth and expansion. Additionally, we believe that since 

our debt-equity ratio will improve significantly, it will enable us to raise at competitive rates in the future to fund 

potential business development opportunities and plans to grow and expand our business in the future. The following 

table provides the details of outstanding borrowings availed of by our Company which are proposed to be repaid or 

prepaid, in full or in part, from the Net Proceeds: 
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The details of the outstanding loans of our Company, as on December 31, 2023, which are proposed for repayment or 

prepayment, in full or in part from the Net Proceeds are set forth below. The loan facilities are listed below in no 

particular order of priority 

 

 

Sr

. 

N

o 

Nam

e of 

Lend

er 

Nature 

of 

borrowi

ng 

Rate of 

Interest 

Tenur

e 

Date of 

Sanction 

Amount 

Sanction

ed 

 

(Rs. In 

lakhs)  

Amou

nt 

outsta

nding 

as on 

Decem

ber 31, 

2023 

 

(Rs. In 

Lakhs

) 

 

 

Purpose Prepayment 

Penalty/Cond

ition 

1. Bank 

of 

Barod

a 

Cash 

Credit 

Repo 

linked 

lending 

Rate 

(BRLLR)

+SP+.50

% i.e. 

Repo Rate 

+ Mark up 

+ SP + 

0.50% = 

10.10% 

12 

months 

subject 

to 

annual 

review 

17.07.20

23 

1200.00 1149.0

8 

Working 

Capital 

requirem

ent 

Not Applicable 

   Total 1,200.00 1,149.

08 
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Note: As certified by our Statutory Auditor, M/s. Satish Shetty & Co., Chartered Accountants, by way of their certificate dated March 26, 2024. 

 

In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which requires a certificate from the statutory auditor certifying 

the utilization of loan for the purpose availed, our Statutory Auditors have confirmed that the loans have been utilised for the purpose for which it was availed 

pursuant to their certificate dated March 26, 2024. 

 

4. Purchase of Commercial vehicle 

 

In addition to the capacity addition in manufacturing facility, we will also invest in a new commercial Vehicle. This vehicle will be used to supply full load truck 

consignment of our goods to customers and further reduce dependency on third party logistic companies. We currently already have one such owned vehicle. 

However, this Vehicle will be able to carry higher capacity of goods as per permissible payload to carry. 

 

Our Board in its meeting dated March 23, 2024 took note that an amount of  11.00 Lakhs is proposed to be utilised for purchase of commercial vehicle from 

the Net Proceeds. Our Company has received quotations from various suppliers for such vehicles and is yet to place any orders or enter into definitive agreements 

for purchase of such vehicles. Our Company intends to utilise  11.00 Lakhs from the Net Proceeds to purchase these vehicles. The break-down of such estimated 

costs are set forth below: 

                                                                                                                                                  (Rs in Lakhs) 

Description Quantity  Total 

Cost* 

Name of the Supplier Date of Quotation Validity  Usage 

 

Battery operated forklift (4 

Wheeler JFPTU30 

3650) 

HSN: 8427 

 

 

 

1 

 

 

11.00 Tusker Materials Handling 

Private Limited 
January 16, 2024 90 days 

Commercial 

Purpose 

*Excluding GST. GST payable on such machineries will be paid from our internal accruals.  

 



 

 

 

5. General Corporate Purposes 

 

We propose to deploy the balance Net Proceeds, aggregating to  [ǒ] Lakhs towards general corporate purposes to 

drive our business growth. As per the applicable laws, we shall utilise the remaining Net Proceeds, for general 

corporate purpose including but not restricted to, meeting operating expenses, initial development costs for projects 

other than the identified projects, and the strengthening of our business development and marketing capabilities, 

meeting exigencies, which the Company in the ordinary course of business may not foresee or any other purposes 

as approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act 

and SEBI ICDR regulations. 

 

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose. Further, 

we confirm that the amount for general corporate purposes, as mentioned in this Draft Red Herring Prospectus, shall 

not exceed 25% of the amount raised by our Company through this Issue. 

 

ESTIMATED ISSUE RELATED EXPENSES  

 

The Total expenses for this Issue are estimated to be approximately Rs. [ǒ] Lakhs which is [ǒ] % of the Issue Size. 

All the Issue related expenses shall be proportionately met out from proceeds of the Issue as per applicable laws. 

The break-up of the same is as follows: 

 

Particulars Estimated 

expenses (Rs. In 

Lakhs) * 

As a % of 

total 

estimated 

Issue 

related 

expenses* 

As a % 

of the 

total 

Issue 

size* 

Book Running Lead Manager Fees including underwriting 

commission 

[ǒ] [ǒ] [ǒ] 

Brokerage, selling, commission and upload fees [ǒ] [ǒ] [ǒ] 

Registrar to the issue [ǒ] [ǒ] [ǒ] 

Legal Advisors [ǒ] [ǒ] [ǒ] 

Advertising and Marketing expenses [ǒ] [ǒ] [ǒ] 

Regulators including stock exchanges [ǒ] [ǒ] [ǒ] 

Printing and distribution of issue stationery [ǒ] [ǒ] [ǒ] 

Others, if any (market making, depositories, marketing fees, 

secretarial, peer review auditors, etc.) 

[ǒ] [ǒ] [ǒ] 

Total Estimated Issue Expenses [ǒ] [ǒ] [ǒ] 

*To be incorporated in the Prospectus after finalisation of the Issue Price. 

