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This Draft Red Herring Prospectusses certain definitions and abbreviations which, unless the context otherwise
indicates orimplies or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act, regulations, rulessguideline
or policies as amended, supplented, or reenacted from time to time and any reference to a statutory provision shall

SECTION | i GENERAL

DEFINITIONS AND ABBREVIATIONS

include any subordinate legislation made from time to time under that provision.

The words and expressions used in Briaft Red Herring Prospectuisut not definedherein shall have, to the extent

applicable, the meaning ascribed to such terms under SEBI ICDR Regulations, the Companies Act, the SCRA, the
Depositories Act, and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms notidefe d
Benefit® , Redliated Financial StatemeatsOutétanding Litigations and Material DevelopmentsKeyfilndustry

Regulations and Policiés

and 295 respectively of thidDraft Red HerringProspectusshall have the meaningscribed to such terms in the

respective sections.

but used

and s e dvain Provisidn$ df thesrtetlesfof Associatiol o n 114,21, €30

i Statdmierg of dssbfe tTaxr s

GENERAL TERMS
Term Description
Refractory Shape
Limited / Refractory| Refractory Shapes Limited company incorporated in India under the Companies

Shapes The Company
Our Company [/ The
Issuer

1956 having its Registered OfficeBi201,RustomjeeCentralPark Chakala Andhert
Kurla road Andheri (east)iMumbai city,Mumbai 400069 Maharashtralndia

fiweo, f

Unless the camext otherwise indicates or implies, refers to our Company

u
i

s 0
filyouo, you

Prospective investors in this Issue

COMPANY RELATED TERMS

Term

Description

AOA / Articles / Articles
of Association

The Articles of Associationof Refractory Shapekimited asamendedrom time to
time.

Audit Committee

The Audit Committee of our Company, constituted Baebruary 03, 2024n
accordance with Section 177 of t Que

Managemert b e g i n n i1859f this DraftiRadgHerringProspectus
Auditors/ Statutory| The Statutory Auditors of our Company, currently belifs Satish Shetty & Co.
Auditors Chartered Accouants having their officeat 301 Rose Manor CHS Ltd, Mith Chowl
Marve Road, Malad West, Mumba#00064
Bankerdo our Company | Bank of Baroda

Board of Directors/ the
Board / our Board

The Board of Directorsof our Company,including all duly constitutedCommittees
thereof. For further details of our Directors, please refer to section titled
i Our Ma n abgginnirey ort pag&85of this Draft Red Herring Prospectus.

Chairman/Chairperson

The Chairpersorof Board of Directorsof our Companybeing Ms. Prajna Shrava
Shetty.

CIN Corporate Identification Number of our Company U26921MH1996PLC096012
Chief Financial I . ' . :
Officer/CEO The ChiefFinancialOfficer of our CompanybeingMr. Ammar Huseni Rangwala

Companieg\ct / Act

The CompaniesAct, 2013 and amendmentshereto. The CompaniesAct, 1956, to
theextentof suchof theprovisionsthatarein force.

Company Secretaryand
ComplianceDfficer

The Company Secretaryand Compliance Officer of our Company being Ms.
Neelam Mandawat

t

t



Term Description

DIN DirectorsldentificationNumber.

Director(s)/ our Directors | TheDirector(s)of our Companyunlesstherwisespecified.

Equity Shares Equity Shares of our GCeacpfdyppidupf Fac

Equity Shareholders PersonsEntitiesholding Equity Sharef Our Company.

ExecutiveDirectors Executive Directorsare the Managindirector & Whole Time Directorsof our
Company.

GroupCompary In terms of SEBI | CDBRupRampang aitn olnwsd e

(other than our Promoters ar®@lUbsidiaries) with which there were related pg
transactions as disclosed in the Restated Financial Statements as covered u
applicable accounting standards, any other companies as considered materia
Board, in accordance with the MaterigliPolicy and as disclosed in chapter titl
fiOur Group Company b e g i n n i209¢f this DrafpReedHerring Prospectu

Independent Director(s)

Independent Directors on the Board, and eligible to be appointed as an Indef
Director under the provisions of Companies Act and SEBI LODR Regulations
details of the Independent Qur Magageémet
beginning on pag#85 of this Draft Red HerringProspectus

ISIN InternationalSecuritieddentificationNumber.In this casebeingINEOTNX01015
Key Managemeni Key Managerial Personnel of our Company in terms of Regulation 2(1)(bb) ¢
Personnel KMP SEBI ICDR Regulations, together with the Key Managerial Persafioelr Company

in terms of Section 2(51) of the Companies Act, 2013 and as diddiotiee chapte
titledA Our Ma n sbggmmng antpag@85of this Draft Red Herring Prospecty

Key Performance
Il ndi carfiKPbE 6

Key financial and operationalperformancendicatorsof our Company,as included
infi B a foiilssueP r i begidningon pagel03of this Draft Red Herring Prospectus

Materiality Policy

The policy on identification of group companies,material creditors andmaterial
litigation, adoptedby our Boardon February 03, 2024n accordance withthe
requirement®f the SEBI (ICDR) Regulations, 2018.

MD or ManagingDirector

TheManagingDirectorof our CompanybeingMs. Prajna Shravan Shetty.

MOA / Memorandum /
Memorandum of
Association

The Memorandum of Association of our Company, as amended from timeeto ti

Non-Residents

A persorresidenbutsidelndia, asdefinedunderFEMA Regulations2000

Nomination and
RemuneratioifCommittee

The Nomination and Remuneration Committee of our Company, constitutg
February 03, 2024n accordance with Section 178 of the Companies Act, 2013
details of whi ©unMaaagemerp r b @ ¢ id e i 1B5of tidisn
Draft Red HerringProspectus

Non-ExecutiveDirector

A DirectornotbeinganExecutiveDirectoror anindependenbDirector

NRIs / Non-Resident
Indians

A person resident outside India, as defined under FERdgulation and who is
citizen of India or a Person of IndiarOrigin underForeignExchangeManagement
(Transferor Issueof Securityby a PersorResidenDutsidelndia) Regulations2000.

PeerReviewAuditors

M/s. Vinay Bhushan & Associate8hartered Accountants having @fice located at
726, 7" Floor, D Wing, Neelkanth Business Park, Vidyavihar West, Mum#80086

Persoror Persons

Any individual, sole proprietorship, unincorporated association, unincorpo
organization, body corporate, corporation, company, partnership, lifiibiity
company, joint venture, or trust or any other entity or organization validly
constitutedand/or incorporated in the jurisdiction in which it exists and operate
the contextequires.

Promoter(s)

Shall mean promoters of our Company iMr, Dayashankar Krishna Shettyls.
Pratibha Dayashankar Shetind Ms. Prajna Shravan ShettyFor further details,
pleaserefer to sectiontitled fi O uRromotersand PromoterGr o ubpginningon
page204 of this Draft RedHerring Prospectus.

PromoterGroup

Includes such Persons and entities constituting our promoter group covered
Regulation2(1)(pp) of the SEBI (ICDR) Regulationsasenlistedin the sectiontitled
i Our Pr anmd®roreotesGr o ul@eginningon page204of this Draft Red
Herring Prospectus.




Term

Description

Registeredffice

The Registered Office of our Company situated8 201, Rustomjee Central Pa
Chakala, AndherKurla Road, Andheri (East)Mumbai City, Mumbai400069,
Maharashtra, India

Restated Financial

Information

Restated Financial Statements for the period ended September 30, 2023 and F
Years ended on March 31, 2023, March 31, 2022, and March 31, 2021 prep
accordance witthe Indian GAAP read with Section 133 of the Companies Act, 2
and restated in accordance with the SEBI ICDR Regulations which compris
restated summary statement of assets & liabilities, the restated summary state
profit and loss and rest&t summary statement of cash flows along with all
schedules and notes thereto

RoC/  Registrar  of

Companies

Registrarof CompaniesMumbai, Ministry of Corporate Affairs,5th Floor, 100,
Everest Building, Netaji Subhash Road, Marine DrivéMumbai - 400 002,
Maharashtra, India

Shareholders

Shareholdersf our Company

StockExchange

Unlessthe context requiresotherwise,refersto, National Stock Exchangeof India
Limited

Subscriber toMOA /
Initial Promoters

Initial Subscribeto MOA & AOA beingMs. N. E. Chaney and Mr. Arish E. Chane

Stakeholders Relationshi|
Committee

The Stakeholders6é Relationshi p Relruam
03, 2024 in accordance with Section 178 of the Companies Act, 2013, the det:
whichar e pr o @ur Managemendt B e gi n nil85pfthisrafpRed
Herring Prospectus

Senior Management

Senior Management of our Company in term&efjulation 2(1)(bbbb) of the SEE
ICDR Regulations and as disclosed in the chapter fitl€&lu r Ma n abggenmg
on pagel85of thisDraft Red HerrindProspetus

Whole Time Director

Whole Time Director of our Company beidy. M Jothiprakash

KEY PERFORMANCE INDICATORS

Key Financial

Performance

Explanations

Revenue from Operation

Revenue from Operations is used by the management to track the revenue p
the business and in turn helps to assess the overall financial performance
Company and volume of the business.

EBITDA

EBITDA provides information regarding the optioaal efficiency of the business

EBITDA Margin

EBITDA Margin (%) is an indicator of the operational profitability and finan
performance of our business

PAT

Profit after tax provides information regarding the overall profitability otthginess

PAT Margin

PAT Margin (%) is an indicator of the overall profitability and financial performa
of the business

Return on Equity Ratio

Return on equity (ROE) is a measure of financial performance

DebtEquity Ratio

Debt / Equity Ratio isused to measure the financial leverage of the Company
provides comparison benchmark against peers

Current Ratio

The current rati o i s a a

term obligations or those due within one year

l'iquidity r

ISSUE RELATED TERMS

Term

Description

AbridgedProspectus

AbridgedProspectuto beissuedunderRegulatior?550f SEBIICDR Regulationand
appendedo the ApplicationForm

Allotment/Allot/Allotted

Unlesghecontextotherwiseequirestheissueandallotmentof Equity Sharespursuant
to thelssueto the successfudpplicants.




Term

Description

AcknowledgemensSlip

The slip or documenissuedby the Designatedntermediaryto an Applicantasproof
of registrationof the Application.

AllotmentAdvice

Noteor adviceor intimationof Allotment sento the Applicants whdave beenllotted
Equity Sharesfterthe Basisof Allotmenthasbeenapprovedy the Designatedstock
Exchanges

Allotment Date

Date on which allotment is made

Allottee (s)

Thesuccessfubidderto whomthe Equity Sharesarebeing/ havebeenallotted

AnchorlInvestor

A Qualified Institutional Buyer, who applied under the Anchor Investor Portig
accordance with the requirements specified in the SEBI I&eBulations and th
Draft Red Hering Prospectus

Anchor Investor| Thepriceatwhich Equity Shareswill beallocatedto the AnchorlInvestorsn termsof

AllocationPrice the Red Herring Prospectus and the Prospectus, which will be decided@gynopany
in consultationwith the Book Running Lead Managerduring the Anchor Investor
Bid/Issue Period.

Anchor Investor| Theapplicationform usedby anAnchorinvestorto makeaBid in theAnchorlnvestor

ApplicationForm

Portionandwhich will be consideredasan applicationfor Allotmentin termsof the
Red Herring Prospectus and the Prospectus.

Anchor Investor
Bid/lssue Period or
Anchor InvestorBidding
Date

The date one Working Day prior to the Bid/IssueOpeningDate, on which Bids by
Anchor Investorshallbe submitted prior to andafter which the Book RunningLead
Managemvill not accept any Bids frotAnchor Investors, and allocation to thachor
Investors shall be completed.

Anchor Investor Issue

Price

The final price atvhich the Equity Shares will be Allotted to the Anchor Investors
termsof the Red HerringProspectusnd the Prospectus, whiphice will be equal to
or higher than the Issue Price but not higher than the Cap Phiednchor Investor
Issue Price wilbe decided by our Company in consultation with the Book Runn
Lead Manager

Anchor Investor Payin
Date

With respecto Anchor Investor(s),t shallbetheAnchorInvestorBidding Date, and
in theeventthe AnchorinvestorAllocation Priceis lower thanthelssuePrice,notlater
than two Working Days after the Bid/ Issue Closing Date

AnchorlnvestorPortion

Up to 60% of the QIB Portion which may be allocatedby our Company,in
consultation with the Book Running Lead Manager, toAhehor Investors on a
discretionarybasis in accordance with the SEBI ICDR Regulations.

Onethird of theAnchor Investor Portion shall be reserved for domestic Mutual Fu
subjecto valid Bidsbeingreceivedrom domestidvutual Fundsator abovetheAnchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations

Applicant/Investor

Any prospectivenvestorwho makesan applicationfor Equity Sharesn termsof this
Draft RedHerring Prospectus.

Application Amount

The amountat which the Applicant makesan applicationfor the Equity Sharesof
our Companyin termsof Draft RedHerring Prospectus.

ApplicationForm

Theform in termsof which the Applicantshallmakean Application,including ASBA
Form, andwhich shallbe consideredasthe applicationfor the Allotment pursuanto
the terms of this Draft Red Herring Prospectus.

ASBA Account

A bankaccount linked wittor without UPI ID, maintained withn SCSB and specifie
in the ASBA Form submittedby the Applicantsfor blockingthe Application Amount
mentionedn the ASBA Form.

ASBA Bidders

Any prospectivénvestorwhomakesabid pursuanto thetermsof theDraft RedHerring
Prospectusand the Bid cum Application Form including through UPI mode (as
applicable).

ASBA Form

A bid cum applicatiorform, whetherphysicalor electronic,usedby ASBA bidders,
which will be consideredasthe bid for Allotmentin termsof the Draft Red Herring
Prospectus.




Term

Description

Bidding Centres

Centres at which thBesignated Intermediaries shall accept the Application Form
DesignatedSCSB Branch for SCSBs, Specified Locations for membersof the
Syndicate, BrokeiCentresfor RegisteredBrokers, DesignatedRTA Locations for
RTAs andDesignatedCDP Locationsfor CDPs.

Bankerdgo thelssue

Bankswhichareclearingmembersandregistered wittSEBlasBankergo anlssueand
with whom the Public IssueAccountwill be opened,in this case beindCICI Bank
Limited

Banker to the Issue
Agreement

Agreementdated [ 0 énteredinto amongstthe Company, Book Running Lead
Managerthe Registrarandthe Bankerof thelssue.

Basisof Allotment

Thebasisonwhichthe Equity Shareswill beAllotted, describednfil sBu@&c e ¢
onpage270of this Draft RedHerring Prospectus.

Bid

Anindicationto makeanlssueduringtheBid/ IssuePeriodby anASBA Bidderpursuant
to submissionof the ASBA Form, or during the Anchor Investor Bidding Date by
anAnchor Investor pursuant to submission of the Anchor Investor Application R
to subscrib¢o or purchasehe Equity Sharestapricewithin thePriceBand,including
all revisionsandmaodificationsthereto apermitted under thBEBI ICDRRegulations
andin termsof theRedHerringProspectuandtherelevanBid cumApplicationForm.
The term fABiddingo shall be constru

Bid Lot

[ OBquity Sharesandin multiplesof [ 8Equity Shareghereafter

Bid / IssueClosingDate

Except in relation to any Bids received from the Anchor Investors, the date after
the Designatedntermediarieswill not acceptany Bids, being[ 0 Which shall be
publ i shedi tiinofqos]Jof [06] (a widely cir
[ 6] and editions of [O0] (a widely ¢

Our Company, in consultation with the BRLM, may, consider closing the Bid/I
Periodfor QIBs oneWorking Day prior to the Bid/ IssueClosingDatein accordance
with the SEBI

ICDR Regulations. In case of any revision, the extended Bid/ Issue Closing Dat
be widely disseminated by notification to the Stock Exchanges, and also be ruoti
the websitesof the BRLM andat the terminals ofthe SyndicateMembers,f any and
communicated to the Designated Intermediaries and the Sponsor Bank, whic
also be notified in an advertisement in sammewspapers inwvhich the Bid/ Issue
OpeningDatewaspublishedasrequiredunderthe SEBIICDR Regulations

Bid/IssueOpeningDate

Except in relation to any Bids received from the Anchor Investors, the date on
the Designated I ntermediaries shal/l
published in [0] editions of [0] (a
[ 6] and editions of [06] (a widely ¢

Bid/ IssuePeriod

Except in relation to Anchor Investors, the period between the Bigké I®©pening Dat
and the Bid/ IssueClosing Date, inclusive of both days, during which prospective
Bidders carsubmittheir Bids, including anyrevisionsthereofin accordancevith the

SEBI ICDR Regulations and the terms of the Red Heritrgspectus. Providec
however, that the Bidding shall be kept open for a minimum of three Working

for all categories of Bidders, other than Anchor Investors.

Our Company, in consultation with the Book Running Lead Manager may coi
closingtheBid/IssuePeriodfor theQIB PortionOneWorkingDaypriorto theBid/Issue
Closing Date which shall also be notified in an advertisement in same newspa
which the Bid/Issue Opening Date was published, in accordance with the SEBI
Regulations.

In casesf force majeure pankingstrike or similar circumstancesyur Companymay,

in consultatiorwith the BRLM, for reasongo berecordedn writing, extendthe Bid /

Issue Period for a minimum of three Working Days, subject to the Bid/ Issue F
not exceeding 10 Working Days




Term

Description

Bidder/Investor

Any prospectivanvestorwho makesabid for Equity Sharesn termsof this Draft Red
HerringProspectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bidpplioation
Formsi.e. DesignatedSCSBBranchfor SCSBs,SpecifiedLocationsfor membersof
the SyndicateBroker Centresfor Registeredrokers,DesignatedRTA Locationsfor
RTAsandDesignatedCDPLocationsfor CDPs.

Bid Amount The amountat which the bidder makesa bid for the Equity Sharesof our Company
in termsof Draft RedHerring Prospectus.
Bid cum Application | Theformintermsof whichthebiddershallmakeabid, includingASBA Form,andwhich

Form

shall be considered as the bid for Allwtment pursuant to the terms of this Draft R
Herring Prospectus.

Book Building Process

Book building process,as providedin PartA of ScheduleXlll of the SEBI ICDR
Regulationsin termsof whichthelssueis beingmade

BRLM / Book Running

The Book Running Lead Manager to th&sue, namely, Shreni Shares Limit

LeadManager (Formerly Known as Shreni Shares Private Limited)
Broker Centres notified by the Stock Exchanges wASBA Bidderscan submit the

BrokerCenters ASBA Forms to aRegistered_Broker. The Qetails of such Broker.Centres, along
the names and contact details of the Registered Broker are available on the re
websites of the Stock Exchan@yeww.nseindia.com

BusinesPay Mondayto Friday(exceptpublic holidays).

CAN / Confirmation of
Allocation Note

A notice or intimation of allocation of the Equity Shares sent to Anchor Investors
have been allocated Equity Shares, on or after the Anchor InvesttssBil?eriod

Cap Price The higher end of OpertEgquitylSharec e Band, i

ClientId ClientldentificationNumber maintainedith oneof theDepositoriesn relationto demat
account

Collecting Depository| A depository participant as defined under the Depositories Act, 1996, registere

Participants or CDPs

SEBI and who is eligible to procuBids at the Designated CDP Locations in term
circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issue
SEBI as perthe list available on the respective websites of the Stock Exchang
updated from time to time

Controlling Branchesof
theSCSBs

SuchbranchesftheSCSBswvhichcoordinatevith theBRLM, theRegistratothelssue
andthe StockExchange.

Cut-off Price

ThelssuePrice finalised by our Company in consultation with the Book Running

Manager which shall be any price within the Price Babdly Retail Individual
Bidders Bidding in the Retail Portion are entitled to Bid at thel€suePrice. QIBs
(including the Anchor Investors) and Ndmstitutional Bidders are not entitled to B
at the Cuioff Price

Demographi®etails

The demographicdetails of the Applicants such as their Address,PAN, name of
theapplicanfather/husbandnvestorstatuspccupatiorandBank Accountdetails.

Depository/ Depositories

A depositoryregisteredwvith SEBI underthe Securitiesand ExchangeBoardof India
(Depositories and Participants) Regulations, 1996 as amended from time,tbeing
NSDL and CDSL.

Designatedate

OntheDesignatedate theamountdlockedby SCSBsaretransferredromthe ASBA
Accountsto the Public Issue Account and/ or unblockedin terms of this Draft
Red Herring Prospectus.

Designated SCSB

Branches

Such branches of the SCSBs which shall collect the ASBA Application Form fro
ASBA Applicant and a list of which is available on the website of SEBI

athttp://www.sebi.gov.in/sebiweb/home/list/5/33/0/Recognizedntermediariesor

at such other website as may be prescribed by SEBI from time to time



http://www.nseindia.com/
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Term Description
Designated CDP | Such locations fothe CDPs where Applicant can submit the Application Forms
Locations Collecting Depository Participants.
The details osuch Designated CDP Locations, along wittmes and contact deta
of the Collecting DepositoryParticipantseligible to acceptApplication Formsare
available on the websites of the Stock Exchangevinev.nseindia.com
Designated RTA | Suchlocationsof the RTAs where Applicant can submitthe Application Formsto
Locations RTAs. Thedetails of sucibesignated RTA Locations, along with names and cor|

detailsof theRTAseligibleto acceptApplicationFormsareavailableon thewebsites
of theStockExchange.e. www.nseindia.com

Designated Intermediarig
/ Collecting Agent

Collectively, the members of the Syndicate, -syhdicate or agents, SCSBs (ott
than in relation to RIBs using the UPI Mechanism), Registered Brokers, CDP
RTAs, who are authorised to collect Bid cum Apption Forms from the releva
Bidders, in relation to thissue

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount wi
blocked upon acceptance of UPI Mandate Request by such UPI Bidder using t
Mechanism, Designated Interdiaries shall mean Syndicatsbsyndicate/agents
Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Nastitutional Bidders (no
using the UPI Mechanism), Designated Intermediaries shall mean Syndicate
syndcate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs

DesignatedarketMaker | Shreni Shares Limitedill act as the Market Maker and has agreed to receive or de
the specified securities themarketmakingprocesgor aperiodof threeyearsromthe
dateof listing of our Equity Sharer for a periodasmay be notified by amendment
to SEBI ICDR Regulations.

Designated Stock | \ationalStockExchangef IndiaLimited (SMEP | at f or BEMERGE&E

Exchange

DP DepositoryParticipant

DPID DepositoryP a r t i ddemitg Numhiers

Draft Red Herring | Draft Red Herring ProspectusdatedMarch 28, 2024 issued in accordancewith

Prospectus Section23,26 and32 of theCompanie#ct, 2013andSEBIICDR Regulation.

Eligible NRI A Non-Residentndianin ajurisdictionoutsidelndia whereit is not unlawful to make
anissueor invitation under the Issue and in relation to whom this Draft Red
Herring Prospectus will constitute an invitation to subscribe foEthéty Shares.

EmergePlatformof NSE | TheSME Platformof NSEfor Listing of Equity Share®fferedunderChapteiX of SEBI
(ICDR) Regulations which was approved by SEBI as an NSE EMERGE on Mar
2012.

Equity Shares Equity Sharesf our Companyof facevalue 10.00each

Electronic Transfer of
Funds

RefundghroughECS,NEFT, DirectCreditor RTGSasapplicable.

Eligible QFls

QFlIsfrom suchjurisdictionsoutsidelndia whereit is not unlawful to makean offer
or invitation underthe Issueandin relationto whom the Prospectusonstitutesan
invitation to purchasehe Equity Sharedssuedtherebyandwho haveopeneddemat
accountswith SEBIregisteredjualifieddepositanyparticipants.

Eligible NRI(s)

An NRI(s) from such a jurisdiction outside India where it is not unlawful to mak
Issueor invitation underthis Issueandin relationto whomthe Application Formand
theProspectusvill constituteaninvitationto purchasg¢heequityshares.

EscrowAccount

Accountsopenedvith theBankerto thelssue

Fll / Foreigninstitutional
Investors

Foreigninstitutionalinvestor(asdefinedunderSEBI (Foreigninstitutional Investors)
Regulations1995,asamendedjegisteredvith SEBI underapplicabldawsin India.

First/ SoleApplicant

TheApplicantwhosenameappeardirst in theApplicationFormor RevisionForm.
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Term

Description

Floor Price

Thelower endof the PriceBand,subjectto anyrevision(s)thereto,notbeinglessthan
thefacevalueof EquitySharesatorabovewhichthelssuePriceandtheAnchorlnvestor
Issue Price will be finalised and below which no Bids wilkdoeepted

Foreign Venture Capital
Investors

ForeignVentureCapitallnvestorgegisteredvith SEBI undethe SEBI (ForeigrvVenture
Capitallnvestor)Regulations2000.

FPI / Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Seeniiti
Exchange Boaraf India (ForeignPortfolio Investors) Regulations, 201@rovided
that anyFIl or QFl whoholdsavalid certificateof registrationshallbedeemedo bea
foreignportfolio investortill theexpiry of theblock of threeyearsfor which feeshave
beenpaid as per the SEBI (Foreign Institutional Investors) Regulations, 199
amended

General Information
Document (GID)

The GeneralnformationDocumentor investingin publicissuesreparedandissued
in accordancewith the circulars (CIR/CFD/DIL/12/2013)dated October23, 2013,
notified by SEBI and updated pursuant to the circular
(CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 a
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 awdcular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138)atedNovemberl, 2018 notified by SEBI.

GIR Number

GeneralndexRegistryNumber.

IPO/ Issue/ Issue Size/
Publiclssue

Initial PublicOffering

Issue Agreement

The agreement datddarch 26, 2024ntered amongst our Company and the B
Running Lead Manager, pursuant to which certain arrangements are agree
relation to the Issue.

IssueClosingDate

The date after which the Book Running Lédanager, Syndicate Member, Designa
Branchesof SCSBsand RegisteredBrokerswill not acceptany Application for this
Issue, whichshall be notified in a English national newspaper Hindi national
newspapeanda regionalnewspapereachwith wide circulation as required under
the SEBI (ICDR) Regulationslin thiscasebeing[ 0 ]

IssueOpeningDate

The date on which the Book Running Lead Manager, Syndicate Member, Desi
Branches of SCSBs and Registered Brokers shall start accépipligation for this
Issue, which shall be the date notified in an English national newspaper, Hindi n
newspapeiand a regional newspaperachwith wide circulation as requiredunder
the SEBI (ICDR) Regulationsin thiscasebeing[ 0 ]

IssuePrice ThePriceatwhichthe Equity Sharesrebeingissuedoy our Companyunderthis Draft
RedHerringProspectubeing [ Opkrequityshare.

IssuePeriod TheperiodbetweerthelssueOpeningDateandthelssueClosingDateinclusiveof both
daysandduringwhich prospectivéApplicantscansubmittheir applications.

IssueSize ThePubliclssueof upto 60,00,000 Equitysharef 10/ eachatissuepriceof [ 0
per Equity share,includinga premiumof [ Oplerequity shareaggregatingo [ 6
Lakhs

IssueProceeds Proceedso beraisedby our Companythroughthisissue for furtherdetailspleaseefer
chaptettittedi Ob | efthdl s s pagedl of this Draft RedHerring Prospectus

Market Making | The Market Making AgreementdatedMarch 26, 2024etweenour Company,Book

Agreement RunningLeadManagemndMarketMaker.

Market Maker | Thereservedoortionof Upto[ GHquity Sharef 10eachatanlssuepriceof [ 0

ReservatiorPortion each aggregatingto] 6] Lakhs to be subscribed

Memorandum of | The Memorandum of Understanding dakéarch 26 2024between our Company ar

Understanding MOU

BRLM.

Mutual Funds

A mutualfundregistered wittSsEBI undethe SEBI (MutualFunds)Regulations1996,
as amended from time to time

NetlIssue Thelssue(excludingthe MarketMaker ReservatioPortion)of Upto[ OefuityShares
of 10.00eachatapriceof [ Ogder Equity Share(thefi | s & u & )¢ iecluding
a sharepremiumof [ Opkrequityshareaggregatingo [ OLpkhs.

Net Proceeds Theproceed$romthelssudessthelssuerelatedexpenseapplicablegotheFreshissue.




Term

Description

NetQIB Portion

TheportionoftheQIB Portionlessthenumberof Equity Share#\llocatedto theAnchor
Investors.

Non-Institutional
Investorg Applicant

InvestorsotherthanRetaillndividualInvestorsNRIsandQIBswhoapplyfor theEquity
Sharesf avalueof morethan 2,00,000/

Non-Resident

A personresidentoutsidelndia, asdefinedunderFEMA andincludesEligible NRIs,
Eligible QFIs, FllIs registeredvith SEBlandFVClsregisteredvith SEBI

NSE

NationalStockExchangeof India Limited

Otherlnvestor

Investorsotherthan Retail Individual Investors.Theseinclude individual applicants
other than retail individual investors and other investors including corporate
bodies orinstitutionsirrespectiveof thenumberof specifiedsecuritiesappliedfor.

Overseas
Body/OCB

Corporate

Overseas Corporate Body means and includes an entity defined in clause
Regulation 2 of the Foreign Exchange Management(Withdrawal of General
Permission t@verseaforporateBodies( O C BRegu)ation2003andwhichwasin
existenceon the date of the commencemenbf theseRegulationsand immediately
prior to suchcommencemenvaseligible to undertakeransactiongpursuanto the
generabermission granted under the Regulations. OCBs are not allowed to in
this Issue.

Payin-Period

The periodcommencingon the Bid/IssueOpeningdateand extendedill the closure
of theAnchorlnvestorPayin-Date.

Payment
electronic
funds

through
transfer of

PaymenthroughNECS,NEFT or Direct Credit,asapplicable

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorpo
organization, body corporateorporation, company, partnership, limited liabil
company, joint venture, or trust or any other entity or organization validly const
and/orincorporatedn the jurisdictionin which it existsand operatesasthe context
requires.

PriceBand

Price Band of a minimum price (Floor Price) of 0 ] and the ma
Price) of [ 0] and includes revisions ther
Company in consultation with the BRLM and advertised in two national

newspapergone eachin Englishandin Hindi) with wide circulation and one daily
regional newspaper with wide circulation at least two working days prior to the

Issue Opening Date

Prospectus

The Prospectus to be filed with the RoC in accordance witGohgpaniesict, 2013,
andthe SEBIICDR Regulationgontainingjnteralia,thelssuePricethatis determined
at the end of the Book Building Processthe size of the Issue and certain other
information, including any addenda or corrigenda thereto.

PubliclssueAccount

Accountopenedwith the Bankersto thelssueto receivemoniesfrom the SCSBsfrom
thebankaccounof the ASBA Applicant,onthe Designatedate.