 

The fund deployed out of internal accruals up to [ǒ] is  [ǒ] Lakhs towards offer expenses vide certificate dated 

[ǒ] having UDIN: [ǒ] received from [ǒ], Chartered Accountants and the same will be recouped out of offer 

expenses. 

 

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs: 

 

1) SCSBs will be entitled to a processing fee of 10/- per Application Form for processing of the Application 

Forms only for the Successful Allotments procured by other Application Collecting Intermediary and 

submitted to them. 

 

2) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from 

Retail Individual Investors and Non-Institutional Investors, would be 0.01% on the Allotment Amount. 

 

3) No additional uploading/processing charges shall be payable to the SCSBs on the applications directly 

procured by them. 

 

4) The commission and processing fees shall be released only after the SCSBs provide a written confirmation 

to the Lead Manager not later than 30 days from the finalization of Basis of Allotment by Registrar to the 

Issue incompliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read 

with SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI 
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Circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022. 

 

5) Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price 

 

APPRAISAL  

 

None of the Objects have been appraised by any bank or financial institution or any other independent third-party 

organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are 

currently based on the management estimates. The funding requirements of our Company are dependent on a number 

of factors which may not be in the control of our management, including variations in interest rate structures, changes 

in our financial condition and current commercial conditions and are subject to change in light of changes in external 

circumstances or in our financial condition, business or strategy. 

 

SHORTFALL OF FUNDS  

 

Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans. 

 

BRIDGE FINANCING FACILITIES  

 

As on the date of this Draft Red Herring Prospectus, we have not raised any bridge loans which are proposed to be 

repaid from the Net Proceeds. 

 

MONITORING UTILIZATION OF FUNDS  

 

The Audit Committee & the Board of Directors of our Company will monitor the utilization of funds raised through 

this public issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our Company shall on half-yearly 

basis disclose to the Audit Committee the Applications of the proceeds of the Issue. On an annual basis, our 

Company shall prepare a statement of funds utilized for purposes other than stated in this Draft Red Herring 

Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such time that all the 

proceeds of the Issue have been utilized in full. The statement of funds utilized will be certified by the Statutory 

Auditors of our Company. 

 

INTERIM USE OF P ROCEEDS 

 

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit 

the Net Proceeds with scheduled commercial banks included in schedule II of the RBI Act. 

 

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of 

any listed company or for any investment in the equity markets or investing in any real estate product or real estate 

linked products. 

 

VARIATION IN OBJECTS  

 

In accordance with Section 13(8) and 27 of the Companies Act, 2013, our Company shall not vary the objects of the 

Issue without our Company being authorized to do so by the Shareholders by way of a special resolution. In addition, 

the notice issued to the Shareholders in relation to the passing of such special resolution shall specify the prescribed 

details as required under the Companies Act and shall be published in accordance with the Companies Act and the 

rules there under. As per the current provisions of the Companies Act, our Promoter or controlling Shareholders 

would be required to provide an exit opportunity to such shareholders who do not agree to the proposal to vary the 

objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard. 

 

OTHER CONFIRMATIONS  

 

There is no material existing or anticipated transactions with our Promoter, our Directors, our Companyôs key 

Managerial personnel and Group Companies, in relation to the utilization of the Net Proceeds. No part of the 

proceeds of the Issue will be paid by us to the Promoter and Promoter Group, Group Companies, the Directors, 

associates or Key Management Personnel, except in the normal course of business and in compliance with applicable 

law. 
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BASIS FOR ISSUE PRICE 

 

The Price Band and Issue Price shall be determined by our Company in consultation with the Book Running Lead 

Manager on the basis of the assessment of market demand for the Equity Shares through the Book Building Process 

and on the basis of the qualitative and quantitative factors as described in this section. The face value of the Equity 

Shares is 10/- each and the Issue Price is [ǒ] times of the face value at the lower end of the Price Band and [ǒ] times 

of the face value at the upper end of the Price Band. 

 

Bidders should read the following basis with the section titled ñRisk Factorsò and chapters titled ñRestated Financial 

Statementsò, ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò and ñOur 

Businessò beginning on page 32, 212, 219 and 133 respectively, of this Draft Red Herring Prospectus to get a more 

informed view before making any investment decisions. 

 

QUALITATIVE FACTORS  

 

Some of the qualitative factors and our strengths which form the basis for the Issue Price are: 

 

¶ ISO 9001:2015, 14001:2015 & 45001:2018 certified; 

¶ ISO/IEC 17025:2017  

¶ Approved EIL vendor 

¶ Wide range of our products;  

¶ Location Advantage; 

¶ Well established relationship with clients; 

¶ Leveraging the experience of our Promoters and Directors; 

¶ Strong Marketing Practices; 

 

For further details regarding some of the qualitative factors, which form the basis for computing the Issue Price, please 

see chapter titled ñOur Businessò beginning on page 133 of this Draft Red Herring Prospectus. 

 

QUANTITATIVE FACTORS  

 

The information presented in this chapter is derived from companyôs Restated Financial Statements for the period 

ended September 30, 2023 and for the financial years ended March 31 2023, 2022 and 2021 prepared in accordance 

with Indian GAAP and in terms of the requirements of the Companies Act, SEBI ICDR Regulations and the Guidance 

Note on ñReports in Company Prospectuses (Revised 2019)ò issued by ICAI as amended from time to time. For more 

details on financial information, investors please refer the chapter titled ñRestated Financial Statementsò beginning 

on page 212 of this Draft Red Herring Prospectus. 

  

Investors should evaluate our Company taking into consideration its niche business segment and other qualitative 

factors in addition to the quantitative factors. Some of the quantitative factors which may form the basis for computing 

the price are as follows: 

 

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows: 

 

1. Basic and Diluted Earnings / (Loss) Per Share (ñEPSò), as adjusted for changes in capital 

 

As per Restated Financial Statements ï Post Bonus  

 

Particulars 

Basic & 

Diluted EPS 

(in ) 

Weights 

March 31, 2023 1.21 3 

March 31, 2022 1.82 2 

March 31, 2021 0.99 1 

Weighted Average 1.38 
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For the period ended September 30, 2023 (Not annualised) 1.47 

Notes: 

 

(1) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) 

for each year/Total of weights. 

(2) Earnings per Equity Share = Profit for the period/year / Weighted average number of equity shares outstanding 

during the period/year. 

(3) Basic and diluted Earnings per Equity Share are computed in accordance with Accounting Standard 20. 

(4) The basic and diluted Earnings per Equity Share for the current year and previous year presented have been 

calculated/restated after considering the bonus issue subsequent to March 31, 2023.  

(5) The face value of each Equity Share is 10/-. 

 

2. Price Earnings Ratio (ñP/Eò) in relation to the Issue Price of  [ǒ]  per Equity share of  10/- each fully paid-

up  

 

Particulars P/E (number of times) * 

Based on Restated Financial Statements- Post Bonus  [ǒ] 

P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-23 [ǒ] 

P/E ratio based on the Weighted Average Basic & Diluted EPS [ǒ] 

* To be updated at the price band stage. 

 

Note: P/E ratio has been computed dividing the price per share by Earnings per Equity Share. 

 

3. Industry P/E Ratio 

 

Particulars P/E Ratio 

Highest 31.91 

Lowest 17.45 

Industry Composite 24.68 

 

4. Return on Net worth (RoNW) 

 

As per Restated Financial Statements 

 

Particulars RONW (%)  Weights 

March 31, 2023 11.49 3 

March 31, 2022 19.44 2 

March 31, 2021 13.14 1 

Weighted Average 14.42 

For the period ended September 30, 2023 (Not annualised) 12.22 

Note: Return on Net Worth (%) = Profit for the period/ year / Average Net Worth at the end of the period/year. 

 

5. Net Asset Value (NAV) 

 

As per Restated Financial Statements ï Post Bonus 

 

Financial Year NAV ( ) 

March 31, 2023 10.56 

March 31,2022 9.35 

March 31,2021 7.53 

For the period from April 01, 2023 to September 30, 2023 (Not annualised) 12.03 

Net Asset Value per Equity Share after the Issue at Floor Price [ǒ] 

Net Asset Value per Equity Share after the Issue at Cap Price [ǒ] 

Issue Price* [ǒ] 

*Issue Price shall be updated in the Prospectus at the time of filing the same with ROC. 

 

Notes: 

 

(1) Net Asset Value per Equity Share (in ) = Net Worth at the end of the period/year / Number of equity shares 

outstanding at the end of the period/year.  
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(2)  Issue Price per Equity Share will be determined on conclusion of the Book Building Process. 

 

6. Comparison of accounting ratios with listed industry peers 

 

Name of Company CMP  

( ) 

Face 

Value 

( ) 

Basic &  

Diluted EPS 

( ) 

PE Ratio 

(times) 

RoNW 

(%)  

NAV per Share ( ) 

Refractory Shapes 

Limited 

[ǒ] 10.00 1.21 [ǒ] 11.49 10.56 

Peer Group       

S P Refractories 

Limited 

114.45 10.00 6.56 17.45 7.13% 49.97 

IFGL Refractories 

Limited 

541.45 10.00 16.97 31.91 10.12% 172.67 

Source: www.bseindia.com , www.nseindia.com. 

 

Notes:  

 

(1) The figures for our company are based on Restated Financial Statements for the year ended March 31, 2023 after 

taking effect of the Bonus Shares allotted on December 20, 2023. 

(2) The figures for the Peer Group are based on the Standalone Financial Statements filed for the financial year 

ended March 31, 2023. 

(3) P/E Ratio has been computed based on their respective closing market price on March 27, 2024 as divided by the 

Basic EPS as on March 31, 2023. 

(4) CMP is the closing prices or the last traded price of respective scripts as on March 27, 2024. 

(5) The Issue Price determined by our Company in consultation with the Book Running Lead Manager is justified by 

our Company 

(6) in consultation with the Book Running Lead Manager on the basis of the above parameters. Price Earning (P/E) 

Ratio in relation to the Issue Price of [ǒ] per share. 

 

The face value of our share is 10/- per share and the Issue Price is of  [ǒ] per share are [ǒ] times of the face value. 

 

Investor should read the above-mentioned information along with the section titled ñRisk Factorsò beginning on page 

32 of this Draft Red Herring Prospectus and the financials of our Company including important profitability and return 

ratios, as set out in the chapter titled ñRestated Financial Statementsò beginning on 212 of this Draft Red Herring 

Prospectus 

 

7. Key Performance Indicators (ñKPIsò) 

 

The KPIs disclosed below have been used historically by our Company to understand and analyse the business 

performance, which in result, help us in analysing the growth of various verticals in comparison to our peers. The KPIs 

disclosed below have been approved by a resolution of our Audit Committee dated February 03, 2024 and the members 

of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the members of the 

Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any 

investors at any point of time during the three years period prior to the date of filing of this Draft Red Herring 

Prospectus. Further, the KPIs herein have been certified by M/s Vinay Bhushan & Associates, Chartered Accountants 

by their certificate dated February 06, 2024. 