Qualified Foreign| Non-residentinvestors other than SEBI registeredFlls or subaccountsor SEBI
Investord QFIs registered=VClswhomeetd k nyowvc | i requited@entprescribedy SEBI.
Qualified  Institutional | A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor regi

Buyers/QIBs

with the SEBI, a foreign institutional investor and sub-account(other than a sub
account which is a foreign corporate or foreign individual), registered with the §
a public financialnstitutionasdefinedin Section2(72)of the Companie#\ct, 2013;a
scheduled commercial bank; a multilateral and bilateral development fing
institution; a state industriaievelopmentcorporation; an insurance company
registeredvith thelnsurance Regulatognd DevelopmerAuthority; aprovidentfund
with minimum corpusof ~ 25.00 Crore; a pension fund with minimum corpus ¢
25.00 Crore; National Investment Fund set up by resolution No. F. No. 2/3i2
DDIl dated November 23, 2005 of the Government of India published in the G
of India, insuranceunds set ugndmanagedy army,navyor air force of the Union
of Indiaandinsurancdundssetup andmanagedy the Departmenbdf Posts|ndia.




Term Description

RedHerring Prospectus | The Red Herring Prospectugo be issuedin accordancewith Section 32 of the

RHP Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, whic
not have completparticularsof the price at which the Equity Shareswill be Issued
andthe sizeof thelssue,ncludinganyaddendar corrigendahereto

RefundAccount(s) Account(s)to which moniesto berefundedto theApplicantsshallbe transferredrom

thePubliclssueAccountin casdlisting of the Equity Sharesloesnotoccur.

Registrar/ Registrar to
the IssueRTA/ RTI

Registrarto thelssuebeingBigshare Services Private Limited

RegistrarAgreement

The agreement datddarch 26, 2024entered into between our Company, and
Registrarto thelssuein relationto theresponsibilitiesandobligationsof the Registrar
to thelssuepertainingto thelssue.

CR:gfeeg;gﬁgs Category/ Categorie®f personsligible for makingapplicationunderreservatiorportion.

Regulations SEBI (Issueof Capital and DisclosureRequirementRegulations2018 asamended
from time to time.

Retail Individual | IndividualinvestorgincludingHUFs,in the namef KartaandEligible NRIs) whoapply

Investors for the Equity Sharef avalueof notmorethan 2,00,000.

Registeredroker

Individuals or companiesregisteredwith SEBl as i Tr a dMienmmd er s 0
Syndicate/ SusyndicateMemberswhoholdvalid membershipf eitherBSEor NSE
havingright to trade in stocks listed on Stock Exchanges ,through which investo
buy or sell securitiebsted on stockexchanges, a list of which s
available on http://www.nseindia.com/membership/content/cat of mem.htm

Reserved Category/| Categorie®f personligible for makingapplicationunderresrvationportion.

Categories

ReservatiorPortion Theportionof thelssuereservedor categoryof eligible Applicantsasprovidedunder
the SEBI(ICDR) Regulations2018

RevisionForm The form used by the Applicants to modify the quantity of Equity Sharesor
the Application Amountin any of their Application Formsor any previousRevision
Form(s)

Registrar and Share| Registrar and Share Transfer Agents registered with SEBI and eligible to p

TransferAgentsor RTAs

Applications at the Designhated RTAocations in terms of circular Ng
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by Sirll
available on the websites of the Stock Exchanges\at.nseindia.com

SEBI ListingRegulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
RequirementsiRegulations2015

SCORES

SEBI Complaints Redress System, a centralized-lveesded complaints redress
system launched W$EBI
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Term

Description

Self-Certified Syndicate
Bank(s)/ SCSB(s)

The banks registered with SEBI, offering servig@sin relation to ASBA(other than
through UPI Mechanism)a list of which is available on the website of SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid4
or such other website as updated from time to time(igrid relation toASBA through
the UPI Mechanism, a list of which is available on the website of SEE
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmig
or suchother website as updated from time to time.

In relation to Bids (other than Bids by Anchor Investor) submitted to a member
Syndicate, the list of branches of the SCSBs at the Specified Locations named
respective SCSBs to receive depositBidfcum Application Forms from the membe
of the Syndicate is available on the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.doRecognisedFpi=yes&intm
d=35and updated from time to time.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 d
June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated
26, 2019,UPI Biddersusing the UPI Mechasm may apply through the SCSBs 4
mobile applications whose names appears on the website of the &E
https://www.sebi.gov.in/sebiweb/other/OtherActiardoRecognisedFpi=yes&intm
d=40 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&
d=43respectively, as updated from timetitoe

SME Exchange

SME Platformof the NSEi.e. NSEEMERGE

Specified Locations

The BiddingCentres where the Syndicate shall accept ASBA FormsRidaters and
in case of RBs only ASBA Forms with UPI

SponsoBank

Shall mean a Banker to the Issegistered with SEBI which is appointed thne issuer
to actasa conduitbetweenthe StockExchangesnd NationaPaymentsCorporation
of India in order to push the mandate collect requests and/or payment instruct
the retail investors into the UPI.

Syndicate Agreement

Syndicate agreement to be entered into between our ContpanRegistrar and th
members of the Syndicate in relation to collection of Bid cum Application Forn
the Syndicate

Syndicate Member(s)

Intermediaries (other than tB®ok Running Lead Manager) registered with SEBI W
are permitted to accept bids, applications and place order with respectissubeg
namely [ 0]

Transaction Registration

Theslip or documentssuedoy amembeiof the Syndicateor anSCSB(only ondemand),

Slip/ TRS asthecasemaybe,to theapplicantsasproof of registrationof the Application

Underwriters The BRLM who hasunderwrittenthis Issuepursuantto the provisionsof the SEBI
(ICDR) Regulationsand the Securitiesand ExchangeBoard of India (Underwriters)
Regulations1993,asamendedrom time to time.

UnderwritingAgreement | TheAgreementatedMarch 26, 2024nteredbetweerthe Underwriters, BRLMand
ourCompany.

Unified Payments UPI is an instant paymesystem developed by the NPCI. It enables merging se

Interface(UPI) bankingfeaturesseamlestundrouting& merchanpaymenténto onehood.UPIallows

instanttransferof moneybetweenanytwo p e r s lmmk&csountsusinga payment
address whichuniquelydent i fi es a personds bani
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Term

Description

UPI Bidders

Collectively, individual investors applying as Retail Individual Bidders in the R
Portion,andindividualsapplyingasNon-Institutional Bidders witha Bid Amount of
up to 5 0 Ron-ddditQtionaliPorttom. e

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated Api
2022, all individual investors applying in public issues where the application ar
is up to 500,000 shall u s etheir UR4 ID hRhk
Bid cum Application Form submitted with: (i) a Syndicate Member, (ii) a stock br
registered with a recognized stock exchange (whose name is mentioned on the
of the stock exchange as eligible for such activity), (iii) a diémygparticipant (whose
nameis mentionednthewebsiteof thestockexchangeaseligiblefor suchactivity),and
(iv) a registrar to an issue and share transfer agent (whose name is mentione
website of the stock exchange as eligible for suciipgt

UPI Circulars

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/13&lated November 1,
2018,SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50ated April 3, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/7&lated June 28, 2019, SEBI
circularno. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circ
no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated Mdr16, 2021, SEBI circular nc
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular
SEBI/HO/CFD/OL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular
SEBI/HO/MIRSD/PODB1/P/CIR/2023/70 dated May 17, 2023 (to the extent that
circulars pertain to the UPI Mechanism), the SEBI Master Circular for Issue of C
and Disclosure Requirements, SEBI circular no.
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, along with the cir
issued by NSE bearing reference no. 25/2022 dated August 3, 2022 and the
issued by NSE bearing reference no. 20220808atedAugust 3, 2022 and any
subsequentirculars or notificationsissuedby SEBI and Stock Exchangesn this
regard.

UPI'ID

ID created on Unified Payment Interface (UPI) for singladow mobile paymen
system developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI applicg
and by way of a SMS for directing the UPI Bidder to such UPI mobile applicatio
the UPI Bidder initiated by the Sponsor Bank to authorise blocfrfgnds on the
UPI application equivalent to Bid Amount and subsequent debit of funds in cz
Allotment

UPI mechanism

Process for applications by UPI Bidders submitted with intermediaries with U
mode of payment, in terms of the UPI Circulars

UPIPIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Wilful  Defaulter or
FraudulenBorrower

Wilful defaulter or a fraudulent borrower as defined under Regulation 2(1)(lll) o
SEBI ICDR Regulations
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Term

Description

Working Day

Any day, on which commercial banks in Mumbai are open for business; pro
however, with reference to (i) announcement of Price Band; arldii)lssuePeriod,
AWorking Dayo shall mean any day,
holidays, on which commercial banks in Mumbai are open for business; ang
reference to (iii) the time period between Bid / IssueClosing Date and the listin
of the Equity Shares on the Stock E
days ofthe Stock Exchanges, excluding Sundays and bank holidays, as per th
circular number SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 an
SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2
including the UPI Circulars

INDUSTRY RELATED TERMS

Term Description

HFls High-Frequency Indicators

Gll Global Innovation Index

GST Goods and Services Tax

MoSPI Ministry of Statistics & Programme Implementation

FPI Foreign Portfolio Investment

CPI Consumer Price Index

PM-DevINE Pri me Minister6s DbloteHastRegieont | niti at
AAY Antodaya Ann Yojna

PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana

DPIT Department for Promotion of Industry and Internal Trade
SEBI Securities and Exchange Board of India

AlFs Alternative Investment Funds

CGSS Credit Guarantee Scheme for Stapis

TTDF Telecom Technology Development Fund

ICAR Indian Council of Agricultural Research

CAZRI Central Arid Zone Research Institute

NABARD National Bank forAgriculture and Rural Development
MFP Mega Food Parks

DPA Deendayal Port Authority

BOT Build-OperateTransfer

PPP PublicPrivate Partnership

MoU Memorandum of Understanding

RBI Reserve Bank of India

Al Artificial Intelligence

ISR Indian|Institute of Spices Research

FTAs Free Trade Agreements

CEPA Comprehensive Partnership Agreement

GDP Gross Domestic Product

SPI Strengthening of Pharmaceutical Industry

PLI productivity linked incentive

BSNL Bharat Sanchar Nigam Limited

ACC Advanced chemistry cell

DoS Department of Space

SDLs State Development Loans

NARCL National Asset Reconstruction Company Ltd

NaBFID National Bank for Financing Infrastructure and Development
FICCI Federation of Indian Chambers of Commerce laddstry
FDI Foreign Direct Investment
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Term Description

ICEA Indian Cellular and Electronics Association

ML Machine Learning

APO Automated Process Optimization

IBEF India Brand Equity Foundation

HFIs High-Frequency Indicators

Gll Global Innovation Index

GST Goods and Services Tax

MoSPI Ministry of Statistics & Programme Implementation

FPI Foreign Portfolio Investment

CPI Consumer Price Index

PM-DevINE Prime Ministerds DboteBastRagiemnt | ni ti at
AAY Antodaya Ann Yojna

PMGKAY Pradhan Mantri Garib Kalyan Ann Yojana

DPIIT Department for Promotion of Industry and Internal Trade
SEBI Securities and Exchange Board of India

AlFs Alternative Investment Funds

CGSS Credit Guarantee Scheme for Stapis

TTDF TelecomTechnology Development Fund

ICAR Indian Council of Agricultural Research

CAZRI Central Arid Zone Research Institute

NABARD National Bank for Agriculture and Rural Development
MFP Mega Food Parks

DPA Deendayal Port Authority

BOT Build-OperateTransfer

PPP PublicPrivate Partnership

MoU Memorandum of Understanding

RBI Reserve Bank of India

Al Artificial Intelligence

IISR Indian Institute of Spices Research

FTAs Free Trade Agreements

CEPA Comprehensive Partnershigreement

GDP Gross Domestic Product

SPI Strengthening of Pharmaceutical Industry

PLI productivity linked incentive

BSNL Bharat Sanchar Nigam Limited

ACC Advanced chemistry cell

DoS Department of Space

SDLs State Development Loans

NARCL National Asset Reconstruction Company Ltd

NaBFID National Bank for Financing Infrastructure and Development
FICCI Federation of Indian Chambers of Commerce and Industry
FDI Foreign Direct Investment

ICEA Indian Cellular and Electronigsssociation

ML Machine Learning

APO Automated Process Optimization

IBEF India Brand Equity Foundation

DPIT Department for Promotion of Industry and Internal Trade
SEBI Securities and Exchange Board of India

AlFs Alternative Investment Funds

CGSS Credit Guarantee Scheme for Stapis

TTDF Telecom Technology Development Fund

ICAR Indian Council of Agricultural Research
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Term Description
CAZRI Central Arid Zone Research Institute
NABARD National Bank for Agriculture and Rural Development
MFP Mega FoodParks
DPA Deendayal Port Authority
BOT Build-OperateTransfer
PPP Public-Private Partnership
MoU Memorandum of Understanding
RBI Reserve Bank of India
Al Atrtificial Intelligence
ISR Indian Institute of Spices Research
FTAs Free Tradé\greements
CEPA Comprehensive Partnership Agreement
GDP Gross Domestic Product
SPI Strengthening of Pharmaceutical Industry
PLI productivity linked incentive
BSNL Bharat Sanchar Nigam Limited
ACC Advanced chemistry cell
DoS Department of Space
SDLs State Development Loans
NARCL National Asset Reconstruction Company Ltd
NaBFID National Bank for Financing Infrastructure and Development
FICCI Federation of Indian Chambers of Commerce and Industry
FDI Foreign Direct Investment
ICEA IndianCellular and Electronics Association
ML Machine Learning
APO Automated Process Optimization
IBEF India Brand Equity Foundation
ABBREVIATIONS
Term Description
AS/ AccountingStandard| AccountingStandardasissuedby thelnstituteof Chartered\ccountant®f India
Alc Account
ACS AssociateCompanySecretary
AGM AnnualGeneraMeeting
ASBA ApplicationsSupportedy BlockedAmount
Amt Amount
AlF Alternative Investment-undsregisteredunderthe Securitiesand ExchangeBoard of
India (Alternativelnvestmenfunds)Regulations2012 asamended.
AY Assessmerifear
AOA Articles of Association
Approx Approximately
B.A Bachelorof Arts
BBA Bachelorof BusinessAdministration
B. Com Bachelorof Commerce
B.E Bachelorof Engineering
B. Sc Bachelorof Science
B. Tech Bachelorof Technology
Bn Billion
BG/LC BankGuaranteé Letterof Credit
BIFR Boardfor IndustrialandFinancialReconstruction
BRLM Book RunningLeadManager
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Term Description

BSE BSE Limited

BSESENSEX Sensexn anindex; marketindicatorof the positionof stockthatis listedin the BSE

BankingRegulationAct TheBankingRegulatiorAct, 1949

CDSL CentralDepositoryServicegIndia) Limited

CAGR Compounded\nnual Growth Rate

CAN Confirmationof Allocation Note

Category | Alternate| AlFs who are registered &sC a t d Alternagive InvestmerffE unds 6 und

Investment Fund | AIF Regulations

Category | AIF

Category | Foreign| FPIswho areregisteredasii C a t el goeignyportfolioi n v e suhderthe SEBI

Portfolio Investor(s) /| FPIRegulations

Categoryl FPIs

Category Il Alternate| AlFswhoareregisterecsii C a t dl d\ltemativelnvestmentE u n drsl@theSEBI

Investment Fund /| AIF Regulations

Categonyl AlF

Category Il Foreign| FPIswho areregisteredasii C a t ellgfaveiggportfolioi n v e suhderthesSEBI

Portfolio Investor(s) / | FPIRegulations

Categonyll FPIs

Category Il Alternate| AlFswhoareregisteredsii C a t dligAtterngtivelnvestmenE u n drelétheSEBI

Investment Fund /| AlF Regulations

Categorylll AIF

CA CharteredAccountant

CB ControllingBranch

CDSL CentralDepositoryServicegIndia) Limited

CcC CashCredit

CIN CorporatddentificationNumber

CIT Commissioneof IncomeTax

CS CompanySecretary

CSR Corporatesocialresponsibility.

CFA Chartered Financial Analyst

CS& CO CompanySecretary® ComplianceOfficer

CFO ChiefFinancialOfficer

CENVAT CentralValue AddedTax

CIBIL CreditInformationBureau(India) Limited

CsT CentralSalesTax

COVIDT 19 A public health emergencyof international concern as declaredby the World
HealthOrganizatioron JanuanB0, 2020anda pandemimnMarch 11,2020

CWA/ICWA/CMA CostandWorks Accountant

CMD ChairmanandManagingDirector

Companiesct

Unless specified otherwise, this would impdythe provisions ofhe Companies Act
2013 tothe extentnotified) and /or Provisionsof CompaniesAct, 1956 w.r.t. the
sectionswhich havenot yet beenreplacedby the CompaniesAct, 2013throughany
official notification

Depository or | NSDL andCDSL.

Depositories

DIN DirectorldentificationNumber

DIPP Departmenbf IndustrialPolicy andPromotion Ministry of CommerceGovernmenbf
India

DP DepositoryParticipant

DPID DepositoryP a r t i ddentifcatianRusnber

EBITDA EarningsBeforelnterest,TaxesDepreciation® Amortisation

ECS ElectronicClearingSystem

ESIC E mp | o $tateéndusanceCorporation

16



Term Description

EPS EarningsPerShare

EGM/EOGM ExtraordinaryGeneraMeeting

ESOP EmployeeStockOptionPlan

EXIM/ EXIM Policy Exporti ImportPolicy

FCNRAccount ForeignCurrencyNon-ResidenfAccount
FIPB ForeigninvestmenPromotionBoard

FY / Fiscal/Financia¥ear

Periodof twelvemonthsendedMarch31 of thatparticularyear,unlesotherwisestated

FEMA

Foreign ExchangeManagementAct, 1999 asamended frontime to time, and the
regulationdramedthereunder.

FEMA Regulations ForeignExchangeManagemen(Transferor Issueof Security bya PersonResident
Outside India) Regulations, 2017

FCNRAccount ForeignCurrencyNon-ResidenfAccount

FBT FringeBenefitTax

FDI ForeignDirectInvestment

Fls Financiallnstitutions

Flis Foreign Institutional Investors (as defined undereign Exchange Manageme
(Transfer ossueof Securityby a PersorResidenbutsidelndia) Regulations2000)
registeredvith SEBlunderapplicabldawsin India

FPls ForeignPortfolio Investorsasdefinedunderthe SEBI FPI Regulations.

FTA ForeignTradeAgreement.

FVCI Foreign Venture Capital Investorsregisteredwith SEBI under the Securitiesand
ExchangeéBoardof India (ForeignVentureCapitallnvestors)Regulations2000.

FV FaceValue

GOl/Government Governmenbf India

GDP GrossDomesticProduct

GAAP GenerallyAcceptedAccountingPrinciplesin India

GST GoodsandServiceTax

GVA GrossValueAdded

HNI High NetWorth Individual

HUF Hindu UndividedFamily

ICAI Thelnstituteof CharteredAccountant®f India

ICAI/ICMAI (Previously| Thelnstituteof CostAccountant®f India

knownasICWAI)

IMF InternationaMonetaryFund

INR/ /Rupees/Rs.

IndianRupeesthelegal currencyof the Republicof India

1P

Indexof IndustrialProduction

IPO Initial PublicOffer

ICSI Thelnstituteof CompanySecretariesf India

IFRS InternationaFinancialReportingStandards

i.e Thatis

I.T. Act IncomeTaxAct, 1961,asamendedrom timeto time
IT Authorities IncomeTaxAuthorities

IT Rules IncomeTax Rules,1962,asamendedexcepiasstatedotherwise
IndianGAAP GenerallyAcceptedAccountingPrinciplesin India
IRDA InsuranceRegulatoryandDevelopmenAuthority
KMP Key ManageriaPersonnel

Ltd. Limited

MAT Minimum AlternateTax

MCA Ministry of CorporateAffairs, Governmenbf India
MIDC Maharashtra Industrial Development Corporation
MSEDCL Maharashtra State Electricity Distribution Co. Ltd
MoF Ministry of Finance Governmenbf India

M-0-M Month-On-Month
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Term Description

MOU Memorandunof Understanding

M. A Masterof Arts

M.B.A Masterof BusinessAdministration

M. Com Masterof Commerce

Mn Million

M. E Masterof Engineering

MRP MaximumRetail Price

M. Tech Mastersof Technology

MerchantBanker Merchant Banker as defined under the Securitiesand ExchangeBoard of India
(MerchantBankersRegulations1992

MAPIN MarketParticipantandinvestorsDatabase

MSMEs Micro, SmallandmediumEnterprises

MoA Memorandunof Association

NA Not Applicable

Networth The aggregateof paidup ShareCapital and SharePremiumaccountand Reserves
and Surplus (Excluding revaluation reserves) as reduced by aggregate of
MiscellaneousExpenditurg(to the extent notvritten off) and debit balance of Prof
& Loss Account

NEFT NationalElectronicFundsTransfer

NECS NationalElectronicClearingSystem

NAV Net AssetValue

NPV Net PresenWalue

NRIs Non-Residentndians

NRE Account Non-ResidenExternalAccount

NRO Account Non-ResidenOrdinaryAccount

NSE NationalStockExchangeof India Limited

NOC No ObjectionCertificate

NSDL NationalSecuritiedDepositorylLimited

OCB Oversea€orporateBodies

P.A. PerAnnum

PF Provident~und

PG PostGraduate

PAC Persong\cting in Concert

P/ERatio Price/EarningRatio

PAN PermanenfccountNumber

PAT Profit After Tax

PBT Profit BeforeTax

PLI PostalLife Insurance

POA Powerof Attorney

PSU Public SectorUndertaking(s)

Pvt. Private

RBI TheReserveBankof India

ROE Returnon Equity

R&D Researcl& Development

RONW Returnon Net Worth

RTGS RealTime GrossSettlement

SCRA SecuritieContractgRegulation)Act, 1956,asamendedrom timeto time

SCRR SecuritieContract{Regulation)Rules,1957,asamendedrom timeto time

SCSB Self-Certified SyndicateBanks

SEBI SecuritiesandExchangeBoardof India

SEBIAct The SecuritieandExchangeBoardof India Act, 1992

SEBIAIF Regulations

SecuritiesandExchangeBoardof India (Alternativelnvestment$-unds)Regulations,
2012,asamendedrom time to time

18



Term

Description

SEBI FIl Regulations

SecuritiesandExchangeBoardof India (Foreigninstitutionallnvestors)Regulations,
1995,asamendedrom time to time

SEBI FPIRegulations

Securitiesand ExchangeBoard of India (Foreign Portfolio Investors)Regulations,
2019,asamendedrom time to time

SEBIFVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations2000,asamendedrom time to time

SEBIICDR Regulations

SecuritieandExchangaoardof India(Issueof CapitalandDisclosureRequirements
Regulations2018,asamendedrom time to time

SEBI Insider
Regulations

Trading

SecuritiesandExchangeBoardof India (Prohibitionof InsiderTrading) Regulations,
2015,asamendedrom timeto time.

SEBILODR Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
RequirementsiRegulations2015,asamendedrom time to time

SEBI (PFUTP) | SEBI (Prohibition of Fraudulentand Unfair Trade Practicesrelatingto Securities
Regulations/PFUTP Markets)Regulations2003
Regulations

SEBISAST Regulations

Securitiesand ExchangeBoard of India (SubstantialAcquisition of Sharesand
TakeoversRegulations2011,asamendedrom timeto time

SEBIVCF Regulations

SecuritiesandExchangeBoardof India (VentureCapitalFund)Regulations1996,as
repealed by the SEBI AlIF Regulations, as amended

SICA Sick Industrial CompaniegSpecialprovisions)Act, 1985,asamendedrom time to
time

SME SmallandMediumEnterprises

STT SecuritiesTransactiornmax

Sec. Section

SPV SpecialPurposé/ehicle

TakeoverRegulations

Securitiesand ExchangeBoard of India (SubstantialAcquisition of Sharesand
TakeoversRegulations2011

TAN Tax DeductionAccountNumber

TDS Tax Deductedat Source

TRS TransactiorRegistratiorSlip

TIN TaxpayersddentificationNumber

US/UnitedStates United Statesof America

UPI Unified Payments Interface as a payment mechanism through National
PaymentsCorporationof India with Application Supportedby Block Amount for
applicationdn publicissuedy retailindividualinvestorghroughSCSBs

USD/US$/$ United StatedDollar, theofficial currencyof the UnitesStatesof America

VCF / Venture Capital
Fund

ForeignVentureCapitalFundsasdefinedunderthe SEBI AIF Regulations

VAT ValueAddedTax
w.e.f. With effectfrom
WIP Work in process

Wilful Defaulter

An entity or personcategorizedas a willful defaulterby any bank or financial
institution or consortiumthereof,in termsof regulation2(1)(lll) of the SEBI ICDR
Regulations

YoY

YearoverYear

The words and expressions used butdedined inthis Draft RedHerring Prospectus will have the same meararg

assigned to such terms under the Companies Act,
Act o), the SCRA, the Depositories Act and the
Not withstanding the foregoing, terms in @AD
AStatement of Possible Tax Benefitsodo, Al ndustry
of our Companyloi,t ifgGuttisotnasn da mdy Mat er i al

meaning ascribed to such terms in these respective sections
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PRESENTATION OF FINANCIAL INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS

All references in thiDraft Red HerringProspectus o 61 ndi adé are to the Republic o
possessions and all references herein to the &éGover nme
60St at e Go v ethenGulecentrd or atateg as aipplicable.

Unless otherwise specified, any time mentioned in Ehisft Red HerringProspectuss in Indian Standard Time
(Al STo) .

Unless indicated otherwise, all references to a year iDiflait Red HerringProspectusre to a calendar year.

Unless stated otherwise, all references to page numbers Br#fifked HerringProspectusare to the page numbers
of this Draft Red HerringProspectusin this Draft Red HerringProspectusour Company has presented numerical
infor mation in filakhso units. One | akh represents 1,00, 0

FINANCIAL DATA

Unless stated otherwise, the financial statements irDitasit Red HerringProspectuare derived from our Restated

Financial Statements. The Restated Financial Statements congfribesestated statement of assets and liabilities

for the period ended September 30, 2023 anthiofinancial years ended March 2023, March 31, 202, March

31, 202 and the restated statement of profit and loss, the restated statement of cash flows and the restated statement
of changes in equitipr the period ended September 30, 2023fanthe financial years ended March 31, 209larch

31, 202 and March 31, 2@Rand the summary of significant accounting policies and explanatory notes, prepared in
terms of the requirements of Section 26 of Part | of Chapter Ill of the Companies Act, 2013, as amended; the SEBI
ICDR Regulations, as amended and the Guidance Noteepar® in Company Prospectuses (Revised 2019) issued

by the | CAI, as amended from time to t i nRestatelBimancialur t her
Statements b e g i n n i2b2gf thes DrafiRadgHerringProspectus

In this Draft Red HerringProspectusany discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures in decimadssé been rounded off to the second decimal and all percentage
figures have been rounded off to two decimal places.

Our Companyés financi al year commences on April 1 and
references to a particular finaatyear, unless stated otherwise, are to thetath period ended on March 31 of that
year . Unl ess stated otherwise, or the c ®mttRedierringequi r es

Prospectusre to a calendar year.

There are sigficant differences between Indian GAAP, IFRS and US GAAP. The Company has not attempted to
quantify their impact on the financial data included herein and urges you to consult your own advisors regarding such

di fferences and t he ifinandiapta ddcordingly, tb What extemtimtbeaRestated Financial
Statements included in thidraft Red HerringProspectusvill provide meaningful information is entirely dependent

on the readerds | evel of f amielCompaniesAgt, IdiA%, bnd theSEBIdODR a c c o u |
Regulations. Any reliance by persons not familiar with Indian Accounting Practices on the financial disclosures
presented in thiBraft Red HerringProspectushould accordingly be limited.

Unless the contextothr wi se i ndi cates, any p eRisk Eaatdréa, @efBusimesdu nat nsd, as
fiManagement 6s Discussion and Anal ysi s 0o fb eFRgiinnanni 88 ga|lo nC opnac
133and219respectively, of thibraft Red HerringProspectusand elsewhere in thBraft Red Hermg Prospectus

have been cal cul aRestated Bimancialstateneagis o s od@ir t Gem@Pany 282s begin
of this Draft Red HerringProspectsa
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CURRENCY AND UNITS OF PRESENTATION

Al | references to ARupeeso, ARs. 0 or A O are to Indiarl
references to AUS$O or AUS Dol | ar s 0 corencyiotkieitedsStates t o Un i
of Ameri ca, EUR or "U" are Euro currency.

he word ALakho or fiLaco, means AONEe

Al | references to t
the word ACroreodo meansfi®Phent Moubkaodo Mahdti bhi

Lakhso and

In this Draft Red HerringProspectusany discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. All figures derived from our Restated Financial Statements in decimals have been
rounded off to the second decimal and all percentage figures have been rounded off to two decimal places.

This Draft Red HerringProspectusnay contain conversions of certain US Dollar and other currency amounts into
Indian Rupees that have been presenélysto comply with the requirements of the SEBI ICDR Regulations. These
conversions should not be construed as a representation that those US Dollar or other currency amounts could have
been, or can be converted into Indian Rupees, at any particular rate

DEFINITIONS

For definitions, pl Befirtiensaneé Abbreviatiose b e § & p b Elpfghis ®m@ftRpdd g é
Herring Prospectusin thes e ¢ t i o NlaintProvidioesf thie Articles of Association begi nni205pf on pag ¢
this Draft Red HerringProspectusdefined terms have the meanijigen to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, the industry and market data and forecasts used throudbraft Résl HerringProspectus

has been obtained from industry sources as well as Govetfuablications. Industry sources as well as Government
Publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness and underlying iassuanptnot guaranteed and

their reliability cannot be assured.

Further, the extent to which the industry and market data presentedbméfiiRed HerringProspectugss meaningful
depends on the reader 6s f ami | iddogiesused imdorhpiingasuttddata. ilkrer st an
are standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in thBraft Red HerringProspectusghat are not statements of historical fact constitute
forward-looking statements. All statements regarding our expected financial condition and results of operations,
business, plans and prospects torwardlooking statements. These forwdambking statements include statements

with respect to our business strategy, our revenue and profitability, our projects and other matters discussed in this
Draft Red HerringProspectusegarding matters that anet historical facts. Investors can generally identify forward

|l ooking statements by the use of terminology such as i
fobjectiveo, Apl ano, Aprojecto, edmayiconfiewempl at edi,wi Aif u
iproposeo, Awi || l' i kely resulto, Awi || seek too or ot
statements (whether made by us or any third party) are predictions and are subject to risks, uncentinties
assumptions about us that could cause actual results to differ materially from those contemplated by the relevant
forwardlooking statement.