 

The KPIs of our Company have been disclosed in the chapters titled ñOur Businessò and ñManagementôs Discussion 

and Analysis of Financial Condition and Results of Operations ï Key Performance Indicatorsò on pages 133 and 219 

of this Draft Red Herring Prospectus, respectively. We have described and defined the KPIs, as applicable, in 

ñDefinitions and Abbreviationsò on page 1 of this Draft Red Herring Prospectus. 

 

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at 

least once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after 

the date of listing of the Equity Shares on the Stock Exchange or till the complete utilisation of the proceeds of the 

Issue as per the disclosure made in the chapter titled ñObjects of the Issueò, whichever is later or for such other duration 

as may be required under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a 

member of an expert body as required under the SEBI ICDR Regulations.  

 

http://www.bseindia.com/
http://www.nseindia.com/
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a) Key Performance Indicators of our Company* 

(  in Lakhs, otherwise mentioned) 

Key Financial Performance 
September 30,  

2023 
March 31, 2023 March 31, 2022 March 31, 2021 

Revenue from Operations (1) 1,917.91 3,796.92 2,550.32 2,088.90 

EBITDA  (2) 532.59 387.72 361.37 234.49 

EBITDA Margin (%) (3) 27.77% 10.21% 14.17% 11.23% 

PAT 232.21 191.74 287.04 156.39 

PAT Margin (%) (4) 12.11% 5.05% 11.26% 7.49% 

Return on equity (%) (5) 12.22% 12.19% 21.53% 14.07% 

Debt-Equity Ratio (times) (6) 1.15 1.23 1.06 1.04 

Current Ratio (times) (7) 1.18 1.02 1.53 3.08 

Notes: M/s. Vinay Bhushan & Associates, Chartered Accountants by their certificate dated February 06, 2024 

 

Explanation of KPIs:  

(1) Revenue from operations means the revenue from operations as appearing in the restated financial information.  

(2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses. 

(3) EBITDA Margin is calculated as EBITDA divided by Revenue from Operations. 

(4) PAT Margin is calculated as PAT for the year divided by revenue from operations. 

(5) Return on Equity is calculated by comparing the proportion of net income against the amount of average 

shareholder equity. 

*For September 30, 2023, closing shareholder equity has been considered. 

(6) Debt to Equity ratio is calculated as Total Debt divided by equity. 

(7) Current Ratio is calculated by dividing Current Assets to Current Liabilities. 

 

b) Description on the historic use of the KPIs by our Company to analyse, track or monitor the operational 

and/or financial performance of our Company 

 

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to review 

and assess our financial and operating performance. The presentation of these KPIs is not intended to be considered 

in isolation or as a substitute for the Financial Information. We use these KPIs to evaluate our performance. Some of 

these KPIs are not defined under applicable Accounting Standards and are not presented in accordance with applicable 

Accounting Standards. These KPIs have limitations as analytical tools. Further, these KPIs may differ from the similar 

information used by other companies and hence their comparability may be limited. Although these KPIs are not a 

measure of performance calculated in accordance with applicable accounting standards, our Companyôs management 

believes that it provides an additional tool for investors to use in evaluating our ongoing results, when taken 

collectively with financial measures prepared in accordance with applicable Accounting Standards. 

 

Explanations for the certain financial data based on Restated Financial Statements 

 

Key Financial 

Performance  

Explanations 

Financial KPIs 

Revenue from Operations Revenue from Operations is used by our management to track the revenue profile of 

the business and in turn helps to assess the overall financial performance of our 

Company and volume of our business 

EBITDA EBITDA provides information regarding the operational efficiency of the business 

EBITDA Margin EBITDA Margin (%) is an indicator of the operational profitability and financial 

performance of our business 

PAT Profit after tax provides information regarding the overall profitability of the 

business 

PAT Margin (%)  PAT Margin (%) is an indicator of the overall profitability and financial performance 

of the business 

Return on equity (%)  Return on equity (ROE) is a measure of financial performance 

Debt-Equity Ratio (times)  Debt / Equity Ratio is used to measure the financial leverage of the Company and 

provides comparison benchmark against peers 

Current Ratio (times)  The current ratio is a liquidity ratio that measures our companyôs ability to pay short-

term obligations or those due within one year 

 

c) Comparison with Listed Industry Peers 

 

https://www.investopedia.com/terms/l/liquidityratios.asp
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As on March 31, 2023:  

 

(  in Lakhs, otherwise mentioned) 

Key Financial Performance S P Refractories Limited IFGL Refractories Limited  

Revenue from Operations (1) 2,723.60 83,336.57 

EBITDA (2) 146.51   9,751.87 

EBITDA Margin (%)(3) 5.38% 11.70% 

PAT  61.57 6117.43 

PAT Margin (%)(4) 2.26% 7.34% 

Return on Equity (%)(5) 7.13% 10.12% 

Debt to Equity Ratio (times) (6) 0.61 0.17 

Current Ratio (times) (7) 1.92 2.98 

           

As on March 31, 2022: 

           (  in Lakhs, otherwise 

mentioned) 

Key Financial Performance S P Refractories Limited IFGL Refractories Limited  

Revenue from Operations (1) 3,151.58 78,733.19 

EBITDA (2) 196.15 8,919.10 

EBITDA Margin (%)(3) 6.22% 11.33% 

PAT  98.25 6,322.16 

PAT Margin (%)(4) 3.12% 8.03% 

Return on Equity (%)(5) 15.15% 11.04% 

Debt to Equity Ratio (times) (6) 0.61 0.13 

Current Ratio (times) (7) 1.81 2.45 

 

As on March 31, 2021: 

          (  in Lakhs, otherwise 

mentioned) 

Key Financial Performance S P Refractories Limited IFGL Refractories Limited  

Revenue from Operations (1) 2,569.54 64,907.47 

EBITDA (2) 140.19 12,264.00 

EBITDA Margin (%)(3) 5.46% 18.89% 

PAT  75.35 4,483.22 

PAT Margin (%)(4) 2.93% 6.91% 

Return on Equity (%)(5) 17.55% 8.36% 

Debt to Equity Ratio (times) (6) 0.81 0.06 

Current Ratio (times) (7) 1.54 2.89 

 

Notes: - 

1) Revenue from operations means the revenue from operations as appearing in the restated financial 

information.  