Forwardlooking statements reflect our current views with respect to future events and are not a guafattee of
performance. These statements are based on our managem
currently available information. Although we believe the assumptions upon which these ftookang) statements

are based are reasorgldny of these assumptions could prove to be inaccurate, and the ftowkang) statements

based on these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the fdowokirty statements due to risks
or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industries inrdia in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India awmderseas which have an impact on our business activities or
investments, the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation,
unanticipated volatility in interest rates, foreign exchange ratesyaayiges or other rates or prices, the performance
of the financial markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition
in our industry and incidence of any natural calamities and/or acts of violBtiog.important factors that could
cause actual results to differ materially from our expectations include, but are not limited to, the following:

1 Changes in laws and regulations relating to the sectors/areas in which we operate;

9 Our ability to successfullimplement our growth strategy and expansion plans;

9 Our ability to meet our further capital expenditure requirements;

9 Fluctuations in operating costs;

9 Our ability to attract and retain personnel;

1 Conflict of Interest with affiliated companies, the prderayroup and other related parties;

1 General economic and business conditions in the markets in which we operate and in the local, regional,
national and international economies;

1 Changes in government policies and regulatory actions that apply to craffebusiness;

1 Changes in political and social conditions in India, the monetary and interest rate policies of India and other
countries;

1 Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

M The ocurrence of natural disasters or calamities;
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9 Our inability to maintain or enhance our brand recognition;
1 Inability to adequately protect our trademarks;

1 Changes in consumer demand;

1 Other factors beyond our control; and

91 Our ability to manageisks that arise from these factors.

For further discussions of factors that coul dRiskause o1
Factord®d and c¢ h apriBesinesd | a Mabndéd gie ment 6 s Di s c (FmanciabGonddiondndAnal y s i
Results of Operatiol®s b e g i n n i38 133 and219ofthgs®raft Red HerringProspectusrespectively.

By their nature, certain market risk disclosures are only estimating and could be materaktffom what actually
occurs in the future. As a result, actual gains or losses could materially differ from those that have been estimated.

Forwardlooking statements reflect the current views as of the date dbthfsRed HerringProspectuand ae not
a guarantee of future performance.

Neither our Company, our Directors, our Promoters, the Book Running Lead Manager nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstsimgeaftai the

date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with SEBI requirements, our Company will ensure that investors in India are informed of
material develoments from the date of this Draft Red Herring Prospectus until the time of the grant of listing and
trading permission by the Stock Exchange.

23



SECTION Il - SUMMARY OF OFFER DOCUMENT

The following is a general summary of certain disclosures included in this Draft Red Herring Prospectus and is neither
exhaustive, nor purports to contain a summary of all the disclosures in this Draft Red Herring Prospectus or the Red
Herring Prospectus iothe Prospectus, when filed, or all details relevant to prospective investors. This summary

should be read in conjunction with, and is qualified in its entirety by, the more detailed information appearing
elsewhere in this Draft Red Herring Prospectus; nudi ng A Ri skissk@gact D Capit &lTh8truc
AObj ectlssuéo,f fitlhnedustry Overviewo, iOur Businesso, Aiour
Financial I nformationo, fiManagement ds Dswslctus safonOmerda tAir
AfOutstanding LitigationlssamePd odatderie®dl abDev éiIMap me rPtro&,i sfi o
Associ at i 336l 78 91, 1p5a1§3e284, 212 219 230, 270and 295, respectively.

SUMMARY OF OUR BUSINESS

We are engageith the manufacturing of differenypes of Bricks, Castables, High Alumina Catalyst and Ceramic
Balls which includes Pre Cast & Pre Fired Blocks (APCPE
& Insulating Castables & Mortars

The tailored made products shaped by the Gamy finds its application in a diverse range of Industries, including

Steel, Refineries, Fertilizers, Petrochemicals, Glass, Cement etc. The company's refractories are engineered to endure
the harsh conditions of these industries, contributing to enhapedtional efficiency and extended equipment life,

the tailored made finished goods provide diversity in the products being manufactured by our Company wherein
modern manufacturing equipment are instaftedscaling the manufacturing.

In addition to he manufacturing activity being carried out by the Company, Refractory Shapes is often involved in
receiving orders for those items from clients which are
These items include Metallic Anchowghich are used as support for installing refractory castables for which Raw
Materials such as tabular alumina, low alumina bricks and insulation bricks, etc are required, For such orders, our
company procures these items from their approved vendors dadoséhe clients, hence, our Company is also

involved in trading of the aforesaid products.

Also, Company offloads the finished products from the manufacturing quantity with its vendors to meet the delivery
period of the client.

For more details, pleas r ef er ¢ OarBusness t h ¢ ¢ ierdn iAh3§ of this DraftaRgde Herring
Prospectus

SUMMARY OF OUR INDUSTRY

We operate in the Refractory Industry for manufactudiffgrent types of Bricks, Castables, High Alumina Catalyst

and Cerami®alls. Refractories refer to ceramic materials that are resistant to extremely high temperatures and endure
physical wear and corrosion produced by chemical agents. Refractories are made from natural and artificial materials,
mainly normetallic or mixtues of compounds and minerals, Since they are more heat resistant than metals, they are

used to line the hot surfaces found within many industrial processes, including the manufacturing of petrochemical

goods and refining of gasoline

For more details, pes e r ef er lodusirp @verviewt ibtelge ch nii Ii5pof tisrDrafp Red Eerring
Prospectus

OUR PROMOTERS

Thepromoters of our company are Nrayashankar Krishna Shetty, Ms. Pratibha Dayashankar Shetty and Ms. Prajna
Shravan Shetty.
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SIZE OF ISSUE

The following table summarizes the details of tb&sue  For f ur t hThealssud @ ih dssudStructusde e A
beginning on page&l and265, respectively.

Issueof Equity Shares Up to60,00,00Equi ty s h-aeraesh dfor X@/sh a
Equityshare(incudi ng a premium of [08] ¢
[ 6] takhs

Of which:

Market Maker Reservation |Up t o [ 0] E q u-ietayc hs f arre sc asfh alt0/a

Portion shares aggregating to [ 6] LakHh

Net Issue Up to [ 0] E q u-ietayc hs f arre sc asfh alt0/a
shares aggregating to [ 6] LakH

*The Issue has beeauthorized by our Board pursuant to resolutions passed at its meetings hdlata@n23 2024
and by our Shareholders pursuant to a special resolution passed at their meetings Meldtlor23 2024.

The | ssue and Net I ss & ] s aloltflssceomagdup fEquityt Steare Eapitpl of%ura n d
Company.

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects

(~ in Lakhs)
Sr. | Particulars Estimated
No. Amount*
1. Funding of Capitakxpenditure towards civil construction required for Expans 429.78
of existing manufacturing unit at the existing location situated at Wankaner, Gu
2. | Funding of Capital expenditure towards purchase of Plant and Machinerie 250.98
Expandingexisting manufacturing unit at the existing location situated at Wanke
Guijarat;
3. | Repayment/prepayment of all or certain of our borrowings availed of by 700.00
Company;
4. Purchase of Commercial Vehicle; 11.00
5. | GeneralCorporate Purpode [ 6]
Total [ 6]

*To be determined upon finalisation of tissuePrice and updated in the Prospectus prior to filing with the RoC.
#The amount to be utilised for general corporpteposewill not exceed 25% of thérossProceeds

Forfurtherd et ai | s, p|l e as e Objeesfofehelssuad It d @ipn e i9bhofthistDhakRid Ideering
Prospectus

PRE-ISSUE AND POST-ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS
A PERCENTAGE OF THE PAID -UP SHARE CAPITAL OF THE COMPANY

Set forth isthe Prelssueand Posissueshareholding of our Promoteasid Promoter group as a percentage of the
paid-up share capital of the Company:

Category of Pre-Issue PostlIssue

Promoter No. of Shares % _of Pre-Issue | No. of Shares % _of Post Issue
Capital Capital

Promoters

Mr. Dayashankal

Krishna Shetty 53,72,000 34.00% [ 6] [ 0] %

Ms. Pratibhal

Dayashankar Shetty | 52,13,996 32.99% [ 6] [ 0] %
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Category of Pre-Issue PostlIssue
Promoter No. of Shares % .of Pre-Issue | No. of Shares % 'of Post  Issue
Capital Capital
Ms. Prajna Shraval
Shetty 52,13,996 32.99% [ 6] [ 0] %
Total (A) 1,57,99,992 99.98% [ 6] [ 0] %
Promoter Group
Mr. Praday
Dayashankar Shetty | 2 Negligible [ 6] [ 0] %
Mr. Suraj Sadanani
Shetty 2 Negligible [ 0] [ 0] %
Mr. Yogishwar Bola
Krishna 2 Negligible [ 0] [ 6] %
Mr. Shravan
Sadanand Shetty 2 Negligible [ 6] [ 6] %
Total (B)
8 Negligible [ 0] [ 0] %
Total (A+B) 1,58,00,000 100.00% [ 0] [ 0] %
SUMMARY OF RESTATED FINANCIAL STATEMENTS
(T in lakhs other
Particulars As on | For the year ended March 31
September 30,| 2023 2022 2021
2023
Share Capital 10.00 10.00 10.00 10.00
Net wortH 1,900.85 1,668.64 | 1,476.90| 1,189.86
Total Revenu® 1,957.38 3,872.23| 2,621.67| 2,179.67
Profit after Tax 232.21 191.74 | 287.04 | 156.39
Earnings per share (Basic & diluted) (Post Bonus & S| 1.47 1.21 1.82 0.99
(%)
Net Asset Value per Equi t12.03 10.56 9.35 7.53
Total borrowings”® 2,192.28 2,048.63| 1,57.12 | 1,234.18

#Net Worth =RestatedEquity Share Capital pluRestatedreserves & Surplus
$Total Revenue = Restat&&venue from operations plus Restated Other Income
@ Earnings per share (Basic & diluted) = Restated prafier taxfor the period divided byrestated number of
Equity Shares outstanding during the period
*Net Asset Value per Equity ShareRestated Netvorth divided byRestatechumber of Equity Shares outstanding

during the period

ATotal Borrowings =Restated.ong TermBorrowings pluRestatedshort Term Borrowings

Notes:

(1) Pursuant to a resolution passed by our Board on December 15, 2023 and an ordinary resolution passed by
Sharehol der s
Shar eseaoht
(2) Our Board of Directors pursuant to a resolution dated December 16, 2023 and Shareholders pursuant to an

ordinary resolution dated December 19, 2023, have approved the issuance of 1,57,00,000 bonus Equity

t he

10 Equi

ty

on

December
face

18,
val ue

of

t

h a

2 €aghhas becaspliintEqui t y
T 10/

Shares in the ratio of One Hundred Fifty Seven fgBonus Shares for every one existing fully pgd

Equity Share.

QUALIFICATIONS OF AUDITORS

There are no qualifications included by the Statutory Auditors in their audit reports and hence no effect is required to

be given in the Restatddnancial Information.
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SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Conoparromoters, our
Directors and our Group Companies as on the date of this Draft Red Herring Prospeciugled below:

Name of Entity | Criminal Tax Statutory or | Disciplinary Material Aggregate
Proceedin | Proceedin | Regulatory | actions by the Civil amount
gs gs Proceedings | SEBI or Stock Litigations involved

Exchanges against (Rsin
our Promoters Lakhs)

Company

By the NA NA NA NA NA NA

Company

Against the NA 4 NA NA NA 15.01

Company

Directors

By our NA NA NA NA NA NA

Directors

Against the NA 1 NA NA NA 0.65

Directors

Promoters*

By Promoters | NA NA NA NA NA NA

Against NA 7 NA NA NA 5.47

Promoters

Subsidiaries

By Subsidiaries| NA NA NA NA NA NA

Against NA NA NA NA NA NA

Subsidiaries

Group

Companies

By Group NA NA NA NA NA NA

Companies

Against Group | NA 6 NA NA 1 85.05

Companies

*One of our promoters is also the ManagiBirector on the Board and hence litigation against her have not been
included in theDirectorés details to avoid repetition.

Brief details of top 5 Criminal Case against our Promoters:

Sr. Particulars Litigation filed | Current Amount
No. by status involved
1 NA NA NA NA

For further det ail s Outgahding lstigationseand MaterahDeyelbpmentstbietgli exch i g o |
page230of this Draft Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refectiont i t Risgk actérd b e g i n n i32af this DraftRedg e
Herring Prospectus

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

The following is a summary table of our <co
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Particulars As on| As on March 31, | As on March | As on March 31,
September 30,| 2023 31, 2022 2021
2023

Contingent

Liabilities

Bank Guarantee 178.99 187.51 235.18 102.80

For detail s, p | e a Restatedd-ihanciabtateamentse dteigo m n ti 24 &pf tloshDrafitRed e
Herring Prospectus

SUMMARY OF RELATED PARTY TRANSACTIONS

As required under Accounting Standardfiflated Party Disclosurésas notified pursuant to Company (Accounting
Standard) Rules 2006, following are details of transactions during the year with related parties of the company as
defined in AS 18.

Annexure-1X - Statement of Related Party Transactios:

List of Related Parties where Control exists and Relationships:

Name of the Related Party Designation Relationship

Mr. Dayashankar Krishna Shetty | Director Key Management Personn

Ms. Pratibha Dayashankar Shetty | Director (KMP)

Ms. PrajnaShravan Shetty Director

Mr. Dayashankar Krishna Shetty | Director Promoters & their relative

Ms. Pratibha Dayashankar Shetty | Director having control

Ms. Prajna Shravan Shetty Director

Mr. Praday Dayashankar Shetty | Relative of Director

LateJanani K. Shetty Relative of Director

Mr. B. Kishore Shetty Relative of Director

Mr. Yogishwar Bola Krishna Relative of Director

Ms. Vishalakshi Adyanthaya Relative of Director

Ms. Meenakshi D. Punja Relative of Director

Mr. Suresh Hegd&andavar Relative of Director

Mr. Satish Hegde Relative of Director

Ms. Asha R. Shetty Relative of Director

Mr. Shravan Sadanand Shetty Relative of Director

Mr. Rishik Shetty Relative of Director

Ms. Rhea Shravan Shetty Relative ofDirector

Mr. Praday Dayashankar Shetty | Relative of Director Relatives of Promoters who a
under the employment of th
Company

Windsor Refractories Limited Companies over

Shape Refractorprivate Limited* have significant influence o

Excel Micron (Poona) Privat control

Limited

Asteri Exports Other Entities over which
KMP®d s have
influence or control

*As on the date of Draft Red Herring Prospectus, Shape Refractory Private Linsteatisofffrom MCA Database
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(T in

Transactions during the Relationship For the Period / Year Eneded on
year: September | March March March 31,
30, 2023 31,2023 | 31,2022 | 2021
Sales
Windsor Refractorie Companies over  whicl 465.34 666.85 604.38 792.72
Limited KMPO& s have
influence or control
Excel Micron (Poona] Companies over whicl 7.88 15.76 20.60 48.23
Private Limited KMPO& s have
influence orcontrol
Asteri Exports Other Entities over whiclf - - - 32.06
KMPO& s have
influence or control
Purchases
Excel Micron (Poona) Companies over whicl 35.73 203.93 5.72 27.80
Private Limited KMP&6 s have
influence or control
Director
Remuneration
Mr. Dayashankar Krishnj Director 18.00 19.00 36.00 36.00
Shetty
Ms. Pratibha Dayashanki Director 18.00 36.00 36.00 36.00
Shetty
Ms. Prajna Shravan Shet| Director 10.50 18.00 18.00 18.00
Vehicle Hire Charges
Mr. Dayashankar Krishnj Director 3.00 6.00 6.00 6.00
Shetty
Professional Fees
Mr. Dayashankar Krishny Director - 17.00 - -
Shetty
Salary Expenses
Mr. Praday Dayashanka Relative of Director 9.00 18.00 18.00 18.00
Shetty
Loan Repaid
Windsor Refractoriey Companies over  whicl 41.65 - - -
Limited KMP®6 s have
influence or control
Mr. Dayashankar Krishny Director 28.15 - 126.86 -
Shetty
Ms. Pratibha Dayashanki Director - 104.50 9.40 -
Shetty
Ms. Prajna Shravan Shet| Director - 78.76 - -
Loan Accepted
Windsor Refractorieq Companies over  whicl 61.40 - - -
Limited KMP&6 s have
influence or control
Mr. Dayashankar Krishng Director - - - 475.51
Shetty
Ms. PratibheDayashankar Director - - - 404.55
Shetty
Ms. Prajna Shravan Director - - 136.26 -
Shetty

Loan Advanced
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Shape Refractory Private] Companies  over  whicl - - 122.16 65.55
Limited* KMP® s have
influence or control

Trade Receivables

Windsor Refractories Companies  over whicl 182.34 8.44 133.52 378.01
Limited KMPO& s have

influence or control
Asteri Exports Other Entities over whicli 8.76 8.76 17.11 19.81

KMPO6 s have
influence or control

Trade Payables
Excel Micron (Poona] Companies over which 12.20 24.42 - -
Private Limited KMPO& s have
influence or control
*As on the date of Draft Red Herring Prospectus, Shape Refractory Private Limitattlsostfrom MCA Database.

For detailsp | ease r ef er RésmtedcFmanga Statemedis tbleegd nfn i 242pf tlisnDrafi Regl e
Herring Prospectus.

FINANCING ARRANGEMENTS

There have beeno financing arrangements whereby Buomotersmembers of th€romoter groupour directors

and their relatives have financed the purchase by any other person of securities of our Company during a period of six
(6) months immediately preceding the date of this DRef Herring Prospectus

WEIGHTED AVERAGE PRICE OF EQUITY SHARES ACQUIRED BY OUR PROMOTERS

The weighted average cost of acquisition of Equity Shares by our Proinatezdast one (1) year preceding the date
of this DraftRed Herring Prospectiset forth in the table below:

Sr. | Name of Promoters No of Equity Shares| Noof Equity Shares acquired in last
No. held one (1) year

1. Mr. Dayashankar Krishna Shetty 54,95,000 NIL

2. | Ms. Pratibha Dayashankar Shet{ 54,95,000 NIL

3. | Ms. Prajna Shravan Shetty 51,83,996 NIL

The weighted average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into
account the amount paid by them to acquire and Shares allotted to them divided by number of shares acquired in last
one (1) year.

*As certifiedby M/s Satish Shetty & Company, Chartered Accountants, by way of their certificate dated February 05,
2024.

AVERAGE COST OF ACQUISITION OF PROMOTERS

The average cost of acquisition of Equity Shares byPoomoterss set forth in the table below:

Sr. | Name ofPromoters No of Equity Shares held| Average cost of Acquisition (in
No. )*

1. Mr. Dayashankar Krishna Shetty 53,72,000 Negligible

2. Ms. Pratibha Dayashankar Shetty 52,13,996 0.19

3. Ms. Prajna Shravan Shetty 52,13,996 NIL

The average cost of acquisition of Equity Shares by our Promoters have been calculated by taking into account the
amount paid by them to acquire and Shaakstted to them as reduced by amount received on sell of shares i.e., net
of sale consideration is divided by net quantity of shares acquired.
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*As certified by M/s Satish Shetty & Company, Chartered Accountants, by way of their certificate dated R&ruary
2024

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of fésl Draft
Herring Prospectutill the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1)
YEAR

Except for the Bonus Issue of 1,57,00,000 Equity Shares, our company has not issued Equity Shares for consideration
other than cash in the one (1) year preceding the date of this Draft Red Heo$pgctus.

Date of | No. of Equity | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment Shares Value | Price | Allotment | accrued to Shares
C )l ) company Allotted
Mr. 54,95,000
Dayashankal
Krishna
o Shetty
Capitalization -
December 20| 4 57 60,000 10- | - Bonus Issud of Reserves & Mo Pratibha 54,95,000
2023 Surplus Dayashankal
Shetty
Ms. Prajna
Shravan
Shetty 47,10,000

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Except as disclosed below, our company has not undertaken a split or consolidation of the Equity Shares in the one
(1) year preceding the date of this Draft Red Herring Prospectus.

Pursuant to an ordinary resolution passed by our Shareholders on December 18, 2023, each Equity Share of face value

of -a806h has been split into 1eaxch.RAqgcardirtgly, auhbrized share aapitalf ac e
of our Companywased i vi ded from 10, 000 e g u-eachto $,00800eqityshiaresfohc e v a
f ace v al enehamthe isstied,/subscribed and-ppidapital of our Company was sdlvided from 10,000

equity shares ofeach®wdd®Ova@l00e eqgqfuit g 0B8h a-reach. Far tletaifs,aseee v al u
fiCapital Structuré o n 78wofthyseDraft Red Herring Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our company has not applied or received any exemption from complying with any provisions of securit®s laws
SEBI.
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SECTION Il T RISK FACTORS

An investment in Equity Shares ifwes a high degree of financial risk. Investors should carefully consider all
information in this DraftRed HerringProspectusincluding the risks described below, before making an investment

in our Equity Sharedf any of the following risks, or otheisks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations, cash flows and financial condition could suffer, the
price of the Equity Shares could decline, and you may lose all or part of your ieméstmmaking an investment
decision, prospective investors must rely on their own examination of us and the ternissofetheluding the merits

and risks involved. Investors should consult their tax, financial and legal advisors about particulequenses to

them of an investment in thesue The risk factors set forth below do not purport to be complete or comprehensive in
terms of all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose
of the Equity Shares. This section addresses gerngkalassociated with the industry in which we operate and specific
risks associated with our Compariowever, there are certain risk factors where the financial impact is not
guantifiable and, therefore, such financial impact cannot be disclosed inr@lclfactors. Unless specified or
guantified in the relevant risk factors below, we are not in a position to quantify the financial or other implications of
any of the risks described in this sectidmy of the following risks, as well as the other risk&l uncertainties
discussed in this DraRed HerringProspectuscould have a material adverse effect on our business and could cause
the trading price of our Equity Shares to decline and you may lose all or part of your investment.

This DraftRed Herrhg Prospectuslso contains forwardooking statements that involve risks and uncertainties. Our

actual results could differ materially from those anticipated in these forleaking statements as a result of certain

factors, including the consideratiordescribed below and elsewhere in this Dia#d HerringProspectus See
chapter titled AFor ward L o o2RdfthigDraftRed HegrimgProgpestds begi nni ng

To obtain a better understanding of our business, you should read this chapter in conjunction with other chapters of

this Draft Red HerringProspectus i ncl uding the chapters titled AOur B u s
Anal ysi s of Financi al Condi tion and Resul ts of Oper a
St at e me nt183)21Hla5apdal@respectively of this DraRed HerringProspectustogether with all other

Restated Financial Statements contained in this DRaftl Herring Prospectus Our actual results could differ

materially from those anticipated in these forwdodking statements as a result of certain factors, including the
considerations described below and elsewhere in this BRadt HerringProspectus

Unless otherwise stadethe financial data in this chapter is derived from our Restated Financial Statements for the

Period ended September 30, 2023 and foffitrencial years ended March 32023,2022,and 2021 as included in
AfRestated Financi al Set2 B2 of ¢thim BraftReddHerbngPgospeatus ng on pag
MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factdedraeensidered
for determining the materiality.

I Some events may have material impact quantitatively;
1 Some events may have material impact qualitatively instead of quantitatively.
1 Some events may not be material individually but may be fouea@rial collectively.
1 Some events may not be material at present but may be having material impact in future
INTERNAL RISKS
There are outstanding legal proceedings involving our Company, Promoters, Promoter Group, Directors and

Group Companies. Anydverse decision in such proceedings may have a material adverse effect on our business,
results of operations and financial condition
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A summary of outstanding matters set out below includes details of civil and criminal proceedings, tax proceedings,
stautory and regulatory actions and other material pending litigation involving us, Directors, Promoter, Promoter
Group and Group Companies, as at the date of this Draft Red Herring Prospectus.

Cases against our Company:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints -- --

Statutory/ Regulatory Authorities | -- --

Taxation Matters 4 1501

Other Litigation -- --

Cases against our Directors and Promoter:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints -- --

Statutory/ Regulatory Authorities -- --

Other Litigationi Taxation 8 6.12

Other Litigation -- --

Cases against our Group Companies:

Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)
Criminal Complaints -- --

Statutory/ Regulatory Authorities -- --
Other Litigationi Taxation 6 85.05

Other Litigation 1 unascertained

The amounts claimed in these proceedings have been disclosed to the extent ascertainable amdnowohtsle
claimed jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by
appellate courts or tribunals, we may need to make provisions in our financial statements that could increase our
expenses and aant liabilities.

We cannot assure you that any of the outstanding litigation matters will be settled in our favour or that no additional
liabilities will arise out of these proceedings. In addition to the above, we could also be adversely affected by
conplaints, claims or legal actions brought by persons, including before consumer forums especifar or other
regulatory authorities in the ordinary course of business or otherwise, in relation to our business operations, our
intellectual property, ousranding or marketing efforts or campaigns or our policies. We may also be subject to legal
action by our employees and/or former employees in relation to alleged grievances, such as termination of
employment. We cannot assure you that such complairginslor requests for information will not result in
investigations, enquiries or legal actions by any regulatory authority or third persons against us.

For further details of certain material legal proceedings involving our Company, our Promotdirectors, see
fiOutstanding Litigations and Material Developments b e g i n n i280¢f thes DrafpRed) Herring Prospectus

Our Company had negative cash flowsthe past years, details of which are given below. Sustained negative cash
flow could impact our growth and business.

As per our Restated Financial Statements, our cash flows from operating, investing and financing activities are as set
out below:
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(Rs. in Lakhs)

Particulars For the period ended as| For the Financial Year ended on

on September 30, 2023 | 2023 2022 2021
Net Cash Generated frol 114.09 170.15 757.03 517.77
Operating Activities
Net Cash Generated frol (19.00) (676.11) (1,181.06) 35.16
Investing Activities
Net Cash Generated frol 72.41 342.85 274.24 (536.07)
Financing Activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, replayans and make new investments without raising finance from external resources.

If our Company is not able to generate sufficient cash flows, it may adversely affect our business and financial
operations.

For detail s, pl MasageementibspDéescussied And Analysis of
Operation® b e gi n n i2h9of this DraffRadgHerringProspectus.

3. OurCompanyian Approved Vendor having enlisted by Engineers
not receive the recognition then it may harm our Brand Value or Reputation and may adversely affect our Business,
Results of Operations, Financial Condition and Ga Flows

OQur Company is an Approved Vendor having enlisted by E
(EIL) being a Government of India Undertaking being one of the Engineering Procurement Companies (EPC) in India.
To supply to any of thEIL projects, the company must be registered with EIL. EIL follows a very stringent approval
process which takes minimum 6 months to 1 year or more for approval and the approval involves statutory, financial,
legal, quality assurance compliance after Whpbysical visit by the procurement team is done. The certificate is valid
only for 2-3 years after which the same process is continued for revalidation. Hence, EIL certification is an assurance
to the end users that the company or the manufacturer isiraglhe the highest standards of manufacturing. Any
complaints from the client for any EIL project is strictly taken up by EIL and that company is put into holiday list by
EIL. If our Company does not receive the said recognition and the EIL does rideprean approval as an Approved
Vendor, then, it may harm our Brand or Reputation and may adversely affect our Business, Results of Operations,
Financial Condition and Cash Flows.

4. Any delays, interruptions or reduction in the supply of raw materialstanufacture our products and any abrupt
fluctuations in the prices of our raw materials may adversely affect the pricing of our products and may have an
impact on our Business, Results of Operation, Financial Condition and Cash Flows.

Our Company is inite manufacturing of different types of Bricks, Castables, High Alumina Catalyst and Ceramic

Balls and for the manufacturing of our Companyés produ
Our Company in its usual course of business miggtraw material requirement by way of procurement from local
suppliers.

The manufacturing quantity and the pricing of our products is significantly dependent on our ability to source quality

raw materials at acceptable prices and maintain a stabteiffinient supply of the same. As per the Restated Financial

St atements, our cost of materi al consumed wer e 1,640
Lakhs constituting 99.75 %, 61.11 %, 45.06 % and 47.02 % of our total expenties &x Months period ended

September 30, 2023 and for Fiscals 2023, 2022 and 2021 respectively. The Raw Material we source is subject to price
volatility and unavailability caused by factors beyond the control of our Company such as, weather cosuitiyns,

and demand dynamics, logistics, our bargaining power with the suppliers, inflation and governmental regulations and
policies.

Our Company has a dedicated raw material procurement team however, if our Company is unable to effectively
manage these sts or unable to increase the prices of our products to offset such increased costs, our margins, cash
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flows and overall profitability may be adversely affected. Our business is also dependent on the suppliers of our Raw

Materials who are local suppliersumated near our Gujarat Facility or third party suppliers locally available.

Our Company sells its products for specific use by certain Industries. Any reduction in the demand or requirement
of our products in such Industries may result in loss of Busaseand may affect our Financial Performance and

Financial Condition.

We have sebut below the industries where our products are used in various industries and the revenues generated

from them:
Revenue from
Operations (Rs. In
Lakhs) 1,917.91 3,796.92 2,550.32 2,088.90
30-Sep23 FY 202223 FY 2021-22 FY 202021
Industry / Sector Rs. In Rs. In Rs. In Rs. In
0, 0, 0, 0,
lakhs | ® |lakhs | lakhs % | Jakhs %
STEEL 339.08| 17.68| 1,595.82| 42.03| 1,076.91 42.23 979.02| 46.86
REFINERY /
PETROCHEMICALS 227.46| 11.86 444 .81 11.72 240.80 9.44 158.23 7.57
FERTILIZER 7.30 0.38 20.95 0.55 15.80 0.62 2.59 0.12
OTHERS 1,344.07| 70.08| 1,735.34| 45.70| 1,216.81 47.71 949.06| 45.45
TOTAL 1,917.91 100 | 3,796.92 100| 2,550.32 100 | 2,088.90 100

*As certified by M/s SatisBhetty & Company, Chartered Accountants, by way of their certificate dated February 05,

2024 as per the audited financial statements for the period ended September 30, 2023 and financial years ended
March 31, 2023, 2022 and 2021

As stated above, ouCompany supplies its products to customers operating in Steel Industry, Refineries

Petrochemicals, Fertilizers and other companies using OIL & GAS Fired Kilns. These customers use our products for

their applications or processes or for manufacturing their end use products in the relevant Industry in which they

conduct their Business. Any reduction or fall in the demand of products or services of our Customers operating in the

relevant Application Industries may ultimately have an impact on our BusiPex#ability and Financials. If the
Cust omer 0s

enduser

In the event our Customisrexperience a reduced demand for theiducts, the same may affect our sales to such

demand i s

l ow for
Customers or we may experience greater pricing pressures. Therefore, risks that could harm the Customers of ou

industry could, as a result, adversely affect us as well. Our success is therefore dependent on the success achieved by
our Customers in developing and marketing their products.

our

product s,

t he

Customers or operating margins and both of these combined may gradually result in loss of Customers including our

Customers. Additionally, Industiwide competition for market share of various products canlrén aggressive
pricing practices by our Custonderand therefore our Customers may also choose to import some of these products

which may provide them better cost benefits as compared to us or source the products from our Competitors. This

price-pressue from our Customé may adversely affect the prices of the products which we supply, which may lead

to Reduced Revenues, Lower Profit Margins or Loss of Market Share, any of which would have a material adverse

effect on our Business, Results of Operadiand Financial Condition. We cannot assure you that our other Customers

would take similar actions such as cease to have Operations in India which may affect our Business.