2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses. 

3) EBITDA Margin is calculated as EBITDA divided by Revenue from Operations.  

4) PAT Margin is calculated as PAT for the year divided by revenue from operations. 

5) Return on Equity is calculated by comparing the proportion of net income against the amount of average 

shareholder equity. 

6) Debt to Equity ratio is calculated as Total Debt divided by equity. 

7) Current Ratio is calculated by dividing Current Assets to Current Liabilities. 

 

8. Justification for Basis for Issue price 

 

a) The price per share of our Company based on the primary/ new issue of shares (equity / convertible 

securities), excluding shares issued under ESOP/ESOS and issuance of bonus shares 

 

There has been no issuance of Equity Shares (excluding shares issued under ESOP/ESOS and issuance of bonus shares) 

during the 18 months preceding the date of this Draft Red Herring Prospectus, where such issuance is equal to or more 

than 5% of the fully diluted paid-up share capital of the Company (calculated based on the pre-issue capital before 

such transaction(s) and excluding employee stock options granted but not vested), in a single transaction or multiple 

transactions combined together over a span of 30 days.  
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b) The price per share of our Company based on the secondary sale / acquisition of shares (equity shares) 

 

Except as set out below, there have been no secondary sale/ acquisitions of Equity Shares or any convertible securities, 

where our Promoters or the members of our Promoter Group are a party to a transaction, during the  18 months 

preceding the date  of this Draft Red Herring Prospectus, where either acquisition or sale  is equal  to or more than 5% 

of the fully diluted paid-up share capital of our Company (calculated based on the pre-Issue capital before  such  

transaction(s)  and  excluding  employee  stock  options  granted  but  not  vested),  in  a  single transaction or multiple 

transactions combined together over a span of rolling 30 days. 

 

c) Since there are no such transaction to report to under (a) and (b), the following are the details of the last five 

primary or secondary transactions (secondary transactions where Promoter or members of the Promoter Group or 

Shareholder(s) having the right to nominate Director(s) on our Board, are a party to the transaction), not older 

than three years prior to the date of this Draft Red Herring Prospectus irrespective of the size of transactions: 

 

Primary Issuances  

 

Except as disclosed below, there have been no primary transactions in the last three years preceding the date of this 

Draft Red Herring Prospectus: 

 

Bonus Issue of 1,57,00,000 Equity Shares of face value of Rs. 10/- each in the ratio of 1:157 i.e., 157 Bonus Equity 

Shares for 1 Equity Shares held. 

 

Sr.no. Name No. of Equity Shares 

1. Dayashankar Krishna Shetty 54,95,000 

2. Pratibha Dayashankar Shetty 54,95,000 

3. Prajna Shravan Shetty 47,10,000 

 Total 1,57,00,000 

 

Secondary Issuances 

 

Sr. 

No. 

Name of 

Shareholder 

Date of 

Transaction 

Promoter/Promoter 

Group/ Director  

Number of 

Equity 

Shares 

Subscribed 

to/ 

Acquired 

Number 

of Equity 

Shares 

Sold 

Subscribed/ 

Acquired/ 

Transferred 

1. Mr. Dayashankar 

Krishna Shetty 

August 04, 

2021 

Promoter 

Executive Director 

3,000 - Transferred 

from Ms. 

Pratibha 

Dayashankar 

Shetty 

2. January 17, 

2024 

- 1,58,000 Transfer to 

Ms. Prajna 

Shravan 

Shetty 

3.  

 

 

 

 

 

 

 

 

 

 

Ms. Pratibha 

Dayashankar 

Shetty 

 

 

 

August 04, 

2021 

 

 

 

 

 

 

 

 

 

 

 

Promoter 

- 3,000 Transfer to 

Mr. 

Dayashankar 

Krishna 

Shetty 

4. - 3,000 Transfer to 

Ms. Prajna 

Shravan 

Shetty 

5.  

 

 

 

 

- 3,15,996 Transfer to 

Ms. Prajna 

Shravan 

Shetty 

6. - 2 Transfer to 

Mr. Praday 
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January 17, 

2024 

Dayashankar 

Shetty 

7. - 2 Transfer to 

Mr. Suraj 

Sadanand 

Shetty 

8. - 2 Transfer to 

Mr. 

Yogishwar 

Bola Krishna 

9. - 2 Transfer to 

Mr. Shravan 

Sadanand 

Shetty 

10.  

 

 

 

 

 

Ms. Prajna Shravan 

Shetty 

August 04, 

2021 

 

 

 

 

Promoter 

Chairperson & 

Managing Director 

3,000 - Transferred 

from Ms. 

Pratibha 

Dayashankar 

Shetty 

11. January 17, 

2024 

3,15,996 - Transferred 

from Ms. 

Pratibha 

Dayashankar 

Shetty 

12. 1,58,000 - Transferred 

from Mr. 

Dayashankar 

Krishna 

Shetty 

13. Mr. Praday 

Dayashankar 

Shetty 

 

 

 

 

 

January 17, 

2024 

Promoter Group 

 

2 -  

 

Transferred 

from Ms. 

Pratibha 

Dayashankar 

Shetty 

14. Mr. Yogishwar 

Bola Krishna 

2 - 

15. Mr. Shravan 

Sadanand Shetty 

2 - 

16. Mr. Suraj 

Sadanand Shetty 

Promoter Group 

Executive Director 

2 - 

 

d) Weighted average cost of acquisition, Issue Price 
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Weighted average cost of acquisition of Equity 

Shares based on primary/ secondary transaction(s), 

as disclosed in paragraph above, are set out below: 

Types of transactions 

Weighted average cost of 

acquisition (  per Equity 

Share)̂   

Issue Price  

(  [ǒ])* 

Weighted average cost of acquisition for last 18 months 

for primary / new issue of shares (equity/ convertible 

securities), excluding shares issued under an employee 

stock option plan/ employee stock option scheme, and 

issuance of bonus shares, during the 18 months 

preceding the date of this Draft Red Herring 

Prospectus, where such issuance is equal to or more 

than five per cent of the fully diluted paid-up share 

capital of our Company (calculated based on the pre-

issue capital before such transaction/s and excluding 

employee stock options granted but not vested), in a 

single transaction or multiple transactions combined 

together over a span of rolling 30 days 

N.A. [ǒ] Times 

Weighted average cost of acquisition for last 18 months 

for secondary sale / acquisition of shares 

equity/convertible securities), where our Promoters or 

Promoter Group entities or Selling Shareholders or 

shareholder(s) having the right to nominate director(s) 

in our Board are a party to the transaction (excluding 

gifts), during the 18 months preceding the date of this 

Draft Red Herring Prospectus, where either acquisition 

or sale is equal to or more than five per cent of the fully 

diluted paid-up share capital of our Company 

(calculated based on the pre-issue capital before such 

transaction/s and excluding employee stock options 

granted but not vested), in a single transaction or 

multiple transactions combined together over a span of 

rolling 30 days* 

N.A. [ǒ] Times 

Since there were no primary or secondary transactions of equity shares of the Company during the 18 months 

preceding the date of filing of this Draft Red Herring Prospectus, the information has been disclosed for price per 

share of the Company based on the last five primary or secondary transactions (secondary transactions where 

Promoter /Promoter Group entities or Shareholder(s) having the right to nominate director(s) on our Board, are a 

party to the transaction), not older than three years prior to the date of filing of this Draft Red Herring Prospectus 

irrespective of the size of the transaction 

- Based on primary transactions Nil  [ǒ] Times 

- Based on secondary transactions Negligible [ǒ] Times 

*To be updated in the Prospectus prior to filing with RoC. 

^As certified by Statutory Auditors of our Company, by way of their certificate dated February 05, 2024. 

 

e) Explanation for Cap Price being [ǒ] times of weighted average cost of acquisition of primary issuance price 
/ secondary transaction price of Equity Shares (set out in 8 (d) above) along with our Companyôs key 

performance indicators and financial ratios for the Fiscals 2023, 2022 and 2021 and for the period ended 

September 30, 2023. 

 

[ǒ]* 

 

*To be included on finalisation of Price Band. 

 

f) The Issue Price is [ǒ] times of the face value of the equity shares 

 

The face value of our share is 10/- per share and the Issue Price is of  [ǒ] per share are [ǒ] times of the face value. 

Our Company in consultation with the Book Running Lead Manager believes that the Issue Price of  [ǒ] per share 

for the Public Issue is justified in view of the above quantitative and qualitative parameters. Investor should read the 

above-mentioned information along with the section titled ñRisk Factorsò beginning on page 32 of this Draft Red 

Herring Prospectus and the financials of our Company including important profitability and return ratios, as set out in 

the chapter titled ñRestated Financial Statementsò beginning on page 212 of this Draft Red Herring Prospectus.  
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STATEMENT  OF POSSIBLE TAX BENEFITS 

 

To,  

The Board of Directors  

Refractory Shapes Limited  

B201, Rustomjee Central Park,  

Chakala, Andheri-Kurla Road,  

Andheri East, Mumbai ï 400069,  

Maharashtra, India.  

 

Dear Sir/Maôam,  

 

Subject - Statement of possible tax benefits (ñthe statementò) available to Refractory Shapes 

Limited (Formerly known as Refractory Shapes Private Limited) (hereinafter referred as ñthe 

Companyò) and its shareholder prepared in accordance with the requirement in Point No. 9 (L) 

of Part A of Schedule VI to the Securities Exchange Board of India (Issue of Capital Disclosure 

Requirements) Regulations, 2018.  

 

Reference - Initial Public Offer of Equity Shares by Refractory Shapes Limited (Formerly 

known as Refractory Shapes Private Limited).  

 

We hereby confirm that the attached Annexure 1 and 2 (together ñthe Annexuresò), prepared by the 

Refractory Shapes Limited (Formerly known as Refractory Shapes Private Limited) (óthe Companyô), 

provides the possible tax benefits available to the Company and to the shareholders of the Company 

under the Income-tax Act, 1961 (óthe Actô) as amended by the Finance Act 2023, Circulars and 

Notifications issued thereunder from time to time, as applicable for the Financial Year 2023-24 relevant 

to the Assessment Year 2024-25, the Central Goods and Services Tax Act, 2017/ the Integrated Goods 

and Services Tax Act, 2017 (ñGST Actò), as amended by the Finance Act 2023, Circulars and 

Notifications issued from time to time, as applicable for the Financial Year 2023-24, presently in force 

in India (together, the ñTax Lawsò). 