Any slowdown or shutdown of our Manufacturing operations at our Manufacturing Hétees could have an

adverse effect on our Business, Financial Condition and Results of Operations.

We operate from two Manufacturing Facilities situated in Pune and Wankaner, Morbi District, in the state of
Maharashtra and Gujarat respectively. Our Bess is dependent upon our ability to effectively manage our

Manufacturing Facilities, which are subject to various operating risks, including those beyond our control, such as the
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breakdown, failure of equipment or industrial accidents, severe weathditi@os, fire, power interruptions and
natural disasters.

However, our Company maintains comprehensive Insurance coverage to mitigate the risk arising out of such event.
While there have been no such instances in the Six Months period ended Septe2@28 add Fiscals 2023, 2022

and 2021, any significant malfunction or breakdown of our machinery, our equipment, our automation systems or any
other part of our manufacturing processes or systems may entail significant repair and maintenance costs and cause
delays in our operations. If we are unable to repair or properly maintain manufacturing assets in a timely manner or at

all, our operations may need to be suspended until we repair or replace them and there can be no assurance that the

new manufacturingssets will be repaired, procured or integrated in a timely manner. In addition, we may be required
to carry out planned shutdowns of our Manufacturing Facilities for maintenance, statutory inspections, customer audits
and testing if so, demanded by our @users, or we may shut down one or more of our Manufacturing Facilities for
capacity expansion and equipment upgrades.

In particular, outbreak of a pandemic or any materially adverse social, political or economic development, civil
disruptions, or changes the policies of the national, state or local Governments in any of the jurisdictions where our
Manufacturing Facilities are situated, could adversely affect our operations. In addition, we may also face protests
from localities at our Manufacturing Héties which may delay or halt our operations. We have not experienced any
significant disruptions at our Manufacturing Facilities in the Six Months period ended September 30, 2023 and Fiscals
2023, 2022 and 2021, we cannot assure you that there wileremy disruptions in our operations in the future. Our
repairs and maintenance expenses were 4. 93 Lakhs,
%, 0.99 %, 3.31 % and 1.24 % of our Revenue from Operations for the six monthsepeléadSeptember 30, 2023

and for Fiscals 2023, 2022 and 2021 respectively as per our Restated Financial Statements. Any inability to utilise our
Manufacturing Facilities, to their full or optimal capacity, agilisation of such capacity may adverselyeatfour

Results of Operations and Financial Condition.

Overcapacity and Oversupply in the Gl obal Refractory

In recent years, driven in part by strong growth in Refractories consumption in egnemngikets, the global
Refractories industry has experienced an expansion of Refractories production capacity. The growth of the refractories
market is attributed to the growing iron & steel, glass,-fesrous Industries. The increased production capacity,
combined with a decrease in demand could result in production overcapacity in the Global Refractories Industry. Such
production overcapacity in the Global Refractories Industry would intensify if the slowdown of the Global Economy

is prolonged or demanddm Developing Countries that have experienced significant growth in the past several years
does not meet the growth in production capacity. Any production overcapacity and oversupply in the refractories
industry would likely cause increased competitiomafractories markets around the world which would likely lead

to reduced profit margins for refractories manufacturers, and also would likely have a negative effect on the
Companyédés ability to increase r ef rbagvendhatithe €Sompanyowidibe t i on
able to continue to compete in such an economic environment or that a prolonged slowdown of the global economy
or production overcapacity will not have a material adverse effect on the CofmBarsyness, Results of Opeoas,

Financial Condition or Prospects.

The Restated Financial Statements have been provided by Peer Reviewed Chartered Accountants who is not
Statutory Auditor of our Company.

The Restated Financial Information of our Company as disclosed in settibnéRdstatéd Financial statemeats
beginning on Page n212of this Draft Red Herring Prospectus for the period ended September 30, 202Zacia!

year enéd on March 31, 2023, March 31, 2022 and March 31, 2021 are provided by Peer Reviewed Chartered
Accountants i.e., M/s. Vinay Bhushan & Associates, Chartered Accountants (having Peer Review Registration No.
015503) who is not the Statutory Auditor of ourn@many.

Our Company in the usual course of Business does not have any long term contracts with its Customers and we
rely on purchase orders for delivery of our products and our Customers may cancel or modify their orders, change
guantities, delay or chang#heir sourcing strategy. Loss of one or more of our top Customers or a reduction in
their demand for our products or reduction in revenue derived from them may adversely affect our Business,
Results of Operations and Financial Condition.
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10.

OurCompany has in the past received repeat orders from our Customers and they continue to engage us, however we
do not enter into longerm purchase contracts with our Customers and we rely on purchase orders which govern the
volume and other terms of our saf products to them. Many of the purchase orders we receive from our Customers
specify pricing terms and the delivery schedule. Absence of any long term contracts or contractual exclusivity with
respect to our Business Arrangements with such Customses pachallenge on our ability to continue to supply our
products to these Customers in future. Moreover, we depend on a limited number of Customers, which exposes us to
a risk of Customer concentration. The details of contribution by our top 10 custmrmrs Gross Revenue from
Operations as per the Audited Financial Statements is set out below:

Product Six months ended Fiscal 2023 Fiscal 2022 Fiscal 2021
September 30, 2023
Rs. In % of Rs. In % of Gross Rs. In % of Gross Rs. In % of Gross
Lakhs Gross Lakhs Revenue Lakhs Revenue Lakhs Revenue
Revenue from from from
from Operations Operations Operations
Operation
S
Top 10 | 1,694.45 88.35 2,139.54 | 56.35 1,545.07 | 60.59 1,147.76 | 54.95
Customers
*

*The above figures are provided on the basiduwdited Financial Statements for the stub period ended September
30, 2023 and Financial year ended March 31, 2023, March 31, 2022 and March 31, 2021.

We may possibly experience issues executing a purchase order from a Customer in accordance wittethermsqui

of them on a timely basis. Additionally, our Customers have certain specific requirements for product quality as well
as delivery schedules and any failure to meet our Cu
cancellation of orderor the risk of the Customer not placing any subsequent orders or might place orders for lesser
guantity. There are also a number of factors, other than our performance, that could cause the loss of a customer such
as, (a) increase in prices of raw matkriand other input costs resulting in an increase in the price of our products; (b)
changes in customer requirements and preferences; (c) changes in Governmental or Regulatory Policies and (d)

sl owdown in the Customer 6s thesefactots myy have an adverse afiegt onrowa s o n s

Business, Results of Operations and Financial Condition. Due to the possibility of orders not being placed,
cancellations or changes in scope and schedule of orders, which is typically at the discraiio@ustomers, or
problems we encounter in order of execution or reasons outside our control or the control of our Customers, we cannot
predict with certainty when, if or to what extent an order will be performed or that purchase orders will be, in one
period as consistently as they have been in prior periods. Any delay, reduction in scope, cancellation, execution
difficulty, payment postponement or payment default in regard to any other uncompleted orders, or disputes with
customers in respect of any of fleeegoing, could materially affect our Cash Flow Position, Revenues and Earnings.

We are unable to trace few of our historical records, Also, in the past, there have been some instances of delays/
non-filing/ non-compliance with certain statutory authdies, In the event we are found not to be in compliance

with any applicable regulations in relation to the regulatory filings or corporate actions, we may be subject to
regulatory actions or penalties for any such possible roympliance/ norfiling/ delay and our business, financial
condition and reputation may be adversely affected

We have been unable to locate copies of certain of our corporate records and physical forms filed with the RoC.
Following are the forms which are untraceable:
i. Incorporation forms
ii. Directordés appointment/ resignation related for ms
iii. Charge form 8 created on or before 2006

iv. Form 18 for notice of change in situation of registered office

V. Transfer related forms executed by the TransferorTamdsferee with the Company on or before 2006
vi. Annual Return forms before 2006

Vii. Formi 2 Allotment forms on or before 2006

While we believe that these documents were duly filed on a timely basis, we have not been able to obtain copies of
these documents fno the RoC or otherwise. The relevant documents are also not available at the office of the RoC

37



as certified by NeelakshédeCompany Secretary in Practice, vide his search report dated February 05, 2024. We
cannot assure you that the relevant corporatedsauill become available in the future or that regulatory proceedings

or actions will not be initiated against us in the future and we will not be subject to any penalty imposed by the
competent regulatory authority in this respect. Further we cannotagsul that we will not be subject to any legal
proceedings or regulatory actions, including monetary penalties by statutory authorities on account of any inadvertent
discrepancies in our secretarial filings and/or corporate records in the future, whielkveasely affect our business,
financial condition and reputation.

Further, in the past, there have been some instances of delayingdmon-compliance with certain statutory
authorities with certain provision of statutory regulations applicablestsuch as:

1 Delay in filing of Annual Returns for the Financial Years 2@ 200607, 200708, 200809,200910,
201011, 201112, 201213 , 201314.

1 Delay in filing of Financial Statements for the Financial Years 20®5200607, 200708, 200809, 2009
10, 2010611, 201112, 201213, 201314, 201415, 201516, 201617, 201718, 201819, 201920, 202621,
202122.

1 Delay in filing of Compliance Certificate, Form 66 for the Financial Years -2@)200607, 200708, 2008
09, 200910, 201011, 201112, 212-13, 201314, 201415, 201516, 201617, 201718, 201819, 201920,
202021, 202122.

1 Delay in filing of Form AOG4 CFS for the Financial Year 2021, 202122.

1 Delay in filing form DIR12 for Change in designation of Prajna Shravan Shetty a Execuitigetdr of the
Company and for Change in designation of Majur Jothiprakash, Suraj Sadanand Shetty and Ammar Huseni
Rangwala as executive director.

1 Delay in filing of Form 23B for Financial Years 2012, 201213.

1 Delay in filing form ADT-1 for Appointmentof auditor of the company for 2 Financial Years from FY
01/04/2014 to 31/03/2016 , for 5 FY from 01/04/2016 to 31/03/2021and for FY 01/04/2021 to 31/03/2026.

1 Delay in filing form 62 forCompliance certificate filed for the FY 2005.

9 Delay infiingform1 8 f or Change in registered office address

Building, 3%floor, Room No. 4, 29 Veer Nariman Road, Fort, Mursbad 0 0 2 3 0 T-auckyGatrer6, So
4th Floor, Opp Holy Family Chowk, Andheri Kurla Road, Chakala, AndBast), Mumbaii 400099,
Maharashtra, India.

1 Delay in filing four form 8 for Modification of charge having chargelli?34226, Creation of Charge having
Charge ID 100527073.

1 Delay in filing the Form DP33 for the Financial Years 20281, 202122, 202223.

11. We have not yet placed orders in relation to the funding Capital expenditure through civil work required for
Expanding a manufacturing unit at the existing location situated at Wankaner, Gujarat which is proposed to be
financed from the Issue proceeds tfe IPO. In the event of any delay in placing the orders, or in the event the
vendors are not able to provide the equipment in a timely manner, or at all, may result in time and cosuager
and our business, prospects and results of operations maydveraely affected. Our proposed capacity expansion
plans are subject to the risk of unanticipated delays in implementation due to factors including delays in
construction, obtaining regulatory approvals in timely manner and cost overruns.

We intend to use a part of the Net Proceeds for Funding Capital expenditure through civil work required for Expanding
the existingnanufacturing unit at the existing location situated at Wankaner, Gujarat.

Total estimated cost as per certificate ddtkdch 21, 2024ssued by the Chartered Engineer in respect of Funding

Capital Expenditure towards construction of factonyt at ourexistingma nuf act ur i 428.78kkhcWeé i ty i s
are yet to place orders for the capital expenditure for the ProposgttPiVe have not entered into any definitive
agreements to utilize the Net Proceeds for this object of the Issue. Additionally, in the event of any delay in placement

of such orders, the proposed schedflémplementation and deployment of the Net Peaisemay be extended or

may vary accordingly. We cannot assure you that we will be able to undertake such capital expenditure within the cost
indicated by such quotations or that there will not be cost escalations.
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13.

14.

Our Proposed Project may be subject tteptial problems and uncertainties that construction projects face including

cost overruns or delays. Problems that could adversely affect our expansion plans include labour shortages, increased
costs of equipment or manpower, inadequate performance oédghpment and machinery installed in our
manufacturing facilities, delays in completion, defects in design or construction, the possibility of unanticipated future
regulatory restrictions, delays in receiving governmental, statutory, environmental andegthlatory approvals,
incremental preperating expenses, taxes and duties, interest and finance charges, environment and ecology costs and
other external factors which may not be within the control of our management. Further, there can be no #ssurance

our budgeted costs may be sufficient to meet our proposed capital expenditure requirements. If our actual capital
expenditures significantly exceed our budgets, or even if our budgets were sufficient to cover these projects, we may
not be able to achve the intended economic benefits of these projects, which in turn may materially and adversely
affect our financial condition, results of operations, cash flows, and prospects.

The Proposed Project will require us to obtain approval, which are rontineniat ur e . For further de

of t he | s 9luleadditomto uch gending approv@here can be no assurance that we will be able to
complete the aforementioned expansion and additions in accordandbeviiftoposed schedule of implementation
and any delay could have an adverse impact on our growth, prospects, cash flows and financial condition.

We intend to utilise a portion of the & Proceeds for funding our Capital Expenditure for purchase of certain
Machineries. We are yet to place orders for such Capital Expenditure Machinery.

We intend to use a part of the Net Proceeds towards purchase of certain machineries for expansion at o
manufacturing facility at Wankaner, Gujarat. While we have obtained quotations from different vendors in relation to
the Plant and Machineries required for funding such capital expenditure, we are yet to place orders for such machinery
and equipment. Qu Company i nt 588dlakhstram the Nét Procseds to pur@hase machineries, There

can be no assurance that we will be able to place orders for such machinery and equipment in a timely manner or at
all. Further, in the event of any delay ilagement of such orders, the proposed scheafulmplementation and
deployment of the Net Proceeds may be extended or may vary accordingly.

We intend to utilise a portion of the Net Proceeds for Purchase of Commercial Vehicle. We are yet to place orders
for such Purchase.

We intend to use a part of the Net Proceeds towards purchase of Commercial Vehicle. This vehicle will be used to
supply full load truck consignment of our goods to customers and further reduce dependency on third party logistic
companes, While we have obtained quotations from various suppliers for such vehicles and is yet to place any orders
or enter into definitive agreements f or ploOLakhsdrame of s
the Net Proceeds to purchdkese vehicles. There can be no assurance that we will be able to place orders for such
machinery and equipment in a timely manner or at all. Further, in the event of any delay in placement of such orders,
the proposed schedulef implementation and depfment of the Net Proceeds may be extended or may vary
accordingly.

We do not have longerm Agreements/Contracts with suppliers for our raw materials and an increase in the cost
of, or a shortfall in the availability or quality of such raw materials couldhve an adverse effect on our Business,
Financial Condition and Results of Operations.

Our Business is significantly affected by the availability, cost and quality of the raw materials and components with
which we need to develop our products. Our ppatiaw materials include a Tabular Alumina, Clay, Different grades

of Aggregates and cement for manufacturing the final product. We usually do not enter isteriosgpply contracts

with any of our raw material suppliers. The prices and supply ofamrmaterials depend on factors beyond our
control, including General Economic Conditions, competition, production levels, transportation costs and duties. If,
for any reason, our suppliers of raw materials curtail or discontinue their delivery of sucfalsateus in the

guantities we need or at prices that are competitive or expected by us, our ability to meet the requirements of our
customers could be impaired and our Earnings and Business could suffer. Further, we may not be able to pass on any
increase in the cost of manufacturing our products to our Customers, which may adversely affect our Results of
Operations.
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16.

If we are unable to source our raw material from key suppliers in a timely manner, our production processes and
results of operations mdye adversely impacted. There can be no assurance that we would be able to source required
guantities or qualities of raw material in a eeffective manner in future periods. In addition, we usually do not enter

into longterm supply contracts with any ofir raw material suppliers and typically source raw materials from traders
and stockiest on the spot basis. The absence oftésngcontracts at fixed prices exposes us to volatility in the prices

of raw material that we require and we may be unablass fhese costs onto our Customers, which may reduce our
Profit Margins.

We face a risk that one or more of our existing suppliers may discontinue their supplies to us, and any inability on our
part to procure raw materials from alternate supplierstimely fashion, or on commercially acceptable terms, may
adversely affect our Business, Financial Condition and Results of Operations.

We generate our major portion of sales from our operations in certain geographical domestic region. Any adverse
developments affecting our operations in these regions could have an adverse impact on our revenue and results
of operations.

Our Company has only one business division of sales i.e. domestic sales. Our company has PAN India presence.
However, We have aide customer base in major states of Maharashtra and Gujarat.

Such geographical concentration of our business in these regions heightens our exposure to adverse developments
related to competition, as well as economic and demographic changes in thasewdtiih may adversely affect our
business prospects, financial conditions and results of operations. Our inability to expand into other countries may
adversely affect our business prospects, financial conditions and results of operations. We mayleto bevarage

our experience in such regions to expand our operations in other parts of India or internationally, due to factors such
as competition, culture, regulatory regimes, business practices and customs, industry needs, transportation, in other
markets where we may expand our operations may differ from those in such regions, and our experience in these
regions may not be applicable to other markets. In addition, as we enter new markets and geographical areas, we are
likely to compete not only withational players, but also local players who might have an established local presence,
are more familiar with local regulations, business practices and industry needs, have stronger relationships with local
dealers, relevant government authorities, supple are in a stronger financial position than us, all of which may

give them a competitive advantage over us. Our inability to expand into areas outside such markets may adversely
affect our business prospects, financial conditions and results of opsratvhile our management has faith that the
Company has requisite expertise and vision to grow and mark its presence in other markets going forward, investors
should consider our business and prospects in light of the risks, losses and challengesdydiase and should not

rely on our results of operations for any prior periods as an indication of our future performance. To the extent that
we are unable to effectively manage our global operations and risks such as the above (in particular, asem imple

our strategy to enter into new markets where we do not have local knowledge resources), we may be unable to grow
or maintain our sales and profitability, or we may be subject to additional unanticipated costs or legal or regulatory
action. As a consemgnce, our business, financial condition, results of operations and cash flows may be adversely
affected.

Pressure from Customers with regards to pricing may affect our Gross Margins, Profitability and ability to Increase
our Prices.

Our Customers negate for larger discounts in price of our products as the volume of their orders increase. Pursuing
costcutting measures while maintaining rigorous quality standards may lead to an erosion of our margins, which may
have a material adverse effect on ousiBess, Results of Operations and Financial Condition.

In addition, estimating amounts of such price reductions is subject to risk and uncertainties, as any price reduction is
the result of negotiations and other factors. Accordingly, suppliers mubtdmaeduce their operating costs in order

to maintain Profitability. Such price reductions may affect our Sales and Profit Margins. If we are unable to offset
Customer price reductions in the future through improved operating efficiencies, new maingaptacesses,
sourcing alternatives and other cost reduction initiatives, our Business, Results of Operations and Financial Condition
may be materially adversely affected.
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20.

Additionally, our Business is engaged in bulk manufacturing of products, witkcbist capital expenditure involved

in the Business. Therefore, our Profitability is dependent, on our ability to recover the fixed costs over higher sales
volume. If we are unable to generate sufficient production cost savings in the future to offseeguctions or if

there is any reduction in demand for our products, which will result in decreased sales, our Gross Margin and
Profitability may be materially adversely affected.

Our ability to anticipate changes in Customer Preferences, and Industends to meet customers' demands and
any variations in the Government Regulations/policies or Technology Upgradation is a significant factor to remain
competitive, any failure to identify and understand the trends may materially adversely affect our Bissine

Changes in Customer Preferences, Regulatory or Industry requirements, variation in any of the Government policies
or Competitive Technologies may render certain of our products obsolete. Since our Business is Customer centric, our
ability to anticipae changes in Technology and Regulatory standards and to successfully introduce new and enhanced
products on a timely basis is a significant factor to remain competitive. If we are unable to obtain such knowledge in

a timely manner, or at all, we may beabite to effectively implement our strategies, and our Business and our Results

of Operations may be adversely affected. We are also subject to the risks generally associated with new products and
applications, including lack of market acceptance and &aidimproducts to operate properly. Customer preferences

in the markets we operate are difficult to predict and changes in those preferences or the introduction of new products
by our Competitors could put our products at a Competitive disadvantage. Teteasffpctively in the Industry, we

must be able to produce new products to meet our Custon
produce new products could materially and adversely affect our Results of Operations.

One of our GroupCompany is in the same line of business and consequently the interest of this Company may be
in conflict with the interest of our Company.

One of our Group Company viz Excel Micron (Poona) Private Limited is in the same line of business products in
which our Company operates. It is engaged in the manufacturing of Refractory Product like High Alumina Balls
mainly required by Refineries, Feitier Companies and Steel Industries. Our Group Company and our Company
operates in the same line of Refractory Industry but manufactures different Refractory Products. This may lead to
potential conflict of interest between us and this entity. There cao bssurance that our Group Company will not
compete with our existingusines®r any futurebusinesshat we may undertake or that their interests will not conflict

with ours. Any such present and future conflicts could have a material adverse effect on our Reputation, Business,
Results of Operations and Financial Condition of the Company.

We are depeneht on third-party transportation providers for the supply of raw materials and delivery of our
finished products.

Our Manufacturing Facilities are strategically located which in turn makes it possible for us to procure raw material

in an effective andmilely manner. We arrange transportation on lowest price and availability basis. However, despite
being strategically located, our Company is dependent upon third party service providers for the transport of the raw
materials and finished products. As a mfacturingbusinessour success depends on the uninterrupted supply and
transportation of raw materials required for our Manufacturing Facilities. We may or may not undertake the
responsibility of delivery of raw materials or final products to or from Blanufacturing Facilities or to our
Customers. We rely on thingarty logistic service providers and freight forwarders for the purpose of thelsactars

such as transportation strikes could adversely impact the supply of raw materials and the dalivepyaructs. In

the past three Fiscals and in the stub period ended September 30, 2023, we have not experienced any material
disruption in transportation services. Past increases in transportation costs have been negotiated with the relevant third
party and benchmarked with marketices. However, any such reductions or interruptions in the supply of the raw
materials we source from third parties, including abrupt increases in the transportation or fuel costs, inability on our
part to find alternate soces for the procurement of such raw materials and termination in arrangements with our local
transport agencies, if any could adversely affect our Business, Results of Operations and Financial Condition and may
have an adverse effect on our ability to mfasture or deliver our products in a timely or cost effective manner.

Any inability to protect our Intellectual Property or any claims that we infringe on the Intellectual Property Rights
of others could have a material adverse effect on us.
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The measurese take to protect our Intellectual Property including initiating legal proceedings, may not be adequate.
Further, we may not be able to prevent infringement of our trademarks and a passing off action may not provide
sufficient protection until such tinthat the aforesaid registration is granted.

Our Brand NameREBRAPURE®m diesnaak Rédgi stered Trademark wunder
Registrar of Trademarks. We do not have any control over third party using our brand name/trademark for their
products. Any misuse of our brand name and such actions are not within our control and can severely impact Business
and may result in requirement to undertake rebranding exercises, all of which may result in additional costs for us and
could also impactur Reputation. We routinely monitor third party trademarks, including domain names, by keeping

a check on the use of our trademarks. However, it is possible that we are not aware of misuse of our trademarks and
this could potentially cause loss of our Regtion, which could impact our Business and may even affect our
Goodwill. The use of a deceptively similar or identical tkpadty mark may result in a loss or injury to us. Such an

action may also become a lengthy and costly exercise for us and mawana be in our favour

While we take care to ensure that we comply with the Intellectual Property Rights of others, we cannot determine with
certainty whether we are infringing any existing thptty Intellectual Property Rights which may force usltera

our brand names. We may also be susceptible to claims from third parties asserting infringement and other related

cl ai ms. I f similar ¢l aims are raised in the future, t h
attention and ®ources, subject us to significant liabilities and requires us to enter into potentially expensive royalty

or licensing agreements or to cease usage of certain brand names. Furthermore, necessary licenses may not be available
to us on satisfactory termg,at all. Any of the foregoing could have an adverse effect on our Reputation, Business,
Financial Condition, Cash Flows and Results of Operations.

S

T .

.Our Compa Dgd sfi currently not registered with Regist
logo or failure to get it registered may adversely affect our Business. Further, any kind of negative publicity or
misuse of our logo could hamper our Goodwill and our future Growth Strategies could be adversely affected.

Our Company has made an application for egi strati on with the Registrar of

“(). I f we are unable to register the Intellectual

same may require us to change our logo, we lossthe goodwill createdosfar. Further, the same may involve costly
litigations and penal provisions if some legal consequences arise if someone from outside use logo of the Company.
We believe that our future growth and competitiveness would depend on our ability to estabksteagthen our

Brand. We cannot guarantee that we will be able to make a lasting brand image with our clients and other people in
the absence of a logo. Although, we believe that our present systems are adequate to protect our confidential
information aml intellectual property, there can be no assurance that our intellectual property data, will not be copied,
infringed or obtained by third parties. Further, our efforts to protect our intellectual property may not be adequate and
may lead to erosion of oBusiness Values and our Operations could be adversely affected. This may lead to litigations
and any such litigations could be time consuming and costly and their outcome cannot be guaranteed. Our Company
may not be able to detect any unauthorized utskerappropriate and timely steps to enforce or protect our intellectual
property, which may adversely affect our Business, Financial Condition and Results of Operations.

. Our Registered Office and Manufacturing unit | is not owned by us. In the eventasge Isuch rights, our Business,
Financial Condition and Results of Operations and Cash Flows could be adversely affected.

Our Registered Office situated at B 201, Rustomjee Central Park Chakala, AkdHarRoad, Andheri (East),
Mumbai400069, Maharastdris not owned by us and is taken on rent pursuant to rent agreement dated January 18,
2024, entered between Windsor Refractories Limited and Company and also Windsor Refractories Limited has given
us a no objection certificate for the same to use the ipesmas registered office of the company. One of our
Manufacturing Unit | Situated at Survgy Survey28, Survey8 and SurveyB0, SBlock, Pimpri Industrial Area,

MIDC, At Village Bhosari, Taluka Haveli, Pune411026 is alscnot owned by us. These propest belong to
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24,

25.

Maharashtra Industrial Development Corporation (MIDC) and were originally taken by some other parties on Lease

basis pursuant to the Lease Deed dated October 16, 1980, September 15, 1975 and July 22, 1981 respectively entered
into between MIEC and Respective Lessee and subsequently these properties were transferred to our company
pursuant to Deed of Assignment of Lease Agreement dated June 19, 1996, March 25, 2019 and May 06, 2002
respectivel y. For f Our Busiaess dafianing onl pagd 33ofetleis Dsaft Red Herrmg i
Prospectus. I f we are required to vacate tdrrengementsr ent pr
for new offices and other infrastructure, and we cannot assure that the new arrangements will be on commercially
acceptable/favourable terms. If we are required to relocate our business operations during this period, we may suffer

a disruptionin our operations or have to pay higher charges, which could have an adverse effect on our business,
prospects, results of operations and financial condition.

Our company has an irhouse testing laboratory in accordance with ISO/IEC 17025:2017 to conduct raw material
and final product sample testing. If we fail to test the quality of raw material and final product as required, our
business, financial condition¢ash flows and operations will be adversely affected.

Our company has an-tmouse testing laboratory in accordance with ISO/IEC 17025:2017 to conduct raw material and
final product sample testing. After receipt of raw material like Tabular Alumina, Dlffgrent grades of Aggregates

and cement at our premises, strict inspection is carried out for the lot received. The type of raw materials to be procured
is identified by the Quality Control ( A Qi@ Atrial sarpler eaf t er
is requested by the vendor and tested by the QC to check if the properties match the requirement, Thereafter, a visit
to the vendor is scheduled to check his manufacturing facility and financial capabilities to meet the supply demand.
After physical survey, points are allotted to the vendor on various parameters and if they are passing the survey, the
vendor is enlisted into the company. the procurement requirement is given through email for quotation & delivery
period, Once the quotati is finalized, purchase order is issued. If for any reason, the supplier denies to register the
complaint and do not take any actions on it to replace the defect in material, this will hamper and delay our production
and the quality of the product andraevenue and results of operations may be adversely affected.

We cannot assure that our laboratory will be in accordance with ISO/IEC 17025:2017 in future due to any unavoidable
reasons thereof due to which production of our product will be hampededietay and thus our revenue and results

of operations may be adversely affected. We also cannot assure that we will be able to test and check the quality of
raw material and final product in an efficient manner on a continuous basis in future, if wetésil the same, our
revenue and results of operations may be adversely affected.

We have entered into and may enter into related party transactions in the future also.

Our Company in the past has entered into Related Party Transactions and ma ¢ortoso in future also, which

may affect our competitive edge. Our Company had entered into various transactions with our Promoter, Promoter
Group, Directors and their Relatives and Group Companies & entities. These transactioaaiimeludesSaks,
Purchases, vehicle hire charges, professional fees, Remuneration, LoarseeRercentage of total related party
transaction to total revenue is 47.58 %, 32.75 %, 51.29 % and 112.89 % for the perio8egtdetber 30, 2023 and

for the year ended dvarch 31, 2023, 2022 and 2021 Respectively, and Our Company entered into such transactions
at arm length price due to easy proximity and quick execution. Also, the transactions are in compliance with
Companies Act, 2013 and other applicable provisionslahié believe that all our related party transactions have
been conducted on an armés | ength basis, we cannot ass:
had such transactions been entered into with unrelated parties. There can baarwadbat such transactions,
individually or taken together, will not have an adverse effect on our business, prospects, results of operations and
financial condition, including because of potential conflicts of interest or otherwise.

We may not be abléo accurately manage our inventory, this may adversely affect our goodwill and business,
financial condition and results of operations.