 
 Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions 

prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the Company and/ or 

its shareholders to derive the tax benefits is dependent upon their fulfilling such conditions which, 

based on business imperatives the Company faces in the future, the Company or its shareholders may 

or may not choose to fulfil.  

 

1. The benefits discussed in the attached Annexures are not exhaustive and the preparation of the 

contents stated is the responsibility of the management of the Company. We are informed that these 

Annexures are only intended to provide information to the investors and are neither designed nor 

intended to be a substitute for professional tax advice. In view of the individual nature of the tax 

consequences and the changing tax laws, each investor is advised to consult his or her own tax 

consultant 

with respect to the specific tax implications arising out of their participation in the proposed initial 

public offering. 

 

2. We do not express any opinion or provide any assurance as to whether:  

i) the Company or its shareholders will continue to obtain these benefits in future;  

ii) the conditions prescribed for availing the benefits have been/ would be met with; and  

iii) the Revenue Authorities/Courts will concur with the views expressed herein. 

 

3. The contents of the attached Annexures are based on information, explanations and representations 

obtained from the Company and on the basis of their understanding of the business activities and 

operations of the Company.  
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4. We do not give any assurance that the Revenue Authorities/ Courts will concur with the view 

expressed herein. Our views are solely based on existing provisions of law being force in India and 

implementation of such laws, which are subject to change from time to time. We do not assume any 

responsibility to updates the views consequent to such changes. 

 

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the 

extent of fees relating to this assignment, as finally judicially determined to have resulted primarily 

from bad faith or intentional misconduct. We will not be liable to any other person in respect of this 

statement.  

 

6. This certificate is provided solely for the purpose of assisting the addressee Company in 

discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and 

Disclosure Requirements) Regulations, 2018 for inclusion in the Offer Document in connection with 

the proposed issue of equity shares and is not be used, referred to or distributed for any other purpose 

without our written consent. 

 

 

For M/s. Vinay Bhushan & Associates  

Chartered Accountants  

Firmôs Reg No. 130529W  

 

CA. Vinay Bhushan  

Partner  

Membership No. 502632  

 

Place: Mumbai  

Date: 6th February, 2024  

UDIN: 24502632BKCKWJ7388  

 

 

 

 

*****  
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS  

 

The information provided below sets out the possible special tax benefits available to the Company 

and the Equity Shareholders under the Income Tax Act presently in force in India. It is not exhaustive 

or comprehensive and is not intended to be a substitute for professional advice. Investors are advised 

to consult their own tax consultant with respect to the tax implications of an investment in the Equity 

Shares particularly in view of the fact that certain recently enacted legislation may not have a direct 

legal precedent or may have a different interpretation on the benefits, which an investor can avail. 

  

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN 

TAX IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND 

DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY  

 

The Company is not entitled to any special tax benefits under the Act.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER  

 

The Shareholders of the Company are not entitled to any special tax benefits under the Act.  

 

Note:  

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ first 

name holder where the shares are held by joint holders.  

2. The above statement covers only certain relevant Direct Tax Law benefits and does not cover any 

Indirect Tax Law benefits or benefit under any other law.  

We hereby give our consent to include our above referred opinion regarding the tax benefits available 

to the Company and to its shareholders in the Offer Document. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



114 

 

 

 

 

 

 

ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS  

 

The information provided below sets out the possible special tax benefits available to the Company 

and the Equity Shareholders under the Goods and Service Tax Act (hereinafter referred to as óGST 

Actô) presently in force in India. It is not exhaustive or comprehensive and is not intended to be a 

substitute for professional advice. Investors are advised to consult their own tax consultant with 

respect to the tax implications of an investment in the Equity Shares particularly in view of the fact 

that certain recently enacted legislation may not have a direct legal precedent or may have a different 

interpretation on the benefits, which an investor can avail.  

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN 

TAX IMPLICATIONS AND CONSEQUENCES OF PU RCHASING, OWNING AND 

DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR SITUATION  

 

A. SPECIAL TAX BENEFITS TO THE COMPANY  

 

The Company is not entitled to any special tax benefits under the GST Act.  

 

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER  

 

The Shareholders of the Company are not entitled to any special tax benefits under the GST Act.  

 

Note:  

 

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ first 

name holder where the shares are held by joint holders.  

 

2. The above statement covers only certain relevant Indirect Tax Law benefits and does not cover any 

Direct Tax Law benefits or benefit under any other law.  

 

We hereby give our consent to include our above referred opinion regarding the tax benefits available 

to the Company and to its shareholders in the Offer Document. 
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SECTION VI  ï ABOUT THE COMPANY  

 

INDUSTRY OVERVIEW  

 

 

The information in this chapter has been extracted from the websites of and publicly available documents from various 

sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other person 

connected with this Issue has independently verified the information provided in this chapter. Industry sources and 

publications, referred to in this chapter, generally state that the information contained therein has been obtained from 

sources generally believed to be reliable but their accuracy, completeness and underlying assumptions are not 

guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based on 

such information. 