The results of operations of our business are dependent on our ability to effectively manage our inventory and stocks.
To effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirements and manufacture and trade inventory accordingly. If our management has misjudged expected customer
demand it could adversely impact theules by causing either a shortage of products or an accumulation of excess
inventory. Further, if we fail to sell the inventory we manufacture, we may be required talasiteour inventory

43



or pay our suppliers without new purchases, or create additiendbr financing, which could have an adverse impact

on our income and cash flows. We estimate our sales based on the forecast, demand and requirements and also on the
customer specifications. Natural disasters such as earthquakes, extreme climatibenr ceealitions such as floods

or droughts may adversely impact the supply of raw material and local transportation. Should our supply of raw
materials be disrupted, we may not be able to procure an alternate source of supply in time to meet the demands of
our customers. Such disruption to supply would materially and adversely affect our business, profitability and
reputation. In the past we have not experienced any instances of disruptions to the delivery of product to our customer
occurred for reasons su@s poor handling, transportation bottlenecks, or labour strikes, which could have led to
delayed or lost deliveries or damaged products and disrupt supply of these products., but there is no guarantee that
these instances will not happen in future to iower our line capability, we try to stock our inventory at our
manufacturing facility. An optimal level of inventory is important to our business as it allows us to respond to customer
demand effectively. If we overstock inventory, our capital requiremeititsncrease and we will incur additional
financing costs. If we undestock inventory, our ability to meet customer demand and our operating results may be
adversely affected. Any mismatch between our planning and actual consumer consumption coalgdézatial

excess inventory or outf-stock situations, either of which could have an adverse effect on our business, financial
condition and results of operation.

26. We face competition from domestic market and our inability to compete effectively may dnavaterial adverse
impact on our business, financial condition and results of operations.

TheRefineries and Steel Industripsovides for significant competition in our business based on pricing, relationships
with customers, research and developmedtmnduct qualityOver the Decade, diversified products were introduced

by our Company and modern manufacturing equipment were installed for scaling the manufacturing. Over time, Our
Company started developing many proprietary products which are suppliRefineries and Steel Industriéde

face pricing pressures from companies, that are able to manufacture Refractory products at competitive costs and
consequently, may supply their products at cheaper prices. We are unable to assure you that wabkhtdl ineet

the pricing pressures imposed by such competitors domestically, which would adversely affect our business, financial
condition and results of operations. Additionally, some of our competitors in the intermediates and in the Refractory
businessnay have greater financial, research and technological resources, larger sales and marketing teams and more
established reputation. They may also be in a better position to identify market trends, adapt to changes in industry,
innovate and develop new mhacts and also ensure product quality and compliance.

27. KYC document of one of the member of promoter group evidencing her identity is not traceable.

One of our Promoter Group member, Sarojini Rajeev Hegde does not possess KYC Documents i.e. PAN Card &
Aadhar Card for which a personal affidavit have been p
you that baclkups for the relevant copies of KYC Documents i.e. PAN card & Aadhar Card will be available in a

timely manner or at all in neartfure.

28. There are certain discrepancies in the names of our 2 independent directors and we are not able to verify their
DIN with their PAN on the MCA website owing to which we may struck with certain technical issues while
filing for our records with the Ministry of Corporate Affairs.

The details as filed with the Ministry of Corirorate Af
Abhay Yatin Naik and Mr. Kemmannu Shashidhara Rao does not match with their PAN database for theingason be

that in the DIN details, the order of first name, middle name and the Surname of self or that of their father, does not
match the order that is mentioned in their PAN details. Accordimgdyare not able to verify their DIN details with

their PAN. Although the aforementioned directors have initiated the process of getting their PAN and Aadhaar
corrected and ceelated with each other so that relevant correction in that respect can heitfildkde MCA as well,

we are not sure that the process will be completed in near future or before the filing of tmeddnaftingprospectus

and in the event of any further delay, we may face technical issues while updating our records and féignsur

any other information document with the MCA which may delay our process or cause us to end up paying penalty.

29. Our Company has availed certain unsecured loan which can be recalled at any time
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31.

Our Company has availed certain unsecured loamamd i ng t o 649. 40 | akh as on Dec:«
loan taken by our Company from Related Parties may be recalled at any time. Though our Company intends to repay

the loan amount in near future, sudden recall may disrupt our operations andagi$orce us to find alternative

sources of financing, which may not be available on commercial reasonable terms or at all. opt for funding at higher
interest rates, resulting in higher financial burden. We may not have adequate working capital tosmess bu
requirements of our Company, and, as a result, any such demand by the lenders may affect our business, cash flows,
financial condition and results of operations. Further, in respect of such unsecured loan, no proper agreement has been
executed betwen t he parties. For f ur t hEimancidléndebtedness bpelgd sansnd nrge foe
page no216of this Draft Red Herring Prospectus.

We haveincurred indebtedness. In addition, certain of our financing agreements involve variable interest rates
and an increase in interest rates may adversely affect our results of operations and financial condition.

Our company operates in the industry whistcapital intensive in nature, and we fund a large part of our operations
through financing from banks. As on December 31, 2023,
further informati on o rFinanaal Inddtednaess ean 2daf thioDvadft Regdderring e e A
Prospectus. We usually finance our working capital requirements mainly through our internal accruals and
arrangemets with banks. Our ability to borrow and the terms of our borrowings will depend on our financial
condition, the stability of our cash flows and our capacity to service debt in a rising interest rate environment. If our
future cash flows from operations damther capital resources are insufficient to pay our debt obligations or our
contractual obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructure

or refinance our existing indebtedness. Our ability streeture or refinance our debt will depend on the condition of

the capital markets, our financial condition at such time and the terms of our other outstanding debt instruments.

Any refinancing of our debt could be at higher interest rates and mayeeagito comply with more onerous
covenants, which could further restrict our business operations. We are susceptible to changes in interest rates and the
risks arising therefrom. Certain of our financing agreements provide for interest at variable ddtes landers are

entitled to charge the applicable rate of interest, which is a combination of a base rate/MCLR rate that depends upon
the policies of the RBI and a contractually agreed spread. Further, in recent years, the Gol has taken measures to
contmol inflation, which included tightening the monetary policy by raising interest rates. As such, any increase in
interest rates may have an adverse effect on our business, results of operations, cash flows, and financial condition.

Further, if the Companfails to fulfil the conditions of loan arrangement with few or all of the Banks or Financial
Institution then it was substantially affect our reputation in the industry which may result in losing the major
Customers.

We are subject to strict quality reipements and any product defects or any failure by us to comply with quality
standards may lead to the cancellation of existing and future orders, product recalls and exposure to potential
product liability claims, warranty claims and other disputes.

We face an inherent business risk of exposure to product defects. We may not be able to meet regulatory relevant
quality standards in India, or the quality standards imposed by our customers and applicable to our manufacturing
processes, which could have a eratl adverse effect on our business, financial condition, results of operations and
cash flows.

Our company is 1ISO 9001:2015 Certified company in Quality Management System and ISO 45001:2018 Certified
Company in Occupational Health & safety Management System for Manufacturing and Dispatch of High Alumina
Refractories, Alumina Balls, Precast Shapesulation Refractories, Castables & Mortars. Our Company is also 1SO
9001:2015, ISO 14001:2015 & 1SO 45001:2018 certified for Manufacturing and Dispatch of High Alumina
Refractories, Pre Cast shapes, insulation Refractories, Castables & Mortars isbueshhyVertias. Our Company

is also ISO/IEC 17025:2017 certified with Certificate of Accreditation issued by National Accreditation Board of
Testing and Calibration Laboratories for General Competence of Testing & Calibration laboratories. Our company
ensues to abide by all the ISO mentioned above while manufacturing and dispatching our final product in best of our
capacity.If any of our products do not meet regulatory standards or are defective, we may be, ingspaligible

for damages relating tong defective productgequired to replace, recall or redesign such products or and incur
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significant costs to defend any such ¢l aims, which coul

and financial condition of the company

If any o our products do not meet regulatory standards or are defective, we may be, inter alia, (i) responsible for
damages relating to any defective products, (ii) required to replace, recall or redesign such products or (iii) incur
significant costs to defenahg such claims.

The failure by us or any of our suppliers to achieve or maintain compliance with regulatory requirements or quality
standards may disrupt our ability to supply products sufficient to meet demand until compliance is achieved or, until
a newsupplier has been identified and evaluatét: have implemented quality control processes and regularly
conduct inspections of raw materials sourced from suppliers and finished products manufactured by job workers on
the basis of our internal quality staards. However, we cannot assure you that our job workers will always adhere to
such standards and that our quality control processes will not fail or the quality tests and inspections conducted by us
are accurate at all timeShere is no assurance thatou pr oduct s wil |l al ways meet th
quality standards. Although we have not faced any failure to comply with applicable regulations in the past, we cannot
assure in future if our failure to comply with applicable regulationsccoalise adverse consequences to be imposed

on us, including fines, injunctions, civil penalties, the refusal of regulatory authorities to grant approvals or renewal,
delays, suspensions or withdrawal of approvals, license revocation, seizures or regqatislusts, operating
restrictions and criminal prosecutions, all of which could harm our business. There can be no assurance that if we need
to engage new suppliers to satisfy our business requirement, we will be able locate new suppliers in compliance wit
regulatory requirements in a timely manner, or at all. Failure to do so could lead to the cancellation of existing and
future orders and have a material adverse effect on our business and revenue.

Failure to deal effectively with fraudulent activitiesnoemails would increase our fraud losses and harm our
business and could severely diminish seller and consumer confidence in and use of our services.

We face risks with respect to fraudulent activities on our emails. Although we have implemented nieakiszs

and reduce the occurrence of fraudulent activities, scams, including encouraging reporting of concerns, gating and
monitoring higherrisk activities, evaluating sellers on the basis of their transaction history, and restricting or
suspending somsellers, we cannot assure you that these measures will be effective in combating fraudulent
transactions or improving overall satisfaction among sellers and consumers. We will need to evolve to combat
fraudulent activities as they develop. Any failurest@lve could result in loss of consumer trust. At the same time,

the implementation of additional measures to address fraud could negatively affect the attractiveness of our offerings
to consumers and sellers, or e¢reate friction in our

The dependence on thirgarty services could have an adverse effect on the business, financial condition and
results of operations.

Our Company is dependent on third party for one of the processes i.e. Mould Making. We may not be able to obtain
service from third parties for our requirements, on attractive rates or the third parties may not have adequate available
capacity to meet our requirements in a timely manner.

Further, if the company is unable to procure the services ofphity or not cagble of sufficiently scaling up
operations in response to increased demand from customers, the company might be compelled to make capital
expenditures or seek out costlier or lower quality tipiagty service to meet the requirements which could have an
adverse effect on the business prospects, financial condition and results of operations of the company.

Our inability to meet the changes in technology or advancement requirements in our current manufacturing
process, may render our current technologies olete or may require additional investments which may have an
adverse effect on the Business, financial condition and results of operations.

Technology advancement and upgradation is essential in our industry to keep up with the increasing demands in the
market and make the process smooth in terms of manufacturing larger output. Howetezthnology may become
obsolete and Company would then require to make substantial amounts of investments to strive to keep our technology
in line with the latest tectulogical standards.
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Further, the cost that may be involved in upgrading to the latest technology and modernization in the current
manufacturing unit may adversely affect the Business and results of operations of the Company.

In case of ourinability to obtain, renew or maintain the statutory and regulatory licenses, permits and approvals
required to operate our business it may have a material adverse effect on our business.

We are governed by various laws and regulations for our busingsparations. We are required, and will continue

to be required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for
doing our business. The approvals, licenses, registrations and permits obtained by ostaia conditions. Further

we will need to apply for renewal of certain approvals, licenses, registrations and permits, which expire or need to
update pursuant to change in name and conversion of company to public Company.

While we have obtained a sifjoant number of approvals, licenses, registrations and permits from the relevant
authorities. There can be no assurance that the relevant authority will issue an approval or renew expired approvals
within the applicable time period or at all. Any delayéceipt or nofreceipt of such approvals, licenses, registrations

and permits could result in cost and time overrun or which could affect our related operations.

These laws and regulations governing us are increasingly becoming stringent and méytundteeeate substantial
compliance or liabilities and costs. While we endeavor to comply with applicable regulatory requirements, it is
possible that such compliance measures may restrict our business and operations, result in increased cost and onerous
compliance measures, and an inability to comply with such regulatory requirements may attract penalty. For further
details regarding the materi al a pGovemmentl asd, Othér iAppmvals e s
on page238of this DraftRed HerringProspectus.

Furthermore, we cannot assure you that the approvals, licenses, registrations and permits issued to us will not be
suspended or revokéathe event of noitompliance or alleged nesompliance with any terms or conditions thereof,

or pursuant to any regulatory action. Any suspension or revocation of any of the approvals, licenses, registrations and
permits that has been or may be issuagstmay affect our business and results of operations.

36. Our Company engages contract labourers at its Manufacturing Facilities.

We engage independent contractors through whom we engage contract labourers for performance of certain functions
at our Manufaturing Facility for the performance of naore tasks such as Loading and unloading, mixing of raw
material, packing & dispatch. Although we do not engage these labourers directly, we are responsible for any wage
and statutory payments to be made to dablourers in the event of default by such independent contractors. Any
requirement to fund their wage requirements may have an adverse impact on our results of operations and our financial
conditions. In addition, we may be liable for or exposed to litgat sanctions, penalties or losses arising from
accidents or damages caused by our workers or contractors.

Certain of our Promoters may be interested in us other than in terms of remuneration and reimbursement of
expenses, and this may result in confliof interest with us.

In future certain of our Promoters méy interested in us, in addition to regular remuneration or benefits and
reimbursement of expenses, to the extent of their shareholding, direct and indirect, and our stock options and benefits
arising therefrom. Our Promoter is also interested in us to the extenthafrblsareholding in us and any other benefits

that may arise from the shareholding therefrom. We cannot assure you that our Promoter will exercise their rights as
shareholdersotour benefit and best interest.

Our Company operates under several statutory and regulatory permits, licenses and approvals. Our failure to
obtain and/or renew any approvals or licenses in future may have an adverse impact on our busperssions.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the business. Many
of these approvals are granted for fixed periods of time and need renewal from time to time. Our Company is required
to renew ach permits, licenses and approvals. There can be no assurance that the relevant authorities will issue any
of such permits or approvals in time or at all. Further, these permits, licenses and approvals are subject to several
conditions, and our Companyra#ot assure that it shall be able to continuously meet such conditions or be able to
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prove compliance with such conditions to statutory authorities, and this may lead to cancellation, revocation or
suspension of relevant permits/ licenses/ approvals. éugbrsuant to change of name of the Company upon
conversion from Private Limited to Public Limited, we further need to get our licenses updated. Failure by our
Company to renew, alter, maintain or obtain the required permits, licenses or approvalsetatoam suspension

or revocation of any of the permits, licenses or approvals which may result in the interruption of our Company's
operations and may have a material adverse effect on the business. For details, please refer to chapter titled
AGover nment and Ot h beginniBd on paga3&of this DAafiRed HewrirgPresgectus

Our success largely depends upon the knowledge and expegiehour Promoters, Directors, our Key Managerial
Personnel and Senior Management. Any loss of our Promoter, Directors, Key Managerial Personnel, Senior
Management could adversely affect our business, financial condition and results of operations.

Our siceess largely depends upon the knowledge and experience of our Promoters, Directors, Key Managerial
Personnel and Senior Management. Any loss of our Promoters, Directors, Key Managerial Personnel and Senior
Management could adversely affect our businasantial condition and results of operations. We depend on the
management skills and guidance of our Promoter for development of business strategies, monitoring their successful
implementation and meeting future challenges. Further, we also significaptyd on the expertise, experience and
continued efforts of our Key Managerial Personnel and Senior Management. Our future performance will depend
largely on our ability to retain the continued service of our management team. If one or more of our Kggridiana
Personnel or Senior Management are unable or unwilling to continue in his or her present position, it could be difficult
for us to find a suitable or timely replacement and our business, financial condition and results of operations could be
adverséy affected.

In addition, we may require a long period of time to hire and train replacement personnel when personnel with
technical expertise terminate their employment with us. We may also be required to increase our levels of employee
compensation mon@pidly than in the past to remain competitive in attracting and retaining personnel with technical
expertise that our business requires. The loss of the services of such persons could have an adverse effect on our
business, results of operations, casiwfl and financial condition.

We depend on skilled personnel and if we are unable to recruit and retain skilled personnel, our ability to operate
or grow our business could be affected.

Our Business Operation requires skilled and creative manpower irdearsil we engage a considerable number of
skilled personnel every year to sustain our growth. Further, we spend significant time and resources in training the
manpower we hire. Our success is substantially dependent on our ability to recruit, trainiarskiledd manpower.

High attrition and competition for manpower may limit our ability to attract and retain the skilled manpower necessary
for our future growth requirements. We cannot assure you that skilled manpower will continue to be available in
sufficient numbers suitable to our requirements or that we will be able to grow our workforce in a manner consistent
with our growth objectives, which may affect our business, financial condition, results of operations and prospects.

The industry in which weperate is labour intensive and our manufacturing operations may be materially adversely
affected by strikes, work stoppages or increased wage demands by our employees or those of our suppliers.

Shortage of skilled/unskilled personnel or work stoppagesed by disagreements with employees could have an
adverse effect on our business and results of operations. Though we have not experienced any major disruptions in
our business operations due to disputes or other problems with our work force in ti@waser, there can be no
assurance that we will not experience such disruptions in the future. Such disruptions may adversely affect our
business and results of operations and may also divert
has stringent labour legislation that protects the interests of workers, including legislation that sets forth detailed
procedures for the establishment of unions, dispute resolution and employee removal and legislation that imposes
certain financial obfiations on employers upon retrenchment. We are also subject to laws and regulations governing
relationships with employees, in such areas as minimum wage and maximum working hours, overtime, working
conditions, hiring and terminating of employees and wpekmits. Although our employees are not currently
unionized and we have in past not faced any instances of trouble from our labours, there can be no assurance that they
will not unionize in the future. If our employees unionize, it may become difficuligdo maintain flexible labour
policies, and we may face the threat of | abour unrest
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due to union intervention, which may have a material adverse impact on our business, results of operations and
financial condition.

Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates and
we have not entered into any definitive arrangements to utilize the Net Proceeds of the Issue and the Objects have
not been idependently appraised by a bank or a financial institution. Any variation in the utilisation of the Net

Proceeds would be subject to certain compliance requir

We intend to use the Net Proceeds of the Issuefd he pur poses des cObjectsefdhelssie t he se
on pagedl. The Objects of the Issue are:Ra)nding of Capital expenditure towards civilnstruction required for

Expansion of existing manufacturing unit at the existing location situated at Wankaner, Gyfemading of Capital

expenditure towards purchase of Plant and Machineries for Expanding existing manufacturing ureixistitiee

location situated at Wankaner, GujargtRepayment/prepayment of all or certain of our borrowings availed of by

our Company; dPurchase of Commercial Vehicle; agJdGeneral Corporate Purposes.

The Objects of the Issue have not been apprdigedny bank or financial institution, and certain our funding
requirement is based on current conditions, internal estimates and are subject to changes in external circumstances or
costs, or in other financial condition, business or strategy. Based coripgetitive nature of our industry, we may

have to revise our business plan and/or management estimates from time to time and consequently our funding
requirements may also change. Such internal estimates may differ from that of any third party apph&batsay

require us to reschedule or reallocate our expenditure, subject to applicable laws. In case of increase in actual expenses
or shortfall in requisite funds, additional funds for a particular activity will be met by any means available to us,
including internal accruals and additional equity and/or debt arrangements, and may have an adverse impact on our
business, results of operations, financial condition and cash flows. Accordingly, investors in the Equity Shares will be
relying on the judgmenff@ur management regarding the application of the Net Proceeds. Further, pursuant to Section

27 of the Companies Act, any variation in the Objects of the Issue would require a special resolution of the
shareholders and the promoter or controlling sharehsldill be required to provide an exit opportunity to the
shareholders who do not agree to such proposal to vary the Objects of the Issue, at such price and in such manner in
accordance with applicable law.

Our Promoters and members of olromoter Group will be able to exercise significant influence and control over
us after the Issue and may have interests that are different from or conflict with those of our other shareholders.

As on the date of this DraRed HerringProspectus, our Pmwoters and Promoter Group collectively hold 100% of

the paidup Equity Share capital of our Company. Pigsue, the Promoters will continue to collectively hold
substantial shareholding in our Company. For details of their shareholding pre atstpest e €apifal Structuré

on page78. By virtue of their shareholding, our Promoters will have the ability to exercise significant control and
influence over our Qmpany and our affairs and business, the timing and payment of dividends, the adoption of and
amendments to our Memorandum and Articles of Association, the approval of a merger or sale of substantially all of
our assets and the approval of most other agtrequiring the approval of our shareholders. The interests of our
Promoters may be different from or conflict with our interests or the interests of our other shareholders in material
aspects and, as such, our Promoters may not make decisions in duotebests.

Portion of our | ssue Proceeds are proposed to be utild]i
the Issue Proceed.

As on date we have not identified the use of such funds. Portion of our Issue Proceeds are proposéded foe uti

gener al corporate purposes which constitute [O0] % of t
purposes for which these funds may be utilized. The deployment of such funds is entirely at the discretion of our
managemergubpct to the applicable laws aidaccordance with policies established by our Board of Directors from

time to time and subject to compliance with the necessary provisions of the Companies Act. For details, please refer

t he ¢ h a pObjects oftthe kube b efg i nni n @lobtns DRAliRe@ HeimgProspectus.

The deployment of funds raised through this Issue shall not be subject to any Monitoring Agand shall be
purely dependent on the discretion of the management of our Company.
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Since the issue size is |l ess than 10,000 Lakhs, t he
Monitoring Agency for overseeing the deployment of utii@atof funds raised through this Issue. The deployment

of these funds raised through this Issue, is hence, at the discretion of the management and the Board affDirectors
our Company, subject to applicable laarsd will not be subject to monitoring by yamdependent agency. Any

inability on our part to effectively utilize the Issue proceeds could adversely affect our financials.

Our success largely depends upon our ability to attract and retain our Promoters, Directors, Key Managerial
personnel and Sewir Management with technical expertise. Our inability to attract and retain them and other
personnel with technical expertise could adversely affect our business, financial condition and results of
operations.

Our success largely depends upon our aliditgttract and retain our Promoters, Directors, Key Managerial personnel
and Senior Management with technical expertise. Our inability to attract and retain them and other personnel with
technical expertise could adversely affect our business, finanamditiom and results of operations. There is
significant competition for management and other skilled personnel in our industry in which we operate, and it may
be difficult to attract and retain the personnel we require in the future. There can be nocashaizour competitors

will not offer better compensation packages, incentives and other perquisites to such skilled personnel. If we are not
able to attract and retain talented employees as required for conducting our business, or if we experggtri@high

levels which are largely out of our control, or if we are unable to motivate and retain existing employees, our business,
financial condition and results of operations may be adversely affected. For further informatiom,Csee

Ma n a g e orepayé 1850f this DraftRed HerringProspectus.

The orders placed by customers may be delayed, modified or cancelled, which may have an adverse effect on our
business, financial condition and results of operations.

We may encounter problems in executing the orders in relation to our products, dingxgaon a timely basis.
Moreover, factors beyond our control caused by matters such as acts of God, strikes, civil commotion, riots, war,
revolution, acts of governments, lack of adequate production capacity, failure or delay in plant start up, bhrebkdow
machinery, shortage of raw materials, etc. or the control of our customers may postpone the delivery of such products
or cause its cancellation. Due to the possibility of cancellations or changes in scope and schedule of delivery of such
products,resl t i ng from our customersdé6 discretion or del ay i
in the delivery of such products or reasons outside our control or the control of our customers, we cannot predict with
certainty when, if or to what eatit we may be able to deliver the orders placed. Additionally, delays in the delivery

of such products can lead to customers delaying or refusing to pay the amount, in part or full, that we expect to be
paid in respect of such products. In addition, evérene a delivery proceeds as scheduled, it is possible that the
customers may default or otherwise fail to pay amounts owed.

We have taken guarantees from oulirectorsin relation to Debt Facilities provided to us.

We have taken guarantees from our dvegin relation to our secured debt facilities availed from our Bankers. In an
event any of these persons withdraw or terminate its/their guarantees, the lender for such facilities may ask for alternate
guarantees, repayment of amounts outstanding undbrfacilities, or even terminate such facilities. We may not be
successful in procuring guarantees satisfactory to the lender and as a result may need to repay outstanding amounts
under such facilities or seek additional sources of capital, which couttsady affect our financial condition. For

more information, please see the chapter tiiedi nanci al begimhiagoon padg@l@os thi®DraftRed

Herring Prospectus.

We may not be fully insured for all losses we may incur.

Although we attempt to limit and mitigate our liability for damages arising from negligent acts, errors or omissions
through contractual provisions, limitations of liability set forth in our contracts may not be enforceable in all instances

or may not othewise protect us from liability for damages. In addition, certain liabilities, such as claims of third
parties for which we may be required to indemnify our clients, are generally not limited under those agreements. We
have taken various insurance policiégtails of which is mentioned in the section titl&d, n s u ruaderctle 0

chapter titledfi Ou r B u eni pagel83obthe DraftRed HerringProspectus. Althazh we believe we have

adequate insurance coverage but that coverage may not continue to be available on reasonable terms or to be available
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in sufficient amounts to cover one or more large claims, and our insurers may disclaim coverage as to anynfuture cla
Insurance coverage may be an inadequate remedy where the loss suffered is not easily quantifiable, for example, in
the event of severe damage to our reputation. The successful assertion of one or more large claims against us that
exceed available insance coverage, or changes in our insurance policies (including premium increases or the
imposition of large deductible or gnsurance requirements), could have a material adverse effect on our business,
reputation, results of operations, financial comditand cash flows.

Our business may expose us to potential product liability claims, which could adversely affect our results operation,
goodwill and the marketability of our products.

While we are not directly exposed to potential product liabilitynetagiven the nature of our business, we may be
exposed to certain risks associated with the purchase orders issued by us, and the severity and timing of such claims
are unpredictable. We face the risk of loss resulting from, and the adverse publicitgtedssith, lawsuits, whether

or not such claims are valid. We may also be subject to claims resulting from manufacturing defects or negligence in
storage or handling which may lead to the deterioration of our products. Such claims, regardless ofittheir thmer

ultimate success of the defence against them, are expensive. Even unsuccessful claims would likely require us to incur
Ssubstanti al amounts on |itigation and require our mana
image mayead to a loss of existing business contracts and affect our ability to enter into additional business contracts
in the future, which may have an adverse effect on our business, results of operations, financial condition and cash
flows. Accordingly, such @ims, may adversely affect our results of operation, goodwill and the marketability of our
products.

Failure or disruption of our IT, manufacturing automation systems may adversely affect our business, financial
condition and results of operations.

We have implemented various information technolo@yi | Bystgms to cover key areas of our operations,
procurement, dispatch and accounting. We also have various ERP software that for our manufacturing and production.
These systems are potentially vulnerable to damage or interruption from a variety of sehiespuld result from

(among other causes) cybatitacks on or failures of such infrastructure or compromises to its physical security, as
well as from damaging weather or other acts of nature. A significant ordaade malfunction or interruption ofie

or more of our IT systems or manufacturing automation systems could adversely affect our ability to keep our
operations running efficiently and affect product availability, particularly in the country, region or functional area in
which the malfunctioroccurs, and wider or sustained disruption to our business cannot be excluded. In addition, it is
possible that a malfunction of our data system security measures could enable unauthorized persons to access sensitive
business data, including informationating to our intellectual property or business strategy or those of our customers.
While we have not faced significant disruptions in past, any such malfunction or disruptions in future could cause
economic losses for which we could be held liable or ea#nage to our reputation. Any of these developments,
alone or in combination, could have a material adverse effect on our business, financial condition and results of
operations. Further, unavailability of, or failure to retain, well trained employgebleaof constantly servicing our

IT, manufacturing automation systems may lead to inefficiency or disruption of our operations and thereby adversely
affecting our business, financial condition and results of operations.

Our ability to pay dividends wildepend upon future earnings, financial condition, cash flows, working capital
requirements, capital expenditures and other factors.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we

may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of
dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors

deem relevant, including amng others, our results of operations, financial condition, cash requirements, business
prospects and any other financing arrangements. Additionally, under some of our loan agreements, we may not be
permitted to declare any dividends, if there is a defauder such loan agreements or unless our Company has paid

all the dues to the lender up to the date on which the dividend is declared or paid or has made satisfactory provisions
thereof. Accordingly, real i zat i tangelyadpend upgnahie appreciatios ¢f a r e h o |
the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. For details

of our dividend history,se@ Di vi d e 0 d o R @liaf thig DraftRed HerringProspectus.
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53. Employee misconduct including misuse of confidential data and failure to maintain confidentiality of information
could harm us and is difficult to detect and dete

We could be harmed by employee misconduct i f our custol
our employees, our customers may consider us liable for that act and seek damages and compensation from us, in
addition, to seeking termitian of the contract. While there have been no instances during the last three financial

yeass of information technology breach or instances of cyddtack, assertions of misappropriation of confidential

information or the intellectual property of our tarsers against us, if successful, could have a material adverse effect

on our business, financial condition and results of operations. Even if such assertions against us are unsuccessful, they
may cause us to incur reputational harm and substantial cost.

Although we closely monitor our employees, misconduct, including acts of bribery, corruption or fraud by employees

or executives, such acts could include binding us to transactions that exceed authorized limits or present unacceptable
risks, or they may klie unauthorized or unlawful activities from us, which may result in substantial financial losses
and damage to our reputation and loss of business from our customers. Employee or executive misconduct could also
involve the improper use or disclosure of fidential information, which could result in regulatory sanctions and
serious reputational or financial harm, including harm to our brand. While we have not experienced any such employee
misconduct in the past, it is not always possible to deter employeeoutive misconduct and the precautions taken

and systems put in place to prevent and detect such activities may not be effective in all cases. Any instances of such
misconduct could adversely affect our business and our reputation.

54. Industry information included in this DraftRed HerringProspectus has been derived from industry reports. There
can be no assurance that such thighrty statistical, financial and other industry information is either complete
or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this
Draft Red HerringProspectus. These reports are subject to various limitations and based upon certain assumptions
that are subjective inature. We have not independently verified data from such industry reports and other sources.
Although, we believe that the data may be considered to be reliable, their accuracy, completeness and underlying
assumptions are not guaranteed and their depégitglabnnot be assured. While we have taken reasonable care in the
reproduction of the information, the information has not been prepared or independently verified by us, or any of our
respective affiliates or advisors and, therefore, we make no ref@gserdr warranty, express or implied, as to the
accuracy or completeness of such facts and statistics. Due to possibly flawed or ineffective collection methods or
discrepancies between published information and market practice and other problemsistios sigtein may be
inaccurate or may not be comparable to statistics produced for other economies and should not be unduly relied upon.
Further, there is no assurance that they are stated or compiled on the same basis or with the same degree of accuracy
as may be the case elsewhere. Statements from third parties that involve estimates are subject to change, and actual
amounts may differ materially from those included in this DRaftl HerringProspectus.