 

GLOBAL ECONOMIC OVERVIEW  

The baseline forecast is for global growth to slow from 3.5 

percent in 2022 to 3.0 percent in 2023 and 2.9 percent in 

2024, well below the historical (2000ï19) average of 3.8 

percent. Advanced economies are expected to slow from 

2.6 percent in 2022 to 1.5 percent in 2023 and 1.4 percent 

in 2024 as policy tightening starts to bite. Emerging market 

and developing economies are projected to have a modest 

decline in growth from 4.1 percent in 2022 to 4.0 percent 

in both 2023 and 2024. Global inflation is forecast to 

decline steadily, from 8.7 percent in 2022 to 6.9 percent in 

2023 and 5.8 percent in 2024, due to tighter monetary 

policy aided by lower international commodity prices. 

Core inflation is generally projected to decline more 

gradually, and inflation is not expected to return to target 

until 2025 in most cases. 

Monetary policy actions and frameworks are key at the 

current juncture to keep inflation expectations anchored. It 

emphasizes the complementary role of monetary policy 

frameworks, including communication strategies, in 

helping achieve disinflation at a lower cost to output 

through managing agentsô inflation expectations. Given 

increasing concerns about geo-economic fragmentation.  

Resilient Global Economy Is Limping Along, with 

Growing Divergences 

The global economy continues to recover slowly from the 

blows of the pandemic, Russiaôs invasion of Ukraine, and 

the cost-of-living crisis. In retrospect, the resilience has 

been remarkable. Despite the disruption in energy and food 

markets caused by the war, and the unprecedented 

tightening of global monetary conditions to combat 

decades-high inflation, the global economy has slowed, but 

not stalled. Yet growth remains slow and uneven, with 

growing global divergences. The global economy is 

limping along, not sprinting. 

According to the projections, global growth will slow from 

3.5 percent in 2022 to 3 percent this year and 2.9 percent 

next year, a 0.1 percentage point downgrade for 2024 from 
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our July projections. This remains well below the historical average. Headline inflation continues to decelerate, from 

9.2 percent in 2022, on a year-over-year basis, to 5.9 percent this year and 4.8 percent in 2024. Core inflation, excluding 

food and energy prices, is also projected to decline, albeit more gradually than headline inflation, to 4.5 percent in 

2024. 

As a result, projections are increasingly consistent with a ñsoft landingò scenario, bringing inflation down without a 

major downturn in activity, especially in the United States, where the forecast increase in unemployment is very 

modest, from 3.6 to 3.9 percent by 2025. 

Growing Global Divergences  

After a strong initial rebound from the depths of the COVID-19 pandemic, the pace of recovery has moderated. Several 

forces are holding back the recovery. Some reflect the long-term consequences of the pandemic, Russiaôs war in 

Ukraine, and increasing geo-economic fragmentation. Others are more cyclical, including the effects of monetary 

policy tightening necessary to reduce inflation, withdrawal of fiscal support amid high debt, and extreme weather 

events. Despite signs of economic resilience earlier this year and progress in reducing headline inflation, economic 

activity is still generally falling short of pre-pandemic (January 2020) projections, especially in emerging market and 

developing economies (Figure 1.1, panel 1). 

The strongest recovery among major economies has been in the United States, where GDP in 2023 is estimated to 

exceed its pre-pandemic path. The euro area has recovered, though less stronglyðwith output still 2.2 percent below 

pre-pandemic projections, reflecting greater exposure to the war in Ukraine and the associated adverse terms-of-trade 

shock, as well as a spike in imported energy prices. In China, the pandemic-related slowdown in 2022 and the property 

sector crisis contribute to the larger output losses of about 4.2 percent, compared with pre-pandemic predictions. Other 

emerging market and developing economies have seen even weaker recoveries, especially low-income countries, 

where output losses average more than 6.5 percent. Higher interest rates and depreciated currencies have exacerbated 

the difficulties of low-income countries, placing more than half either at high risk of distress or already in distress. 

Overall, global output for 2023 is estimated at 3.4 percent (or about $ 3.6 trillion in 2023 prices) below pre-pandemic 

projections. Private consumption has also recovered faster in advanced economies than in emerging market and 

developing economies, owing to an earlier reopening in the former group facilitated by greater availability of effective 

vaccines, stronger safety nets, more ample policy stimulus, and greater feasibility of remote work. These factors 

supported livelihoods during the pandemic, and household consumption is now broadly back to pre-pandemic trends. 

Among advanced economies, private consumption has been stronger in the United States than in the euro area, with 

households receiving larger fiscal transfers early in the pandemic and spending the associated savings more quickly; 

being better insulated from the rise in energy prices resulting from the war in Ukraine; and feeling relatively confident 

amid historically tight US labour markets, which have supported real disposable incomes (Figure 1.1, panel 2). Among 

emerging market and developing economies, the consumption shortfall is particularly large in China, reflecting tight 

restrictions on mobility during the COVID-19 crisis. 

Investment, on the other hand, has uniformly fallen short of pre-pandemic trends across regions. Businesses have 

shown less enthusiasm for expansion and risk taking amid rising interest rates, withdrawal of fiscal support, dimmer 

prospects for product demand, stricter lending conditions, and growing uncertainties 75 million to 95 million more 

people were living in extreme poverty in 2022 compared with pre-pandemic estimates. Spikes in food prices and 

related insecurities following Russiaôs invasion of Ukraine, as well as bouts of extreme weather, have accentuated 

these difficulties. The global average temperature in July 2023 was the highest on record for any month, amid reports 

of catastrophic flooding, heat waves, and wildfires in many regions. Overall, the global prevalence of 

undernourishment is significantly higher than before the pandemic (FAO and others 2023). 




































































































































































































































































































































































































