55. Information relating to the installed manufacturig capacity of our manufacturing facilities included in this Draft
Red HerringProspectus are based on various assumptions and estimates and future production and capacity may
vary.

Information relating to the historical installed capacity and estimafgatis utilization of our manufacturing facility
included in this DrafRed HerringProspectus is based on various assumptions and estimates of our management and
the Chartered Enginegr,| e a s e QureBusiness t @ n fi3Baf this DraftRed HerringProspectus for further
details. Actual production volumes and capacity utilization rates, however, may differ significantly from the estimated
production capdties and historical capacity utilization of our manufacturing facilities. Investors should therefore not
place undue reliance on our historical installed capacity information for our existing manufacturing facilities included
in this DraftRed HerringPraspectus.

ISSUE RELATED RISKS

56. An investment in the Equity Shares is subject to general risk related to investments in Indian Companies.
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Our Company is incorporated in India and all of our assets and employees are located in India. Consequently, our
busiress, results of operations, financial condition and the market price of the Equity Shares will be affected by
changes in interest rates in India, policies of the Government of India, including taxation policies along with policies
relating to industry, pdical, social and economic developments affecting India.

57. The determination of the Price Band is based on various factors and assumptions and the Issue Price of the Equity
Shares may not be indicative of the market price of the Equity Shares upon listimthe Stock Exchange.

The determination of the Price Band is based on various factors and assumptions, and will be determined by our
Company in consultation with the Book Running Lead Manager. Furthermore, the Issue Price of our Equity Shares
has been etermined by book building method. These will be based on numerous factors (For further information,
pl ease r ef e Basisfordspue Brice thietgli endn i 03pf thosrDrafp Red Eerring Prospectus) and

may not be indicative of the market price of our Equity Shares upon listing on the Stock Exchange. The price of our
Equity Shares upon listing on the Stock Exchange will be determined by the markedyabe influenced by many

factors outside of our control.

58. Our Promoteb average cost of acquisition of Equity Shares in our Company could be lower than the Issue Price
to be decided by the Company in consultation with Bwok RunningLead Manager

Our Company had issued 1,57,00,000 equity shares at a price lower thaneHeriss pursuant to allotment of Bonus

shares in the ratio 1:157 in the last 12 months which may be at lower than the Issue Price. The Equity Shares allotted

to shareholders pursuant to this Issue may be priced significantly higher due to various iredgdimg better
performance by the Company, better economic Capitehdi ti on:¢
Structur®d o n 7&ohtlgseDraftRed Herring Prospectus. The prices at which Equity Shares have been issued by

us in last one year should not be taken to be indicative of the Issue Price and the trading price of our Equity Shares
after listing.

59. Our Equity Shares have never been publittpded, and may experience price and volume fluctuations following
the completion of the Issue. Further, our Equity Shares may not result in an active or liquid market and the price
of our Equity Shares may be volatile and you may be unable to resell ymuity Shares at or above the Issue
Price or at all.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop
or be sustained after the Issue. Listing and quotation do not guarantee thig¢tefonaur Equity Shares will develop

or, if developed, does not guarantee the liquidity of such market for the Equity Shares. Investors might not be able to
rapidly sell the Equity Shares at the quoted price if there is no active trading in the Hguig Bhe Issue Price of

the Equity Shares has been determined by our Company in consultation with the BRLM through the Book Building
Process. The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results of our Company, market conditions specific to the industry we operate in,
developments relating to India, volatility in securities markets in jurisdictions other than India, variations in the growth
rate of finanal indicators, variations in revenue or earnings estimates by research publications, and changes in
economic, legal and other regulatory factors.

60. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the NSE Emerge in
timely manner or at all.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to
the Issue will not be granted until after the Equity Shares have been issued and allotted. Approvialgfantist

trading will require all relevant documents authorizing the issuing of Equity Shares to be submitted. There could be a
failure or delay in listing the Equity Shares on the NSE Emerge. Any failure or delay in obtaining the approval would
restrict yaur ability to dispose of your Equity Shares.

61. Any future issuance of Equity Shares may dilute your shareholding and sale of our Equity Shares by our Promoter
or other shareholders may adversely affect the trading price of the Equity Shares.
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62.

Anyfutureeqi t y i ssuances by us, including in a primary offer

in our Company. Any future equity issuances by us or sales of our Equity Shares by our Promoter or other major
shareholders may adversely affect ttaeling price of the Equity Shares. In addition, any perception by investors that
such issuances or sales might occur could also affect the trading price of our Equity Shares.

There are restrictions on daily weekly monthly movement in the price of thatgaares, which may adversely

affect the shareholderdés ability to sell for the price

63.

64.

Once listed, we would be subject to circuit breakers imposed by the stock exchange, which diwes tnahsictions

beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates independently
of the index based marketvide circuit breakers generally imposed by SEBI. The percentage limit on circuit breakers

is said by the stock exchange based on the historical volatility in the price and trading volume of the Equity Shares.
The stock exchange does not inform us of the percentage limit of the circuit breaker in effect from time to time, and
may change it withoutur knowledge. This circuit breaker limits the upward and downward movements in the price

of the Equity Shares. As a result of the circuit breaker, no assurance may be given regarding your ability to sell your
Equity Shares or the price at which you mayabke to sell your Equity Shares at any particular time.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of
equity shares in an Indian company are generally taxable in India. A securities transadtidn X i$ i@vied on

and collected by an Imah stock exchange on which equity shares are sold. Any capital gain exceeding Rs.1,00,000,
realized on the sale of equity shares held for more than 12 months immediately preceding the date of transfer, which
are sold using any other platform other tharaoecognized stock exchange and on which no STT has been paid, are
subject to long gains tax in India.

Term capital The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified
that, in the absence of a specifioyision under an agreement, the liability to pay stamp duty in case of sale of
securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration through a
depository, the onus will be on the transferor. The stdaip for transfer of securities other than debentures on a
delivery basis is specified at 0.015% and on a nondelivered basis is specified at 0.003% of the consideration amount.
The Finance Act, 2020, has, among others things, provided a number of amentinteatdirect and indirect tax
regime, including, without limitation, a simplified alternate direct tax regime and that dividend distribution tax will
not be payable in respect of dividends declared, distributed or paid by a domestic company aftdd Mefr2f, and
accordingly, that such dividends not be exempt in the hands of the shareholders, both resident as webidsmipn

and that such dividends likely be subject to tax deduction at source. The Company may or may not grant the benefit
of a ta treaty (where applicable) to a nossident shareholder for the purposes of deducting tax at source from such
dividend. Investors should consult their own tax advisors about the consequences of investing or trading in the Equity
Shares.

Further, any ga realized on the sale of listed equity shares held for a period of 12 months or less will be subject to
short term capital gains tax in India. In cases where the seller is@sident, capital gains arising from the sale of

the equity shares will beaptially or wholly exempt from taxation in India in cases where the exemption from taxation

in India is provided under a treaty between India and the country of which the seller is resident. Historically, Indian
tax treati es do nimpbse tax amcapitallgaing. iAaadresultardsiddnts of gthet countries may be
liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares.

Further, we cannot predict whether any tax laws or other regulatipsting it will be enacted, or predict the nature

and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse
effect on our business, financial condition, results of operations and cash Tlbevs5overnment of India had
announced the union budget for financial year 2023 and the Finance Act, 2023 received assent from the President of
India on March 31, 2023. There is no certainty on the impact that the Finance Act, 2023 may have on our business
and operations or in the industry we operate in.

Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP and IFRS,
which may be material to investors assessments of Our Company's financial condition. Our faduseccessfully

54



65.

66.

adoptIFRS may have an adverse effect on the price of our Equity Shares. The proposed adoption of IFRS could
result in our financial condition and results of operations appearing materially different than under Indian GAAP.

Our restated financial statements, indhgdthe financial statements provided in this Draft Red Herring Prospectus,
are prepared in accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or U.S. GAAP
on the financial data included in this Draft Red Herring Prospentugio we provide a reconciliation of our financial
statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from Indian GAAP.
For detail s, Preskngation of FrimapcialdndustryiandIMarklet Data b e rgg iomAageo of this

Draft Red Herring Prospectus.

Accordingly, the degree to which the Indian GAAP financial statements included in this Draft Red Herrirgtsosp

will provide meaningful information is entirely depend
practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented

in this Drat Red HerringPr ospect us should accordingly be | imited. I n
its existing standards with | FRS0O and mloFER3MiicewaSl nt er ne
announced by the MCA, through the pressthe dat ed January 22, 2010. These #dlF

Standardso are referred to in India as | ND (AS). Publ i «
to prepare annual and interim financial statements under IND (AS)MDA, through a press release dated February

25, 2011, announced that it will implement the converged accounting standards in a phased manner after various
issues, including tax related issues, are resolved. Further, MCA Notification dated Februad5l®a2(rovided

an exemption to the Companies proposing to list their shares on the SME Exchange as per Chapter 1X of the SEBI
ICDR Regulations and hence the adoption of IND (AS) by a SME exchange listed Company is voluntary. Accordingly,
we have made nattempt to quantify or identify the impact of the differences between Indian GAAP and IFRS or to
guantify the impact of the difference between Indian GAAP and IFRS as applied to its financial statements. There can
be no assurance that the adoption of {AB will not affect our reported results of operations or financial condition.

Any failure to successfully adopt INBS may have an adverse effect on the trading price of our Equity Shares.
Currently, it is not possible to quantify whether our financial lteswill vary significantly due to the convergence to

IND (AS), given that the accounting principles laid down in the IND (AS) are to be applied to transactions and balances
carried in books of accounts as on the date of the applicability of the conwtagelhrds, i.e., IND (AS) and for

future periods.

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hampered by increasing competition
and increased costs for the relatively small number of IND{@&®Erienced accounting gennel available as more

Indian companies begin to prepare IND (AS) financial statements. Any of these factors relating to the use of converged
Indian Accounting Standards may adversely affect our financial condition.

Foreign investors are subject to foign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfetsaodés between neesidents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferted,dempliance

with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the
prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from
a saleof shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/
tax clearance certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other gvernment agency can be obtained on any particular terms or at all.

EXTERNAL RISKS

A slowdown in economic growth in India could cause our business to suffer.

Our performance and the growth of our business are necessarily dependent on the healpmafthedian economy.

Any slowdown or perceived slowdown in the Indian economy or future volatility in global commodity prices could

adversely affect our business. Additionally, an increas
or a decline in Indiabs foreign exchange reserves coul
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adversely affect the Indian economy and our business. Any downturn in the macroeconomic environment in India
could also adversely affect bbusiness, financial condition, results of operations and prospects.

I ndi ads economy could be adversely affected by a gener e
affecting agriculture, commodity and energy prices as well asusother factors. A slowdown in the Indian

economy could adversely affect the policy of the GOI towards our industry, which may in turn adversely affect our
financial performance and our ability to implement our business strategy.

The Indian economy ialso influenced by economic and market conditions in other countries, particularly emerging

mar ket conditions in Asia. A decline in Indiabds foreig
affect liquidity and interest rates in the Indiezonomy, which could adversely impact our financial condition. A loss

of investor confidence in other emerging market economies or any worldwide financial instability may adversely

affect the Indian economy, which could materially and adversely affediumimess, financial condition, results of

operations and prospects.

Further, other factors which may adversely affect the Indian economy are scarcity of credit or other financing in India,
resulting in an adverse impact on economic conditions in Indisearcity of financing of our expansions; volatility

i n, and actual or perceived trends in trading activity
trade, fiscal or monetary policies, like application of GST; political instabtktyprism or military conflict in India
or in countries in the region or globally, including i1
manmade disasters; infectious disease outbreaks or other serious public health conceilirsg pegyianal or global
economic conditions, including in Indiads principal e >

developments in or affecting India or its financial services sectors.

67.Global economic, political and social conditisnmay harm our ability to do business, increase our costs and

68.

negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rateges of economic growth, fiscal and monetary policies of governments, inflation,
deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer
debt levels, unemployment trends and other mattersinflaence consumer confidence, spending and tourism.
Increasing volatility in financial markets may cause these factors to change with a greater degree of frequency and
magnitude, which may negatively affect our stock prices.

Our business iaffected by global economic conditions, especially in the geographies we cater to, which may have
an adverse effect on our business, financial condition, results of operations and prospects.

The Indian market and the Indian economy are influenced by egorend market conditions in other countries,

particularly emerging market countries in Asia. Financial turmoil in Asia, U.S. and elsewhere in the world in recent

years has affected the Indian economy. Although economic conditions are different in eadh rcou, i nvestor
reactions to developments in one country can have adverse effects on the securities of companies in other countries,
including India. Financial disruptions may occur again and could harm our business, financial condition and results

of opeations.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections in recent years. Financial markets and the supply of credit could continue to be negatively impacted by
ongoing concernsurrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the possibility
of further downgrades of, or defaults on, sovereign debt, concerns about a slowdown in growth in certain economies
and uncertainties regarding the stiépidind overall standing of the European Monetary Union.

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in the
Indian financial markets and indirectly in the Indian economy in generalwanlgdwide financial instability could
influence the Indian economy. In response to such developments, legislators and financial regulators in the United
States, Europe and other jurisdictions, including India, have implemented several policy measuned tiesidd
stability to the financial markets. In addition, any increase in interest rates by the United States Federal Reserve will
lead to an increase in the borrowing costs in the United States which may in turn impact global borrowing as well.
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Furthernore, in several parts of the world, there are signs of increasing retreat from globalization of goods, services
and people, as pressure for the introduction of a protectionist regime is building and such developments could
adversely affect Indian exportdowever, the overall impact of these and other legislative and regulatory efforts on
the global financial markets is uncertain, and they may not have the intended stabilizing effects. In the event that the
current adverse conditions in the global creditkets continue or if there is any significant financial disruption, this
could have an adverse effect on our business, financial condition and results of operations.

In February 2022, hostilities between Russia and the Ukraine commenced, which haskedostonodities and
foreign exchange markets worldwide to fluctuate. In addition, the market price of oil has risen sharply since the
commencement of hostilities in the Ukraine, which may have an inflationary effect in India and other countries. A
prolongel war or a protracted period of hostilities in the Ukraine may lead to global economic disturbances.

If we are unable to successfully anticipate and respond to changing economic and market conditions, our business,
financial condition, results of operatis and prospects may be adversely affected.

69. Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may
implementnew laws or other regulations and policies that could affect our business in general, which could lead to
new compliance requirements, including requiring us to obtain approvals and licenses from the Government and other
regulatory bodies, or impose onasorequirements.

The regulatory and policy environment in which we operate is evolving and is subject to change. The Gol may
implement new laws or other regulations and policies that could affect our business in general, which could lead to
new complianceequirements, including requiring us to obtain approvals and licenses from the Government and other
regulatory bodies, or impose onerous requirements.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or chanmeeimjrg law,
regulation or policy in the jurisdictions in which we operate, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact the
viability of our current business or restrict our ability to grow our business in the future. We may incur increased costs
and other burdens relating to compliance with such new requirements, which may also require significant management
time and other resourceand any failure to comply may adversely affect our business, financial condition, results of
operations and prospects.

70. Natural calamities, climate change and health epidemics could adversely affect the Indian economy and our
business, financial conditionand results of operations. In addition, hostilities, terrorist attacks, civil unrest and
other acts of violence could adversely affect our business, financial condition and results of operations.

Our operations including our manufacturing facilities aesearch and development activities may be damaged or
disrupted as a result of natural calamities. Such events may lead to the disruption of information systems and
telecommunication services for sustained periods. They also may make it difficult orilsigpdsisemployees to

reach our business locations. Damage or destruction that interrupts our provision of services could adversely affect
our reputation, our relationships with our customer s,
supervig our business or it may cause us to incur substantial additional expenditure to repair or replace damaged
equipment or rebuild parts of our facilities. Any of the above factors may adversely affect our business, financial
condition and results of operatis.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall
or othernatural calamities could have a negative impact on the Indian economy, which could adversely affect our
business, prospects, financial condition and results of operations as well as the price of the Equity Shares.

71. Inflation in India could have an adverseffect on our profitability and if significant, on our financial condition.
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I nflation is crucial to determine oneds purchasing pow
of both goods and services to rise over time and buyetsfeeil the pinch as it affects their personal finance,
particularly spending and buying habits. Any factor that causes prices of goods and services to rise in the market and
create instability in consumption leads to inflation. There are two indicesrthasead to measure inflation in India

0 the consumer price index (CPI) and the wholesale price index (WPI). Thesaemsure inflation on a monthly

basis taking into account different approaches to calculate the change in prices of goods and services.

Indi aés retail inflation, which is measured by the cons
6.83% in Aug. this year, according to the latest data from the Ministry of Statistics and Programme Implementation.

In the last two years, CPIttthe highest of 7.79% in April 2022, and the lowest of 4.06% in Jan. 2021. The wholesale

Price Index (WPI), which calculates the overall prices of goods before selling at retail pricegQi$2% in Aug.,

(-)1.36% in July 2023,-J4.12% in June,-}3.48% in May, and-§0.92% in April 2023.

I ndiadés retail i -mdnth oW of &.02%enaSee 2023t The GPI readimgecentinues to cross the
Reserve Bank of | ndi #edrstargetpipdeowithin a baad oh42% ThenRBIdpdjactmthe

headline inflation or the CPI at 5.4% for 2023. The real GDP growth is projected at 6.5% with Q1 at 8.0% during

the period. Meanwhile, the Sep. 2023 inflation in the U.S. suggests that the consumer price index increased 3.7% year
overyearThe nationdés GDP accelerated to 2.1% in the second
measures designed to curb inflation, these policies may not be successful. There can be no assurance that we will be
able to pass on any additional erpes to our customers or that our revenue will increase proportionately
corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our
business, financial condition and results of operations.

72. The extert and reliability of Indian infrastructure, to the extent insufficient, could adversely impact our business,

73.

74.

financial condition and results of operations.

I ndiads physical infrastructure is | ess dreordisiuptpred t han
with its port, rail and road networks, electricity grid, communication systems or any other public facility could disrupt
our nor mal business activity. Any deterioration of I nd

disrupt the transportation of goods and supplies including our chemical products, and add costs to doing business in
India. These problems could interrupt our business operations, which could have adverse effect on our business,
financial condition and re#s of operations.

Foreign investors are subject to foreign investment restrictions under Indian laws that may limit our ability to
attract foreign investors, which may have a material adverse impact on the market price of the Equity Shares.

Under the foeign exchange regulations currently in force in India, transfers of shares betwemssidents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBlor further details, sse Re st ri cti ons on Foreign Ownhers
on page294 of this Draft Red Herring Prospectuéthe transfer of shares is not in compliance with such pricing
guidelines or reporting requirements or falls under any of the exceptions referred to above, then the prior approval of
the RBI will be required. Additinally, shareholders who seek to convert the Rupee proceeds from a sale of shares in
India into foreign currency and repatriate that foreign currency from India will require a no objection or a tax clearance
certificate from the income tax authority. Fuethin accordance with Press Note No. 3 (2020 Series), dated April 17,
2020, issued by the DPIIT, Government of India, investments where the beneficial owner of the Equity Shares is
situated in or is a citizen of a country which shares land border wiidy, lceth only be made through the Government
approval route, as prescribed in FDI Policy. These investment restrictions shall also apply to subscribers of offshore
derivative instruments. We cannot assure you that any required approval from the RBI tneargowernmental

agency can be obtained on any particular terms or at all.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may
adversely affect our business, financial condition and results of @piens.

The regulatory and policy environment in which we operate is evolving and subject to change. Our business and
financial performance could be adversely affected by unfavourable changes in or interpretations of existing, or the
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75.

promulgation of newlaws, rules and regulations applicable to us and our business. In such instances, and including
the instances mentioned below, our business, results of operations and prospects may be adversely impacted, to the
extent that we are unable to suitably respmmnand comply with any such changes in applicable law and policy. Any
political instability in India, such as corruption, scandals and protests against certain economic reforms, which have
occurred in the past, could slow the pace of liberalization areydiation. The rate of economic liberalization could
change, and specific laws and policies affecting foreign investment, currency exchange rates and other matters
affecting investment in India could change as well.

Additionally, the Government dhdia has introduced (a) the Code on Wages, 2019; (b) the Code on Social Security,
2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial Relations Code,
2020 which consolidate, subsume and replace numerouingxéentral labour legislations. While the rules for
implementation under these codes have not been notified, the implementation of such laws could increase our
employee and labour costs, thereby adversely impacting our results of operations, casiufimess and financial
performance.

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is subject
to interpretation by the applicable taxation authorities. For instance, companies can voloptanlyavour of a
concessional tax regime (subject to no other special benefits/exemptions being claimed), which reduces the rate of
income tax payable to 22% subject to compliance with conditions prescribed, from the erstwhile 25% or 30%
depending upothe total turnover or gross receipt in the relevant period. Any such future amendments may affect our
other benefits such as exemption for income earned by way of dividend from investments in other domestic companies
and units of mutual funds, exemption foterest received in respect of #ire bonds, and lontgrm capital gains on

equity shares if withdrawn by the statute in the future, and the same may no longer be available to us. Any adverse
order passed by the appellate authorities/ tribunals/sowtild have an effect on our profitability.

Further, the Gol has announced the union budget for Fiscal 2024, pursuant to which the Finance Billf Z023n a n c e
Bill o), has introduced various amendmeidentefindialohnMarchki nanc e
31, 2023, and has been enacted as the Finance Act, 2023. We cannot predict whether any amendments made pursuant
to the Finance Act, 2023 would have an adverse effect on our business, financial condition and results of operations.
Furthermore, changes in capital gains tax or tax on capital market transactions or the sale of shares could affect investor
returns. As a result, any such changes or interpretations could have an adverse effect on our business and financial
performance.

There can be no assurance that the Gol will not implement new regulations and policies requiring us to obtain
approvals and licenses from the Gol or other regulatory bodies, or impose onerous requirements and conditions on
our operations. Any such changeglahe related uncertainties with respect to the applicability, interpretation and
implementation of any amendment or change to governing laws, regulation or policy, including by reason of an
absence, or a limited body, of administrative or judicial preceitethe jurisdictions in which we operate may be

time consuming as well as costly for us to resolve and may impact the viability of our current business or restrict our
ability to grow our business in the future. It may also have a material adverseagffear business, financial
condition, cash flows and results of operations. In addition, we may have to incur expenditures to comply with the
requirements of any new regulations, which could materially harm our results of operations or cash flows. Any
unfavourable changes to the laws and regulations applicable to us could also subject us to additional liabilities.

We are unable to determine the impact of any changes in or interpretations of existing, or the promulgation of, new,
laws, rules and regulatis applicable to us and our business. If that was to occur it could result in us, our business,
operations or group structure being deemed to be in contravention of such laws and/or may require us to apply for
additional approvals. We may incur increasexsts and other burdens relating to compliance with such new
requirements, which may also require significant management time and other resources, and any failure to comply
may adversely affect our business, results of operations and prospects. Undartamipplicability, interpretation

or implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of an
absence, or a limited body, of administrative or judicial precedent may be time consuming as vatly dsrags to

resolve and may impact the viability of our current business or restrict our ability to grow our business in the future.

A third-party could be prevented from acquiring control of us post this issue, because ofak@over provisions
under Indian Law.
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As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or change
in control of our Company. Under the SEBI SAST Regulations, an acquirer has been defined as any person who,
directly a indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether
individually or acting in concert with others. Although these provisions have been formulated to ensure that interests
of investors/shareholders are moted, these provisions may also discourage a third party from attempting to take
control of our Company subsequent to completion of the Issue. Consequently, even if a potential takeover of our
Company would result in the purchase of the Equity Sharepran@ium to their market price or would otherwise be
beneficial to our shareholders, such a takeover may not be attempted or consummated because of SEBI SAST
Regulations.

76. Financial instability in other countries may cause increased volatility in Indiagndncial markets.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States and
elsewhee in the world in recent years has affected the Indian economy. Although economic conditions are different
in each country, investorsé reactions to developments
companies in other countriescinding India. A loss in investor confidence in the financial systems of other emerging
markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general.
Any global financial instability, including furtheleterioration of credit conditions in the U.S. market, could also have

a negative impact on the Indian economy. Financial disruptions may occur again and could harm our results of
operations and financial condition.

The Indian economy is also influenckd economic and market conditions in other countries. This includes, but is
not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in Asia
and elsewhere in the world in recent years has affecteddi@laconomy. Any worldwide financial instability may
cause increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian
economy and financial sector and its business.

Although economic conditions vary assomarkets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could have

a global influence and thereby impact the Indian econoimgniial disruptions in the future could adversely affect

our business, prospects, financial condition and results of operations. The global credit and equity markets have in the
past experienced substantial dislocations, liquidity disruptions and markettions.
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SECTION IV T INTRODUCTION

THE ISSUE

PRESENT ISSUE OF EQUITY SHARES BY OUR COMPANY IN TERMS OF THIS DRAFT RED
HERRING PROSPECTUS

Equity Shareslssued®®X®)

Up to 60,00,000 , Equi ty Shar es eashfullyfpaid
for cash at a price of [ 6] ¢

Out of which:

IssueReserved for the Market Maker

Up to [O0] Equity Sheachflypaid @ip foicasie
at a price of [ 6] per sEqui ty

Net Issueto the Public

Up to[ OHquity Shares of having face value a0/ each fully paidup
for cash at a price of  [pér EquityShareaggregating [ 6] L a

Out of which*

A. QIB Portion ® INot more than [6] Equity Shar g
Of which:
i) Anchor Investor Portion Up to[ OHquity Sharesiggregatindo [ 6] Lakhs

ii) Net QIB Portion (Assuming
Anchor Investor Portion is fully [ 0Hquity Sharesggregatindo [ 6] Lakhs
subscribed)

Of which:

(@) Available for allocation tg
Mutual Funds only (5% of th{ Up to[ OHquity Sharesggregatingo [ 6] Lakhs
Net QIB Portion)

(b) Balance of QIB Portion for al

QIBs includingMutual Funds Up to[ OBquity Sharesiggregatingo [ 6] Lakhs

B.

Non-Institutional Portion Not |l ess than Equity Shar ¢

C. Retail Portion Not |l ess than

[ 6]
[ 6] Equity Shar ¢

Pre and Post IssueEquity Shares

Equity shares outstanding prior to
the Issue

1,58,00,00Equi ty Shar es odachffulypadups a l

Equity shares outstanding after the
Issue

Upto[] 6Bqui ty Shar es odachffulygpadupyr al U

Use of Net Proceeds

Please ef er t o t hGhjectslofahpssue beginning oh gade
Error! Bookmark not defined. of this DraftRed HerringProspectus

*Subject to finalization of the Basis of Alftent. Number of shares may need to be adjusted for lot size upon
determination ofssueprice.

Notes:

1)

(2)

3)

Thelssueis being made in terms of Chapter IX of the SEBI ICDR Regulations, as amended from time to time.
Thislssueis being made by our company in terms of Regulation of 228 SEBI ICDR Regulations read with

Rule 19(2)(b)(i) of SCRR wherein not less than &b%e post issuepaid up equity share capital of our company

are beingoffered to the public for subscription.

The Issue has been approved by our Board pursuant to the resolutions passed at its meetindddreld 2
2024 and by our Shareholderanguant to a special resolution passed at their meetings heldanoh 23 2024
through shorter notice consent

The SEBI ICDR Regulations permit iesueof securities to the public through the Book Building Process, which
states that: (a) not less than 35% of the Nstieshall be available for allocation on a proportionate basis to
Retail Individual Bidders; (b) not less than 15% of the Mmstue shall be available for allocation on a
proportionate basis to Nemstitutional Bidders; and (c) not more than 50% of the INstieshall be allotted on

a proportionate basis to QIBs, subject to valid Bids being received at or abolsstieBrice. Provided thathe
unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated to bidders in the
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other categoryAccordingly, we have allocated the Nssuei.e., not less than 35% of the Nesueshall be
available for allocationto Retail Individual Bidders; not less than 15% of the stieshall be available for
allocation to Nonlinstitutional Bidders and not more than 50% of the Nstieto QIBs.

(4) Subjectto valiBidsbeing received at or above thssuePrice, under subsiption, if any, in any category, except
in the QIBPortion, would be allowed to be met with spNer from any other category or combination of
categories of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and
the Designated Stock Exchange, subject to applicable laws.

Our Company in consultation with the Book Running Lead Manager, allocate up to 60% of the QIB Portion to Anchor
Investors on a discretionary basis in accordance with the SEBI ICDR Regulatiorthit@raf the Anchor Investor

Portion shall be reserved fdomestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds
at or above the Anchor Investor Allocation Price. In the event of esutescription in the Anchor Investor Portion,

the remaining Equity Shares shall be added to tfgeRpirtion. Further, 5% of the Net QIB Portion shall be available

for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion shall be available
for allocation on a proportionate basis to all QIB Bidders (other thahdminvestors), including Mutual Funds,
subject to valid Bids being received at or abovddkaePrice. However, if the aggregate demand from Mutual Funds

is less than 5% of the Net QIB Portion, the balance Equity Shares available for allotment irtdtbeRnd Portion

will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors)
in proportion to their Bids. AssuePrdcedur® h b e g d 8 h @2A0bpfs pnp pa g !
this Draft Red Herring Prospestu
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SUMMARY OF FINANCIAL INFORMATION

ANNEXURE 7 I: RESTATED STATEMENT OF ASSETS AND LIABILITIES

(7 in
Particulars Annexure As at For The Year Ended 31st March
September 2023 2022 2021
30, 2023
EQUITY AND LIABILITIES
Sharehol dersé f
(a) Share capital V 10.00 10.00 10.00 10.00
(b) Reserves and surplus VI 1,890.85 1,658.64 1,466.90 1,179.86
1,900.85 1,668.64 1,476.90 1,189.86
Non-Current liabilities
(a) Longterm Borrowings VIIA 940.09 929.24 1,054.28 880.06
(b) Deferred tax liabilities (net) XllI 11.61 14.99 - -
(c) Long term provisions VIII - - - -
951.70 944.23 1,054.28 880.06
Current liabilities
(a) Shortterm borrowings VIIA 1,252.19 1,119.39 515.84 354.12
(b) Trade payables IX - -
(i) Total outstanding dues ¢ - - - -
micro and small enterprises
(i) Total outstanding dues ¢ 1,109.96| 1,151.62 537.12 156.40
creditors other than micro an
small enterprises
(c) Other current liabilities X 90.59 103.48 53.06 112.74
(d) Shortterm provisions Xl 74.83 16.45 47.62 30.54
2,527.57| 2,390.94 1,153.64 653.80
TOTAL 5,380.12| 5,003.81 3,684.82 2,723.72
ASSETS
Non-current assets
(a) Property, plant and equipment Xl
(i) tangible 1,743.18| 1,893.38 759.85 697.07
(i) intangible - - - -
(iii) Capital WIP - - 534.07 -
(b) NonCurrent Investments 623.95 623.95 613.52 1.36
(c) Deferred tax assets (net) Xl - - 1.12 0.54
(d) Longterm loans and advanceg XV 37.92 37.92 10.61 8.61
2,405.05| 2,555.25 1,919.17 707.58
Current assets
(a) Inventories XV 1,247.64 855.87 333.26 233.85
(b) Trade receivables XVI 800.70 785.35 616.61 753.13
(c) Cashand bank balance XVII 627.69 460.19 623.30 773.09
(d) Shortterm loans and advanceg XVl 62.61 81.54 12.16 37.41
(e) Other Current Assets XIX 236.43 265.61 180.32 218.66
2,975.07 2,448.56 1,765.65 2,016.14
TOTAL 5,380.12] 5,003.81 3,684.82 2,723.72
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ANNEXURE T II: STATEMENT OF PROFIT & LOSS, AS RESTATED

(7 in

Particulars Annexure | As at September| For The Year Ended 31st March
30, 2023 2023 2022 2021

Income
Revenue from operations XX 1,917.91 3,796.92| 2,550.32| 2,088.90
Other income XXI 39.47 75.31 71.35 90.77
TOTAL INCOME 1,957.38 3,872.23| 2,621.67| 2,179.67
Expenses
(a) Cost of Material Consumed XXl 1,640.05 2,214.36| 1,028.92| 925.36
(b) Purchase o$tock in trade 104.88 580.93| 471.39| 272.34
(c) Increase/Decrease in stock in trade XX I (670.27) (174.02)| (38.53)| 141.29
(d) Employee benefit expense XXV 146.33 360.77| 302.09| 295.97
(e) Finance cost XXV 71.24 108.35 59.70 74.79
(e) Depreciation and amortisation expe XIl 187.67 105.93 34.99 38.68
(f) Other expenses XXVI 164.33 427.17| 425.07| 219.46
TOTAL EXPENSES 1,644.23 3,623.49| 2,283.63| 1,967.89
Profit / (Loss) before Share of Profit/ 313.15 248.75| 338.03| 211.79
(Loss) of Associate
Share ofProfit/ (Loss) of Associate - 10.43 31.91 -
Profit/ (Loss) before tax 313.15 259.18| 369.94| 211.79
Tax expenses:
(a) Current tax expense 84.32 43.76 83.48 52.22
(b) Earlier year Tax - 7.57 - 3.97
(c) Deferred tax expense / (benefit) (3.38) 16.11 (0.58) (0.79)
Net tax expense/(benefit) 80.94 67.44 82.90 55.40
Profit / (Loss) for the year 232.21 191.74| 287.04| 156.39
Earnings per share (of Rs. 10 each)
(a) Basic & Diluted 2,322.10 1,917.40| 2,870.40| 1,563.90
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ANNEXURE T II'l: STATEMENT OF CASH FLOW, AS RESTATED

(7 in
Particulars As at For The Year Ended 31st
Septembe March
r 30, 2023| 2023 2022 2021
CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax 313.15| 248.75 338.03| 211.79
Adjustments:
Depreciation & Amortisation 187.67| 105.93 34.99| 38.68
Interest Income (18.46) | (22.88) (32.03)| (50.91)
Finance cost 71.24| 108.35 59.70 74.79
Profit on sale of fixed assets - (6.40) - -
240.45| 185.00 62.66| 62.56
Operating cash flow before working capital changes 553.60| 433.75 400.69| 274.35
Movement in working capital
I. Adjustments for (Increase)/decrease in operating asset
Trade receivables (15.35)| (168.74 136.52| 431.21
)
Inventories (391.77)| (522.61| (99.41)| 374.02
)
Shortterm loans & advance 18.93| (69.38) 25.25| (240.94
)
Other Current Assets 29.18| (85.29) 38.34| (1.01)
II. Adjustments for (Increase)/decrease in operating
liabilities:
Trade payables (41.66)| 614.50 380.72| (230.92
)
Short term provisions - - - 17.12
Other Current Liabilities (12.89)| 50.42| (59.68)| (55.70)
(413.56)| (181.10| 421.74| 293.78
)
Cash generated from operations 140.04| 252.65 822.43| 568.13
Netincome taxes paid (25.95)| (82.51) (65.40)| (50.36)
Net cash (used in) / provided byperating activities (A) 114.09| 170.15 757.03| 517.77
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets & including intangible assets (37.46)| (708.30| (631.84)| (16.75)
)
Purchase of Investments - - | (581.25) 1.00
Saleof fixed assets & including intangible assets - 9.31 - -
Interest Received 18.46| 22.88 32.03] 50.91
Net cash provided by / (used in) investing activities (B) (19.00)| (676.11| (1,181.06] 35.16
) )
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Long Term Borrowings 10.85| (125.04 174.22 -
)
Security Deposits - | (27.31) (2.00) 32.87
Proceeds from/(Repayment) of Sh@grm Borrowings 132.80| 603.55 161.72| (494.15

)
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InterestPaid (71.24)| (108.35 (59.70)| (74.79)
)
Net cash flow from/ (used in) financing activities (C) 72.41| 342.85 274.24| (536.07
)
Net increase / (decrease) in cash & cash equivalen 167.50| (163.11| (149.79) 16.86
(A+B+C) )
Cash & cash equivalents as at the beginning of the year 460.19| 623.30 773.09| 756.23
Cash & cash equivalents as at the end of the year 627.69| 460.19 623.30| 773.09
Notes to Cash Flow Statement
Component of cash amsh equivalent:
- Cash in hand 22.27 6.98 1.66 0.87
- Balance with Bank 605.42| 453.21 621.64| 772.22
627.69| 460.19 623.30| 773.09
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GENERAL INFORMATION
REGISTERED OFFICE OF OUR COMPANY

Refractory Shapes Limited

B 201, Rustomjee Central Park Chakala,

AndheriKurla Road, Andheri (East),

Mumbai City, Mumbai400069, Maharashtra,

India

Tel No.: +91 9819995930

Email: investorgrefshape.com

Website: https://www.refshape.com/

Corporate Identity Number: U26921MH1996PLC096012
Registration Number: 096012

For further details and details of changes in the registered office of our company, pleasethefahtpter titled
fiHistory and Certain Corporate Matted)s b e g onrpagel81gf this Draft Red Herring Prospectus

CORPORATE OFFICE
NA
REGISTRAR OF COMPANIES

Registrar of Companies, Mumbai
Ministry of Corporate Affairs,

5" Floor, 100, Everest Building,

Netaji Subhash Road, Marine Drive
Mumbai- 400 002, Maharashtra, India
Tel No.: 022- 2281 2627

Fax.: 022- 2281 1977

Email.: roc.mumbai@meca.gov.in

Website.: www.mca.gov.in

DESIGNATED STOCK EXCHANGE

NSE Emerge

National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1,

G Block Bandrd Kurla Complex,

Bandra (E), Mumbaii 400 051,
Maharashtra, India

Tel No: 0221 2659 8100/ 8114

Website: www.nseindia.com

BOARD OF DIRECTORS

As on the date of this DrafRed Herring Prospectushe Board of Directors of our Company comprises of the
following:

Name Designation DIN Residential Address
15" Floor Flat 1504 Residential Building No.
Ms. Prajna Shraval Chairperson & 02836327 Known as Maxima JVLR Road, Of Village Maja
Shetty Managing Director Jogeshwari East, MumbdD0060, Maharashtrg
India.
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Name Designation DIN Residential Address

' Whole Time Swapna Nagari B Flat No. 301 Udyam Nagar, Ne

Mr. M Jothiprakash Director 09594839| Telco Road, Opp Ana Saheb Magar Stadiur
Pimpri, Pune City411018, Maharashtra, India

Sudama Society, Vishal Nagar Complex, Ma

Executive Director | 00384537| Road. Mith Chowki, Malad West, Mumb4D0064,

Maharashtra, India

Flat No. 1505, 18 Floor Everest Heights CHS Lt

Lake Homes Off Adi Shankaracharya Marg, N

Gopal Sharma School, Powai Mumbai Suburb

Mumbai400076, Maharashtra, India

Flat No. 404/a, Vishal Apartment, 805 Bhaw&mith,

09707195| Opp Ajmera Housing Society, Pune City, Pu

Mr. Dayashankal
Krishna Shetty

Mr. Suraj Sadanad

Shetty Executive Director | 09706122

Mr. Ammar Huseni| Executive

Rangwala Director 411002, Maharashtra, India
Non-Executive . .
. Flat No. 201 Marina Residency, Nelson Squg
Mr. Siddharth Kumar gicrieegir;dent 05329702 Katolroad Nagpu440013, Maharashtra, India
Non-Executive C-1111, Surya Prakash Residency City Light N
Mr. Abhay YatinNaik | Independent 07488137| Agarsen Bhavan Surat City Svr College, Su
Director 395007, Gujarat, India
Mr Kemmannu Non-Executive 6, Namana, 1st &tet Bank Avenue, Kalyananags
L Independent 06713774| North Bangalore, Bangalo#®60043, Karnataka
Shashidhara Rao . .
Director India
Mr. Dhananiay Mavur Non-Executive D-2 Nirman Park Rajmata Jijabai Road, Pump Ho
' 1ay Mayull | ndependent 10429532| Andheri East Chakala MIDC, Mumb&D0093,
Dave . .
Director Maharashtralndia
M Ravind Non-Executive B1/203 Swapnanagari, Udyamnagar, Opp Annasg
r. avindra Independent 10429539 Magar Stadium, Pimpri Pur&l1018, Maharashtye
Venkatesh Hulyalkar | ~. ]
Director India

For detailed profile of our Board of Directors, please see chaptet Oue Manajemeidtbeginning orpagel85 of
this Draft Red Herring Prospectus.

COMPANY SECRETARY AND COMPLIANCE OFFICER
Ms. Neelam Mandawatis our Company Secretary and Compliance Officer. Her contact details are as follows;

Ms. Neelam Mandawat

B 201, Rustomjee Central Park Chakala,
AndheriKurla Road, Andheri (East),
Mumbai City, Mumbai400069, Maharashtra,
India

Tel No.: +91 9819995930

Email: investorgrefshape.com

Website: https://www.refshape.com/

Investor grievances

Bidders may contact the Company Secretary and Compliance Officer, BRLM or the Registrdssodimecase of

any preissueor postissuerelated queries, grievances and for redressal of complaints includirgeeipt of letters
of Allotment, noncredt of allotted Equity Shares in the respective beneficiary accountrauaipt of refund orders
or nonreceipt of funds by electronic mode, etc.

All Issuerelated grievances, other than that of Anchor Investors, may be addressed to the Registissuevtiib
a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was sufiwiittgd,
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full details such as name of the sole or FicClentiD,Bi dder ,
UPI ID, PAN, addres of Bidder, number of Equity Shares applied for, ASBA Account humbehich the amount

equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who makgatieent of Bid Amount

through the UPI Mechanism), date of Bid cum Applicatiomfrand the name aradidress of the relevant Designated
Intermediary(ies) where the Bid was submitted. Further, the Bidderesttddise a copy of the Acknowledgment Slip

or provide the application number received from the Desigriatedmediary(ies) in adtion to the documents or

information mentioned hereinabove. All grievances relatinBitts submitted through Registered Brokers may be
addressed to the Stock Exchanges with a copy to the Registhaissue

All Issuerelated grievances of the Anchor Investors may be addressed to the Registréssioetigéving full details

such as the name of the sole or First BiddeClientiBbnchor |
PAN, date of the Anchor Invest Application Form, address of the Bidder, number of the Equity Shpp®d for,

Bid Amount paid on submission of the Anchor Investor Application Form and the name and afithesBRLMs

where the Anchor Investor Application Form was submitted byAtighor Investor.

BOOK RUNNING LEAD MANAGER

Shreni Shares Limited

(Formerly Known as Shreni Shares Private Limited)
No. 217, Hive 67 Icon, Poisar Gymkhana Road,
Lokmanya Tilak Nagar Poisar, Near Raghuleela Mall,
Kandivali West, Mumbai 400067 Maharashtra, India.
Tel No: 022- 20897022

Email: shrenishares@gmail.com

Website: www.shreni.in

Investor Grievance Email: info@shreai.in

Contact Person:Ms. Tanya Goyal

SEBI Registration No.: INM000012759

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited

S6-2, 6th Floor, Pinnacle Business Park,
Next to Ahura Centre, Mahakali Caves Road,
Andheri (East) Mumbai 400 093,
Maharashtra, India

Tel No: 0227 6263 8200

Email: ipo@bigshareonline.com

Website: www.bigshareonline.com

Investor Grievance Email: investor@bigshareonline.com
Contact Person: Mr. Vinayak Morbale

SEBI Registration No.: INRO00001385

LEGAL ADVISOR TO THE ISSUE

Asha Agarwal & Associates

118, Shila Vihar, Gokulpura,

Kalwar RoadJhotwara,

Jaipuri 302 012, Rajasthan, India

Tel No: +91 99509 33137

Email: ashaagarwalassociates@gmail.com
Contact Person:Ms. Nisha Agarwal

BANKERS TO THE COMPANY

Bank of Baroda
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SME Branch MumbaiFirst Floor,

Bank of Baroda Building,10/12 Mumbai Samachar Marg,
Fort, Mumbai- 400023.

Tel No.: 022- 4046 8530

E-mail: Smebranch.mumbai@bankofbaroda.co.in
Website: https://www.bankofbaroda.in/

Contact Person:Bharat Ingle

STATUTORY AUDITOR OF OUR COMPANY

Satish Shetty & Co. Chartered Accountants
301 Rose Manor CHS Ltd, Mith Chowki,
Marve Road, Malad West,

Mumbaii 400064

Tel No.: 022- 28822538

E-mail: satishshetty301@gmail.com
Contact Person:Satish Shetty

Firm Registration No.: W030467
Membership No: 030467

PEER REVIEW AUDITORS OF OUR COMPANY

M/s. Vinay Bhushan & Associates

726, 7th Floor, DWing,

Neelkanth Business Park,

Near Bus Depot, Vidyavihar (West), MumbdD0086
Maharashtra, India

Tel No.: +91 22 25138323

Email: vinay@vbaconsult.com

Contact Person:Mr. Vinay Bhushan

Firm Registration No.: 130529W

Peer Review No:01503

BANKERS TO THE ISSUE / ESCROW COLLECTION BANK, REFUND BANK AND PUBLIC ISSUE
BANK

[ 6]
SYNDICATE MEMBER
[ 6]

*The Banker to the Issue and Syndicate Member shall be appointed prior to filing of the Red Prespegrtus with
the ROC.

STATEMENT OF INTER -SE ALLOCATION OF RESPONSIBILITIES

Shreni Shares Limite@Formerly Known as Shreni Shares Private Limitisdthe soleBook Running_ead Manager

to thislssueand all the responsibilities relating to-oadination and other activities in relation to tissueshall be
performed by them and hence a statement of-seallocation of responsibilities is mequired.

SELF-CERTI FI ED SYNDI CATE BANKS (NnSCSBso0)

The list of recognised intermediaries notified by SEBI is available at is available at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmIdr24 such other website
as may be prescribed by SEBI from time to timdisfof the Designated SCSB branches with which an ASBA Bidder
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(other than a UPI Bidder using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a
Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is available
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldeadsuch other websites

as may be prescribed by SEBI from time todi

SCSBS AND MOBILE APPLICATIONS ENABLED FOR UPI MECHANISM

The banks registered with SEBI, whioffer the facility of ASBA services, (i) in relation to ASBA, where the Bid
Amount will be blocked by authorising an SCSB, a list of whichaisilable on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intméiwBdpdated from time to

time andat such other websites as may be prescribed by SEBI from time to time, (i) in relation to UPI Bidders using
the UPI Mechanism, a list of which is available on the website of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld¥4Guch other website as
updated frontime to time.

In accordance with SEBI RTA Master Circular, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April
5, 2022 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, read with other applicable
UPI Circulars,UPI Bidders Bidding through UPI Mechanism may apply through the SCSBs and mobile applications,
using UPI handlesyhose name appesaon the SEBI website. A list of SCSBs and mobile applications, which, are
live for applying in publicoffers using UPI mechanism is provided in the list available on the website of SEBI at
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldnd3updated from time to time

and at suclother websites as may be prescribed by SEBI from time to time.

SYNDICATE SCSB BRANCHES

In relation to Bds (other than Bids by Anchor Investors and RIBs) submitted to a member of the Syndicate, the list of
branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum
Application Forms from the members of theyn8icate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intn)l@n@supdated from time

to time or any such other website as may be prescribed by SEBI from time to time.

REGISTERED BROKERS

Bidders (other than RIBs) can submit ASBA Forms in the Issue using the stockbroker network of the stock exchange,
i.e., through the Registered Brokers at the Broker Centers. The list of the Registered Brokers, including details such
as postal address, tplone number and-mail address, is provided on the websites of the Stock Exchange at
https://www.nseindia.copras updated from time to time.

REGI STRAR AND SHARE TRANSFER AGENTS (ARTAO0)

The list of the RTAs elidile to accept ASBA Forms (other than RIBs) at the Designated RTA Locations, including
details such as address, telephone number -angileaddress, is provided on the websites of the Stock Exchange at
https://www.nseindia.com/produeservices/initialpublic-offeringsasbaproceduresas updated from time to time.

COLLECTI NG DEPOSI TORY PARTI CI PANTS (ACDPO)

The list of the CDPs eligible to accept ASBA Foratshe Designated CDP Locations, including details such as name
and contact details, is provided on the websites of the Stock Exchargmsat/www.nseind.com/products
services/initialpublic-offeringsasbaproceduresas updated from time to time.

CREDIT RATING
This being arissueof Equity Shares, credit rating is not required.

IPO GRADING
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Since thelssueis being made in terms of Chapter IX of the SEBI ICDR Regulations, there is no requirement of
appointing an IPO Grading agency.

DEBENTURE TRUSTEES
Since this is not a debentussue appointment of debenture trustee in not required.
MONITORING AGENCY

Sinceourlssusi ze does not exceed 10,000 Lakhs, we are not
the utilization of Net Proceeds in accordance with Regulation 262(1) of SEBI ICDR Regulations. Our Company has

not appointed any monitoignagency for this Issue. However, as per Section 177 of the Companies Act, 2013, the

Audit Committee of our Company, would be monitoring the utilization of the proceeds of the Issue.

FILING OF THE DRAFT RED HERRING PROSPECTUS

The DraftRed HerringProspetusshall be filed otNSEEmergesituated alNational Stock Exchange of India Limited
Exchange Plaza, Plot no. C@ Block Bandrd Kurla ComplexBandra (E), Mumbai 400 051 Maharashtra, India

Pursuant to Securities and Exchange Board of Indsu¢of Capital and Disclosure Requirements) (Amendment)
Regulations, 2022, DraRed HerringProspectushall not be submitted to SEBI, however, soft copiRefl Herring
Prospectushall be submitted to SEBI pursuant to SEBI Circular Number SEBI/HO/CIED/OIR/P/2018/011
dated January 19, 2018, through SEBI Intermediary Portattjas://siportal.sebi.gov.inSEBI will notissueany
observation on theffer document in termof Regulation 2462) of the SEBI CDR Regulations.

A copy of theRed Herring Prospectadong with the material contracts and documents referred elsewhereRadhe
HerringProspectus required to be filed under Section 26 of the Companies Act, 2013 will be delivered to the Registrar
of CompaniesMumbai situated at 100, Everest, Marine Drive, MumBab 002 Maharashtra, Indét least (3) three
working days prior from the date of opening of thsue

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects Iskties

TYPE OF ISSUE

The presenissueis considered to be 100Book-Building Issue

GREEN SHOE OPTION

No green shoe option is contemplated undeidbae

EXPERTS TO THE ISSUE

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from Peer Reviewed Auditor nffelinay Bhushan & Associas
Chartered Accountantso include their name in respect of the reports on the Restated Financial Statements dated
February06, 2024and the Statement of Possible Tax Benefits d&tedruary06, 2024issuedby them and included

in this DraftRed HerringProspectusas required under section 26(1)(a)(v) of the Companies Act, 2013 in this Draft
Red HerringProspectus nd as fAExperto as defined under section 2( 38

hasnot been withdrawn as on the date of this DiREtl HerringProspectusHowever , t he term fAexperl
construed to mean an fiexperto as defined under the U.S.
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CHANGES IN AUDITORS

There has been no change in the Statutorytatslduring the three years immediately preceding the date @irthifis
Red HerringProspectus

BOOK BUILDING PROCESS

Book building, in the context of tHesue refers to the process of collection of Bids from bidders on the basis of the

Red Herring Prospectus, the Bid Cum Application Forms and the Revision Forms, if any, within the Price Band and

the minimum Bid Lot, which will be decided by our Company in cdtasion with the Book Running Lead Manager,

and will be advertised in all editions of English nati
newspaper, [ 6Hindid di t iy o m®e wdiindi pelhe the rggidnil langagé Madhya Pradesh

where our Registered Office is located) each with wide circulation at least two Working Days prior to itsu8id/

Opening Date and shall be made available to the Stock Exchange for the purpose of uploading on their respective
website.ThelssuePrice shall be determined by our Company in consultation with the Book Running Lead Manager,
afterthe BidissueCl osi ng Dat e .lssieProceddré t b B b 5 n n R2809f this DrafpRedjHerring

Prospectus

All Bidders other than Anchor Investors participated through the ASBA process by providing the details of

their respective ASBA Account in which the corresponding Bid Amount wablocked by the SCSBs. In addition

to this, the Retail Individual Investors participated through the ASBA process by providing the details of their

respective ASBA Account in which the corresponding Bid Amount was blocked by the SCSBs or by using the

UPI Mechanism. Nonrl nsti tuti onal I nvest ors whb00hkhscouldasethé WPt at i on
Mechanism and could also provide their UPI ID in the Bid cum Application Form submitted with Syndicate

Members, Registered Brokers, Collecting Depositoryarticipants and Registrar and Share Transfer Agents.

Anchor Investors were not permitted to participate in thelssuethrough the ASBA process.

In terms of the SEBI ICDR Regulations, QIBs and Norinstitutional Investors are not permitted to withdraw
their Bid(s) or lower the size of their Bid(s) (in terms of the number of Equity Shares or the Bid Amount) at
any stage. RIBs can revise their Bid(s) during the BidksuePeriod and withdraw their Bid(s) until Bid/ Issue
Closing Date. Anchor Investors are noallowed to withdraw their Bids after the Anchor Investor Bidding Date.
Except for Allocation to RIBs, Nlls and the Anchor Investors, allocation in thdssuewill be on a proportionate
basis. Further, allocation to Anchor Investors will be on a discretionay basis.

Each Bidder by submitting a Bid in thelssue will be deemed to have acknowledged the above restrictions and
the terms of thelssue

For f ur t heTermd efthdssul®s IssueStaueturein a iIssdiePifbcedur® b egi nni P5§266n pages
and270of this Draft Red Herring Prospectusspectively.

The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are subject to change
from time to time and the investors are advised to make their own judgment about invesent through this
process prior to submitting a Bid in thelssue

Bidders should note that, thgsueis also subject to obtaining (i) the final approval of the RoC after the Prospectus is
filed with the RoC; and (ii) final listing and trading approvafishe Stock Exchange, which our Company shall apply
for after Allotment.

UNDERWRITING AGREEMENT

This Issue is 100% Underwritten by Shreni Shares Linm(Eeamerly Known as Shreni Shares Private Limited)
the capacity of Underwriter to the Issue. The Underwriting agreement isMatetl 26, 2024Pursuant to the terms
of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions
specified thereinThe Underwriters have indicated their intention to underwrite the following number of specified
securities being issued through this issue:

(T in Lakhs)
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No. of Equity
Details of the Underwriter Shares
Underwritten *

Amount % of total Issue
Underwritten | size underwritten

Shreni Shares Limited

(Formerly Known as Shreni Shares Prive

Limited)

Office No. 217, Hive 67 Icon, Poisar Gymkha

Road Lokmanya Tilak Nagar, Poisar, Ne

Raghuleela Mall, Kandivali West, Mumbai

400067, Maharashtra, India Up t060,00,000 [ 6] [ 6]

Tel No: 022- 2089 7022

Email: shrenishares@gmail.com

Website: www.shreni.in

Investor Grievance Email: info@shreni.in

Contact Person:Ms. Riyal Ganatra

SEBI Registration No.: INM000012759
*Includes upto[ SHquity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market
Makerin its own account in order to claim compliance with thguirements of Regulation 261 of the SEBI ICDR
Regulationsas amended.

In the opinion of the Board of Directors of our Company, the resources of the-mleowi®ned Underwriter are
sufficient toenable them to discharge their respective obligationgllin f

MARKET MAKER

Shreni Shares Limited

(Formerly known as Shreni Shares Private Limited)
Office No. 217, Hive 67 Icon, Poisar Gymkhana Road,
Lokmanya Tilak Nagar Poisar, Near Raghuleela Mall,
Kandivali West, Mumbai, Maharashtra, India, 400067
Tel: 022- 2809 7022

Email: shrenisharespvtltd@yahoo.in

Website: www.shreni.in

Contact Person:Mr. Hitesh Punjani

SEBI Registration No.:INZ000268538

NSE Clearing Number: 14109

DETAILS OF THE MARKET MAKING AGREEMENT

In accordance with Regulation 261 of the SEBI ICDR Regulations, we have entered into an agreement with the Book
Running Lead Manager and the Market Maker (duly registered with NSE to fulfil the obligations of Market Making)
datedMarch 26, 20240 ensure eampulsory Market Making for a minimum period of three years from the date of
listing of equity shares issued in this issue.

Shreni Sharekimited registered with NSE Emerge will act as the Market Makertersdagreed to receive or deliver

of the specifid securities in the market making process for a period of three years from the date of listing of our
Equity Shares or for a period as may be notified by any amendment to SEBI ICDR Regulations.

The Market Maker shall fulfil the applicable obligations aaditions as specified in the SEBI ICDR Regulations,
as amended from time to time and the circulars issued by NSE and SEBI in this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Maket Maker shall be required to provide avdy quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than
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10.

11.

12.

13.

10% or as specified by the Stock Exchangetftime to time Further, the Market Maker shall inform the exchange
in advance for each and every black out period when the quotes are ndsbedathy the Market Maker.

The prices quoted by the Market Maker shall be in compliance with the Market Bpkead requirements and
other particulars as specified or as per the requiremehSBand SEBI from time to time.

The minimum depth of the quote shall be 1,00, 000.
10 Lakhshall be allowedd Issuetheir holding to the Market Maker in that scrip provided that he sells his

entire holding in that scrip in one lot along with a declaration to the effect to the selling broker. Based on the IPO

pr i c & d-fdrshare the minimum application kize is[ 0Bquity Shares thus minimum depth of the quote

shall be[ 6uhtil the same, would be revised RBE.

After a period of three (3) months from the market making period, the market maker would be exempted to
provide quote if the Equity Shares mfirket maker in our Company reaches to 25%. Or upper limit (Including

the 5% of Equity Shares ought to be allotted undeisbkisd. Any Equity Shares allotted to Market Maker under
thisIssueover and above 25% equity shares would not be taken intadesason of computing the threshold of

25%. As soon as the Shares of market maker in our Company reduce to 24%, the market maker will resume
providing 2way quotes.

There shall be no exemption/threshold on downside. However, in the event the markeermakests his
inventory through market making process, the concerned stock exchange may intimate the same to SEBI after
due verification.

On the first day of the listing, there will be popening session (call auction) and there after the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the discovered
price during the pr@pen call auction. The securities of the company will be placed in Speci@idere Session
(SPOS) and would remain in Trador Trade settlement for 10 days from the date of listing of Equity shares on
the Stock Exchange.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market for instance due to systembpems, any other problems. All controllable reasons require prior
approval from the Exchange, while foroejeure will be applicable for necontrollable reasons. The decision

of the Exchange for deciding controllable and -ncontrollable reasons woulcbinal.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the relevant
circularsissuedby SEBI andNSE from time to time.

Execution of the order at the quoted price and quantity must be geetdoyt theMarket Maker, for the quotes
given by them.

There would not be more than five Market Makers for
Market Makers may compete with other Market Makers for better quotes to the investors.

The shares ahe company will be traded in continuous trading session from the time and day the company gets
listed onNSE EMERGEand market maker will remain present as per the guidelines mentioned\$Eemnd
SEBI circulars.

There will be special circumstances endavhich the Market Maker may be allowed to withdraw temporarily/
fully from the markei for instance due to system problems, any other problems. All controllable reasons require
prior approval from the Exchange, while foncmjeure will be applicable fonon-controllable reasons. The
decision of the Exchange for deciding controllable andeumntrollable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall
be within 10% or s intimated by Exchange from time to time.
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14. The Market Maker shall have the right to terminate said arrangement by giving one month notice or on mutually
acceptable terms to the Company, who shall then be responsible to appoint a replacement Market Maker.

15. In case of termination of the abovementioned Market Making Agreement prior to the completion of the
compulsory Market Making period, it shall be the responsibility of the Company to arrange for another Market
Maker(s) in replacement during the term loé thotice period being served by the Market Maker but prior to the
date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements
of Regulation 261 of the SEBI ICDR Regulations. Furttier Company resentbe right to appoint other Market
Maker(s) either as a replacement of the current Market Maker or as an additional Market Maker subject to the
total number of Designhated Market Makers does not exceed 5 (five) or as specified by the relevant laws and
reguldions applicable at that particular point of time.

16. Risk containment measures and monitoring for Market Maker: NSE will have all margins which are
applicable on the Main Board viz., Matk-Market, ValueAt-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital eldSE can impose any other margins as deemed necessary from
time-to-time.

17. Punitive Action in case of default by Market Maker: NSEwill monitor the obligations on a real time basis and
punitive action will be initiated fioany exceptions and / or n@mompliances. Penalties / fines may be imposed by
the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security
as per the specified guidelines. These penalties / finesbwiliet by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (issuiag two
guotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suapensikat
making activities / trading membershifhe Department of Surveillance and Supervision of the Exchange would
decide and publish the penalties / fines / suspension for any type of misconduct / manipulation / other irregularities
by the Market Makr from time to time.

18. Price Band and SpreadsSEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012,
has laid down thatfdssues i ze up t o 250 Crores, the applicable

9 In case equilibriunprice is discovered in the Call Auction, the price band in the normal trading session shall be
5% of the equilibrium price.

1 In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall
be 5% of thdssueprice.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The price
band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote) shall be within 10%
or asintimated by Exchange from time to time.

19. The following spread will be applicable on tNSE Emerge

Sr. No. Mar ket Price S| ab (| Proposedspread (in % to sale price)
1. Up to 50 9
2. 50 to 75 8
3. 7510100 6
4 Above 100 5

20. Pursuant to SEBI Circular number CIR/IMRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for Market Maker during market making process has been made applicable, basadsaresize and as follows:

Buy quote exemptionthreshold Re-Entry threshold for buy quote
IssueSize (Including  mandatory initial (Including mandatory initial inventory
inventory of 5% of the IssueSize) of 5% of the IssueSize)
Up to 20 C| 25% 24%
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Buy quote exemptionthreshold Re-Entry threshold for buy quote
IssueSize (Including  mandatory initial (Including mandatory initial inventory
inventory of 5% of the IssueSize) of 5% of the IssueSize)
20 Crore td20% 19%
50 Crore td15% 14%
Above 80 C|12% 11%

21. The Market Making arrangement, trading and other related aspects including all those specified above shall be
subject to thepplicableprovisions of law and / or nornissuedby SEBI/NSE from time to time.

22. All theabovementioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stbekdexfrom time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date ddthfs Red Herring Prospectasd after giving effect
to thislssue is set forth below:

(T in |l akhs except
Sr Aggregate Aggregate
" | Particulars Value at Face Value at
No. .
Value IssuePrice*

A. | Authorized Share Capital®
2500000Equity Shares odachf ace val 2,500.00 -

B. Issued, Subscribed and PaidJp Equity Capital before thelssue
1,58,00,00EquityShar es of f aeaeh val ue (¢ 1,580.00 -

C. Presentlssuein Terms of this Draft Red Herring Prospectus
Issueof up t060,00,000Equi ty Shares ofeach

aggregat i rnaghsdp t o [ 0] Up t0 600.00 [ 6]

of which

Fresh Issue of up #80,00,00(E q u i t Shar e slObdach o

aggregating up F()) Ldkhs ] | g Up to 600.00 [ 0]

Which Includes

Up to[0 JEquity Shares of face value of0/ each at a price of [0 - [ 6] [ 0]

per Equity Share reserved as Market Maker Portion

Netissueto Public ofUp to[& JEquity Shares of 10+ each at a price g [ 6] [ 0]
[6 V- per Equity Share to the Public

Of Which

At |l east [ 6] Equi ty dhdar elsa kahg [ 6] [ 0]

available for allocation to Retail Individual Investors

At l e&gtui f§] Shar es agg Lakigavil ben [ 6] [ 0]

available for allocation to Nemstitutional Investors

Not more than dggr eEgqautiitnygg Suhpa rt [ 6] [ 0]

be available for allocation to Qualified Institutional Buyers, five
cent. Of which shall be allocated to mutual funds

D. Issued, Subscribed and PaidJp Capital After the Issuef
Upto2,18,0000Equi ty Shares odachf ace Up t02,180.00 -

E. Securities Premium Account
Before thdssue® Nil
After thelssue [ 6]
* To be included upon finalisation EsuePrice.

@ For details in relation to the changes in the authori
Corporate Matters Amendments to our Menoopageb8lum of Associationo
@  The Issue has been authorized by our Board pursuant to resolutions passed at its meetingMaetth @3
2024and by our Shareholders pursuant to a special resolution passed at their meetings Meltlor23 2024
through shorter notice consent
@  Securities Premium before the issue asSeptember 30, 2023

CLASS OF SHARES
As on the date of DrafRed HerringProspectus, our Company has only one class of share capital i.e., Equity Shares

of -edadd./All Equity Sares issued are fully paigh. Our Company has no outstanding convertible instruments
as on the date of this Dra®ed HerringProspectus.
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NOTES TO THE CAPITAL STRUCTURE
1. Changes in Authorized Share Capital

Since incorporation, the capitstructure of our Company has been altered in the following manner:

Sr. | Particulars Cumulative | Face Value of| Cumulative Date of Meeting | Whether
No. No. of | Equity Share Authorized Share AGM/ EGM
Equity Capital
Shares lakhs)
1. | On 10,000 100F 10.00 On incorporation| N.A.
incorporation
Split/ Sub Divisieac b fi rtha rleGackhthdecehdeddd, 20231 0 /
2. Increased 2,50,00,000 | 10F 25,00.00 December 18| EGM
from 2023
Lakhs to
25, 00.
Lakhs

2. Equity Share Capital History of our Company

The following table sets forth details of the history of the Equity Share capital of our Company:

No. of | Face | Issu Cumulati Cumqlatw Cumulati
. Nature  of e PaidUp
Date of | Equity Valu | e Considerati Nature of | ve No. of Equit ve Share
Allotment | Shares e Pric Allotment Equity quity Premium
allotted | () |e()|°" Shares | ohares |y
Capital ()
Subscriptio
Upon n to
Incorporati | 10 100+ _100/ Cash memorang? 10 1,000 Nil
on -
Association
0
Further
January 12, 4, 100t | 199 | cash lssue  of| 50 5,000 Nil
1996 - .
Shared)
Further
June 19/ & 600 1004 | 100/ | Otherthan (e of| 6,050 6,05,000 | Nil
1996 - Cash
Share$)
June 19 Further
13,950 100+ | - Cash Issue of| 10,000 10,00,000 | Nil
1996 .
Share®)
Split/Sub DivisionofShar es -e&dch 1100t o 1-Ceach tndecensberdd, 20231 0 /
- 1,00,000 | 10~ | - - - 1,00,000 | 10,00,000 | Nil
December | 1,57,00,0 106 | - Other than| Bonus 1,58,00,00| 15,80,00,0 Nil
20, 2023 00 cash Issué” 0 00

*The Bonus Issue has beapproved by our shareholders vi#latra - Ordinary General meeting held on December
19, 2023.

(i) Initial Subscribers to the Memorandum of Association subscribed 10 Equity Shares of Face Vali®/of
each, details of which are given below:
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Sr No Name No of Equity Shares
1. Ms. Nargis E. Chaney 5
2. Mr. Arish E. Chaney 5
Total 10
(ii) Further Issue of 40 Equity Sharesf f ace v-aédchhe of ~ 100/
Sr No Name No of Equity Shares
1. Ms. Nargis E. Chaney 40
Total 40
(iii) Further Issue of 6000 Equihareo f f ace v-@dche of 7 100/
Sr No Name No of Equity Shares
1. Ms. Nargis E. Chaney 6,000
Total 6,000

Issue of 6,000 Equity Shares has been issued in consideration of business transfer of Refractory Shapes Private
Limited to ourPromoters Mr. Dayashankar Krishna Shetty and Ms. Pratibha Dayashankar Shetty as going concern

vide Deed of Assignment dated June 19, 1996.

(iv) Further Issue of 3950 Equity Shared f ace v-adche of 7~ 100/
Sr No Name No of Equity Shares
1. Ms. Pratibha D. Shetty 3,950
Total 3,950
(v) Bonus ssue of 1,57, 00, 000 Egaachinyhe ratio af (1457)i.e.fl57fBanasEquitya | u e
Shares for every 1 equity share held
Sr No Name No of Equity Shares
1. Mr. DayashankaKrishna Shetty 54,95,000
2. Ms. Pratibha Dayashankar Shetty 54,95,000
3. Ms. Prajna Shravan Shetty 47,10,000
Total 1,57,00,000

Except as disclosed below, we have not issued any Equity Shares for consideration other than cash, at any point of

time since Incorporation:
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Date of| No. of | Face | Issue | Reasons of| Benefits Allottees No. of Shares
Allotment | Equity Value | Price | Allotment accrued to Allotted
Shares C )| ) company
June 19,/ 6,000 100+ | - In consideration Business Ms. Nargis E.| 6,000
1996 of business acquired of| Chaney
transfer of| Refractory
Refractory Shapes Privats
Shapes Privat¢ Limited
Limited
December| 1,57,00,0| 10~ - Bonus Issue Capitalization | Mr. 54,95,000
20,2023 | 00 of Reserves & Dayashankar
Surplus Krishna Shetty
Ms. Pratibha 54,95,000
Dayashankar
Shetty
Ms. Prajnal 47,10,000
Shravan Shetty

4. No equity shares have been allotted in terms of any scheme approvedestasrs 391394 of the Companies Act,
1956 andsections 23234 of the Companies Act, 2013.

5. Our Company has not issued any shares pursuant to an Employee Stock Option SchenyeeEstmis Purchase
Scheme for our employees.

6. We have not rvalued our assets since inception and have not issued any equity shares (including bonus shares) by
capitalizing any revaluation reserves.

7. Except as disclosed below, we have not issued anyyEghé#res at price below Issue price within last one year from
the date of this Draft Red Herring Prospectus:

Date of | No. of Equity | Face | Issue | Reasons of| Benefits Allottees No. of
Allotment Shares Value | Price | Allotment | accrued to Shares
C )| ) company Allotted
December 20| 1,57,00,000 10/ - Bonus Issug Capitalization| Mr. 54,95,000
2023 of Reserves & Dayashankal
Surplus Krishna
Shetty
Ms. Pratibha] 54,95,000
Dayashankal
Shetty
Ms. Prajna| 47,10,000
Shravan
Shetty

8. Shareholding Pattern of our Company

The table below presents the current shareholding pattern of our Corpamythe date of this DraRed Herring
Prospectus
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Mr. Dayashankar Krishna Shetty
Ms. Pratibha Dayashankar Shetty

Ms. Prajna Shravan Shetty

Name of the Shareholder
Total

00,00
00,00
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*The Equity Shares of tl@ompany are in the process of being dematerialization

date of this DrafRed HerringProspectus:

9. Set forth below is a list of Shareholders holding 1% or more of theypahare Capital of our Company as on the
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10.

11.

12.

13.

14.

15.

Set forth below is a list of Shareholders holding 1% or more of theypathare Capital of our Company two years
prior to this DraftRed HerringProspectus:

Number of Equity shares Pereentage of th_en
Sr. No. | Name of the Shareholder Equity Share Capital
(Face v al-eaeh) (%)
1. Mr. Dayashankar Krishna Shetty 3,500 35.00%
2. Ms. Pratibha Dayashankar Shetty 3,500 35.00%
3. Ms. Prajna Shravan Shetty 3,000 30.00%
Total 10,000 100.00%

Set forth below is a list of Shareholders holding 1% or more of theypaishare Capital of our Company as of one
year prior to the date of this Dra®ed HerringProspectus:

Number of  Equity Percentage of then pre-
Sr. No. Name of the Shareholder Issue Equity Share Capital
shares (%)
1. Mr. Dayashankar Krishna Shetty 3,500 35.00%
2. Ms. Pratibha Dayashankar Shetty 3,500 35.00%
3. Ms. Prajna Shravan Shetty 3,000 30.00%
Total 10,000 100.00%

Set forth below is a list of Shareholders holding 1% or more of theypathare Capital of our Company as of 10
days prior to the date of this Drdded HerringProspectus:

Number of Equity Percentage of thepre- _
Sr. No. Name of the Shareholder IssueEquity Share Capital
shares (%)
1. Mr. Dayashankar Krishna Shetty 53,72,000 34.00
2. Ms. Pratibha Dayashankar Shetty 52,13,996 32.99
3. Ms. Prajna Shravan Shetty 52,13,996 32.99
Total 1,57,99,992 99.98

Our Company has not made any puldisue(including any rights issue to the publgihce its incorporation, except
as stated above.

Our Company does not have any intention or proposal to alter our capital structure within a period of six (6) months
from the date of opening of the by way of split/consolidation of the denomination of Equity Shares oddactber

of Equity Shares (including issue of securities convertible into exchangeable, directly or indirectly, for our Equity
Shares) whether prefertgad or bonus, rights, further public issue or qualified institutions placement or otherwise.,
except that if our Company may further issue Equity Shares (including issue of securities convertible into Equity
Shares) whether preferential or otherwise dfterdate of the listing of equity shares to finance an acquisition, merger

or joint venture or for regulatory compliance or such other scheme of arrangement or any other purpose as the Board
may deem fit, if an opportunity of such nature is determine@dsbBoard of Directors to be in the interest of our
Company.

Shareholdingof our Promoters

As on the date of this Draft Red Herring Prospectus, our Promoter®&@8%of the pre Issued subscribed and
paid-up Equity Share capital of o@ompany.

Build-up of the shareholding of our Promoters in our Company since incorporation:
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Date of | Nature of | Nature of | No. of | Cumulati | FV | Acquisiti | % of | % of | Pledg
Allotme | Issue /| Considerati | Equity ve No. of| ( on /| Pre- Post | e
nt [ | Transacti | on Shares | Equity Transfer | Issue Issue
Transfe | on Shares Price Equity Equit
r Share y
Capital | Share
Capit
al
Mr. Dayashankar Krishna Shetty
Transfer Negligib
June 19, from Mr. 100/ <1
1996 Arish  E. Cash 5 5 i 100F le [ 6] 9No
Chaney
Transfer
from Negligib
February Pratibha Other than 495 500 100/ | le [ 6] 4 No
12,1999 Cash -
Dayashank
ar Shetty
Transfer
from
AUGUSt | pratibha | OMEr AN 3600|3500 | 10U 0.02% |[ 6] ¢No
04, 2021 Cash -
Dayashank
ar Shetty
Split of Skarcédsi ot o 10A8chk dridecember 18,2023 10 /
- - - 35,000 | 35,000 10/~ | - 0.22% - No
Decemb
er 20| BonUs ) Other than 54.95.00) og 36 509 | 101 | - 34.78% | [ 6] ¢ No
Issue cash 0
2023
Transfer to
January | Ms. Prajna| Other than| (1,58,00 C | o <1 d
17, 2024 | Shravan Cash 0) 53,72,000 | 10¢/ (2.00%) | [ 6] 94 No
Shetty
Total 33’72'00 53,72,000 34.00% |[[ 67 ¢
Ms. Pratibha Dayashankar Shetty
June 19, Further 100/
! 0, 0 q
1996 Allotment Cash 3,950 3,950 i 100F 0.02% [ 6] 9No
Transfer
June 19, from Ms. 100/ Negligib <1 d
1996 Nargis E. Cash 845 4,795 i 100+ le [ 6] 9No
Chaney
Transfer
August | from Ms. 100/ 0 <1
28, 1998 | Nargis E. Cash 5,200 9,995 i 100+ 0.03% [ 6] 9No
Chaney
Transfer to
February| Dayashankl Other than 100/ Negligib <1
12,1999 | ar Krishna| Cash (495) 9,500 - i le [ 6] ¢No
Shetty
August | Transfer to| Other than 100/ 0 <1
04, 2021 | Dayashank| Cash (3,000) | 6,500 - i (0.02%) | [ 6] § No
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Date of | Nature of | Nature of | No. of | Cumulati | FV | Acquisiti | % of | % of | Pledg
Allotme | Issue /| Considerati | Equity ve No. of( () on /| Pre- Post | e
nt [ | Transacti | on Shares | Equity Transfer | Issue Issue
Transfe | on Shares Price Equity Equit
r Share y
Capital | Share
Capit
al
ar Krishna
Shetty
Transfer to
Prajna Other than 100/ 0 <1
Shravan Cash (3,000) | 3,500 i (0.02%) | [ 6] 4 No
Shetty
Split of Skarcédsi ot o 10A8chk dridecember 18,2023 10 /
- - - 35,000 | 35,000 10/~ | - 0.22% [ 6] 9No
Decemb
er 20| Bonus ) Other than 54.95.00) og 36 509 | 101 | - 34.78% | [ 6] ¢ No
Issue cash 0
2023
Transfer to
Ms. Prajna| Other than| (3,15,99 | 0 <1
Shravan | cash 6) 52,14,004 | 10/ (2.99%) | [ 6] 4 No
Shetty
Transfer to
Praday Negligib <1
DayashanK (2) 52,14,002 | 10/ | 10/ le [ 6] 9 No
ar Shetty
Transfer to
January | Suraj 5 5 Negligib <1
17, 2024 | Sadanand (2) 52,14,000 | 10/ | 10/ le [ 6] 9No
Shetty
Transfer to Cash
Yogishwar @) 52,13,998 | 10~ | 10/ Negligib | - 51 ¢ No
Bola le
Krishna
Transfer to
Shravan 5 3 Negligib <1 d
Sadanand (2) 52,13,996 | 10/ | 10/ le [ 6] 9No
Shetty
Total 52:13,99) 52,135,996 32.99% |[ 6]
Ms. Prajna Shravan Shetty
Transfer
from
August | o tiha | €T thanl 5500 13000 | 200 0.02% |[ 6] {No
04, 2021 Cash -
Dayashank
ar Shetty
Split of Skarcédsi ot o 108ckdndecensberdd, 20231 0 /
- - - 30,000 | 30,000 10~ | - 0.19% [ 6] 9No
Decemb
er 20 |Bonus | Other than| 47,10,00) \7 1600 10r | - 20.81% | [ 6] ¢ No
2023 Issue cash 0
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Date of | Nature of | Nature of | No. of | Cumulati | FV | Acquisiti | % of | % of | Pledg
Allotme | Issue /| Considerati | Equity ve No. of( () on /| Pre- Post | e
nt [ | Transacti | on Shares | Equity Transfer | Issue Issue
Transfe | on Shares Price Equity Equit
r Share y
Capital | Share
Capit
al
Transfer
from Mr.
Dayashank] 1,58,000| 48,98,000 | 10 | - 1.00% [ 6] 9No
ar Krishna
January | Shetty Other than
17, 2024 | Transfer | cash
from Ms.
Pratibha 3,15,996| 52,13,996 | 10/ | - 1.99% [ 6] 9 No
Dayashank
ar Shetty
Total 22’13'99 52,13,996 3299% |[ 0] {

All the Equity Shares held by our Promoters were fully qpgadbn the respective dates of acquisition of such Equity
Shares. Further, our Promoters have not pledged any of the Equity Shares that they hold in our Company.

16. Prelssue and Podssue Sharehoidg of our Promoters and Promoter Group

Pre-Issue PostIssue

Category of Promoters No. of Shares % of Pre-Issue No. of Shares % of Eost—
Capital Issue Capital

Promoters
Mr. Dayashankar Krishna Shetty 53,72,000 34.00% [ 6] [ 0] %
Ms. PratibhaDayashankar Shetty 52,13,996 32.99% [ 6] [ 6] %
Ms. Prajna Shravan Shetty 52,13,996 32.99% [ 6] [0] %
Promoter group
Mr. Praday Dayashankar Shetty 2 Negligible [ 0] [ 6] %
Mr. Suraj Sadanand Shetty 2 Negligible [ 0] [ 6] %
Mr. Yogishwar Bola Krishna 2 Negligible [ 6] [ 6] %
Mr. Shravan Sadanand Shetty 2 Negligible
Total 1,58,00,000 | 100.00% [ 0] [ 0] %

17. None of our Directors or Key Managerial Personnel or senior management hold any Equity Shares other than as set

out below:
Name Designation No. of Equity | % of pre-Issue | % of post Issue
Shares held | paid up capital | paid up capital
Mr. Dayashankar Executive Director 53,72,000 34.00% [ &4
Krishna Shetty
Ms. Prajna Shravan | Chairperson and Managing | 52,13,996 32.99% [ &4
Shetty Director
Mr. Suraj Sadanand | Executive Director 2 Negligible [ &4
Shetty
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18. Except as mentioned below, thesere no equity shares purchased/sold by the Promoter(s) and Promoter Group,
Directors of our Company and their relatiwslpartners of our body corporate promadaring last six months from
the date of this DrafRed HerringProspectus.

S. Name of | Date of | Promoters/ | Number of | Number | Subscribed/
No. Shareholder | Transaction Promoter Equity  Shares | of Acquired/
group/ Subscribed  to/| Equity Transferred
Director Acquired Shares
Sold
1. Mr. December 20, 54,95,000 - Bonus Issue
2. Dayashankar| 2023
3. Krishna January 17, - 1,58,000| Gift to Prajna Shravan
Shetty 2024 Shetty
4. Ms. Pratibha 54,95,000 - Bonus Issue
5. Dayashankar
6. Shetty December 20,
2023
7. January 17, - 3,15,996| Gift to Prajna Shravan
2024 Shetty
8. - 2 Transfer to Praday
Dayashankar Shetty
9. - 2 Transfer to Suraj
Sadanand Shetty
10. - 2 Transfer to Yogishwar
Bola Krishna
11. - 2 Transfer to Shravan
Sadanand Shetty
12. Ms. Prajna 47,10,000 - Bonus Issue
13. Shravan December 20,
Shetty 2023
14, January 17, 3,15,996 - Gift from Pratibha
2024 Dayashankar Shetty
15. 1,58,000 - Gift form Dayashankal
Krishna Shetty
16. Mr.  Praday| January 17| Promoter 2 - Transfer from Pratibhg
Dayashankar| 2024 group Dayashankar Shetty
Shetty
17. Mr. Suraj| January 17, Promoter 2 - Transfer from Pratibhg
Sadanand 2024 group and Dayashankar Shetty
Shetty Executive
Director
18. Mr. January  17) Promoter 2 - Transfer from Pratibhg
Yogishwar 2024 group Dayashankar Shetty
Bola Krishna
19. Mr. Shravan| January 17| Promoter 2 - Transfer from Pratibhg
Sadanand 2024 group Dayashankar Shetty
Shetty

19. None of our Promoters, Promo®@roup, Directorand their relatives has entered into any financing arrangement or
financed thepurchaseof the Equity Shares of our Company by any other person during the period of six months
immediately preceding the date of filing of the Draft Red HerProspectus.

20Promotersd Cont rindbtails i on and Lock

Details of Promot einforsghre€@)rygdarsi buti on | ocked
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Pursuant to the Regulation 236 and 238 of SEBI ICDR Regulations, an aggregate of at least 20% ofshigepost
Equity Share capital of our Company held by our Promoter shall be kixkeda period of three years from the date
of Allotment in thislssue As on date of this Draft Red Herring Prospectus, our Promoters h&ld®9,99ZE quity
Shares constituting &4 of the Post Issued, Subscribed and RaidEquity Share Capital of our Company, which are

eligible for

Our Promotes have granted consent to include such number of Equity Shares held by them as may constitute of the
postissueEqui ty Share

Pr.omoter 6s

capital

pledge or otherwise dispose ofinama nn e r

Herring Prospectus until the commencement of the Jockeriod specified below.

Contribution

t he

of

our

Company as

Promoter so

Contr.i

Promotersbo
bRetl i on

Details of the Equity Shares f or mi-indetaifsae as follovs:
Name of Promoter Date of No of | Noof | Face | Issue| Nature | % Of Lock-
Allotment/Acqu | Equit | Equit | Valu | Pric | of Post in
isition & when |y y e (in | e(in | Allotme | Issue Perio
made fully paid | shares | shares ) ) nt Paid-up |d
up locked Capital
in
Mr. Dayashankar [ 6] [ 6] [[ 6] |[O6]|[06]1]|] 6] [ 6] [ 6]
Krishna Shetty
Ms. Pratibha [ 6] [ 6] |[[ 6] |[61|[061|[ 01 [ 6] [ 6]
Dayashankar Shetty
Ms. Prajna Shravan [ 6] [ 6] |[[ 6] |[61|[061|[ 6] [ 6] [ 6]
Shetty
Note: The above details shall be filled up in the Prospectus.
The Equity Shares that are being lockeh ar e not, and wil |l not be,

Contribution under Regulation 237 of the SEBI ICDR Regulations. In this computatioer, Begulation 237 of the
SEBI ICDR Regulations, our Company confirms that the Equity Shares hetkidnot, and shall not, consist of:

1 Equity Shares acquired three years preceding the date of thisR@@fHerringProspectus for consideration
other han cash and out of revaluation of assets or capitalization of intangible assets or bonus shares out of
revaluation reserves or reserves without accrual of cash resources or unrealized profits or against equity shares
Promotersao

which are otherwise ineligible forcggmu t at i on

1 The Equity Shares acquired during the year preceding the date Dir#ifisRed Herring Prospectuat a price
lower than the price at which the Equity Shares are besgd to the public in thidssueis not part 6 the
mi ni mum promoter ds

contri

I The Equity Shares held by the Promotersiaaded o r
to any pledge or any other form of encumbrances.

1 Specific written consent has been obtained from the Prosnfiieinclusion off 6Hquity Shares for ensuring
lock-in of three years to the extent of minim{ind% of postissuePaidup Equity Share Capital from the date

of allotment in the publitssue

T The minimum Promoterso
lot and from the persons defined as Promoters under the SEBI ICDR Regulations.

T Wefurther

of India.

confirm

t hat

our

88

of

buti on.

mi

Pr o mot elssgsebquitg doastnot indludet i o n
any contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public
Financial Institutions or Insurance Companiesstged with Insurance Regulatory and Development Authority

ni mum 20%

Contribution

Promoter s

has

Contri

been

bution.

C

Promoter s

ig

Cont

brought

of



21.

22.

Equity Shareslocked n f or one year other than Minimum Promoters?o

1 Pursuant to Regulation 238(b) and 239 of the SEBI ICDR Regulations, other than the Equity Sharesureld by
Promoters, whichwillbelockedn as mi ni mum Promotersd desturi hadfi &g uf
Shares shall bsubjectto lock-in for a period of one year from the date of Allotment in this Issue.

Lock-in of the Equity Shares to bellstted, if any, to the Anchor Investors

1 Fifty percent of the Equity Shares allotted to Anchor Investors under the Anchor Investor Portion shall be locked
in for a period of 90 days from the date of Allotment and the remaining Equity Shares allottethto kawestors
under the Anchor Investor Portion shall be lockedbr a period of 30 days from the date of Allotment.

Inscription or recording of nontransferability

In terms of Regulation 241 of the SEBI ICDR Regulations, our Company confirms ttitates of Equity Shares
which are subject to | ock-TirmnsHhelrlabd et aiinrperibshaee mii f syc rt ihpe
case such equity shares are dematerialized, the Company shall ensure that-timeisaglcorded by the Depitory.

Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI ICDR Regulatithreslockedin Equity Shares held by our Promoters can be
pledged with any scheduled commercial bank or public financial institution or systematically importdainkory
finance company or a housing finance company as collateral security for loarsidrathem, provided that:

(a) if the equity shares are lockén in terms of clause (a) of Regulation 238, the loan has been granted to the
company or its subsidiary(ies) for the purpose of financing one or more of the objecttsetitaand pledge of
equty shares is one of the terms of sanction of the loan;

(b) if the specified securities are lockedin terms of clause (b) of Regulation 238 and the pledge of specified
securities is one of the terms of sanction of the loan.

Provided that such loek shall continue pursuant to the invocation of the pledge and such transferee shall not be
eligible to transfer the equity shares till the lankperiod stipulated in these regulations has expired.

Transferability of Locked inEquity Shares

(a) Pursuant to Regulation 243 of the SEBI ICDR Regulations, Equity Shares held by our Promoters, which are
locked in as per Regulation 238 of the SEBI ICDR Regulations, may be transferred to and amongst our
Promoters/ Promoter Group or to a ngmemoter or persons in control of our Company subject to continuation
of the lockin in the hands of the transferees for the remaining period and compliance with SEBI SAST
Regulations as applicable.

(b) Pursuant to Regulation 243 of the SEBI ICDR Regulati@umity Shares held by shareholders other than our
Promoters, which are locked as per Regulation 239 of the SEBI ICDR Regulations, may be transferred to any
other person holding shares, subject to continuation of thaihdokhe hands of the transées for the remaining
period and compliance with SEBI SAST Regulations as applicable.

Neither the Company, n o BookRudninddad Mamegdr kaveentered into anghbuybacls or t
and/or standby arrangements for purchase of EquityeSiud the Company from any person.

All Equity Sharedssuedpursuant to théssueshall be fully paidup at the time of Allotment and there are no partly

paid-up Equity Shares as on the date of this DRaftl HerringProspectus. Further, since the entire money in respect
of thelssueis being called on application, all the successful Applicants wik&gedfully paid-up Equity Shares.
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23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

As on the date of this DraRed HerringProspectus, thBook Running_ead Manger and their respective associates

(as defined under the SEBI MB Regulations 1992) do not hold any Equity Shares of our Comp&wopkiRanning
LeadManager and their affiliates may engage in the transactions with and perform services for our Coriygany in
ordinary course of business or may in the future engage in commercial banking and investment banking transactions
with our Company for which they may in the future receive customary compensation.

As on date of this DrafRed HerringProspectus, ther ar e no outstanding ESOPO6s, war
convert debentures, loans or other instruments convertible into the Equity Shares, nor has the company ever allotted

any equity shares pursuantionversiorof ESOPSs till date. As and when, optoare granted to our employees under

the Employee Stock Option Scheme, our Company shall comply with the Securities and Exchange Board of India
(Share Based Employee Benefits and Sweat Equity) Regulations, 2021.

Investors may note thatin caseofeserb s cr i pti on, all ot ment wil!/ bBasison pr op
of Allotmend i n t he dsbuaPpocedur® t b @ d ierndn iRA0Qf this DraftRedgHerringProspectus. In

case of ovesubscription in all categories the allocation in sueshall be as per the requirements of Regulation

253 (2) of SEBI ICDR Regulatia) as amended from time to time.

An oversubscription to the extent of 10% of the Nigtuecan be retained for the purpose of rounding off to the
nearest integer duriffghalizing the allotment, subject to minimum allotment, which is the minimum apjaicaize

in this Issue Consequently, the actual allotment may go up by a maximum of 10% of tHesNetas a result of
which, the posissuepaid up capital after thissuewould also increase by the excess amount of allotment so made.
In such an eventhe Equity Shares held by the Promoters and subject taragtkall be suitably increased; so as to
ensure that 20% of the pdssuepaid-up capital is locked in.

Subject to valid applications being received at or abovdsthgePrice, under subsctipn, if any, in any of the
categories, would be allowed to be met with spiler from any of the other categories or a combination of categories
at the discretion of our Company in consultation with Beok RunningLead Manager and Designated Stock
Exchange. Such intese spill over, if any, would be affected in accordance with applicable laws, rules, regulations
and guidelines.

We have7 (Seven Shareholders as on the date of filing of the Direftl HerringProspectus.

The Equity Shares of owompany are in the process of being dematerialization form.

There shall be only one denomination of Equity Shares of our Company unless otherwise permitted by law. Our
Company shall comply with disclosure and accounting norms as may be specified ldyogEfme to time.

No payment, direct, indirect in the nature of discount, commission, and allowance, or otherwise shall be made either
by us or byour Promoters to the persons who receive allotments, if any, iisthie

Our Company shall ensure theansactions in the Equity Shares by our Promoters and our Promoter Group between
the dateof this DraftRed HerringProspectus and thiesueClosing Date shall be reported to the Stock Exchange
within 24 hours of such transaction.

Our Promotersand Promoter Group will not participate in tissue
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SECTION V T PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

This Issue comprises of Fresh Issue of upa®0,000 Equitns har es by our Company aggr ega
FRESH ISSUE

Requirement of Funds:

Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects:

1. Funding of Capital expenditure towards civil construction reglifior Expansion of existing manufacturing
unit at the existing location situated at Wankaner, Gujarat;

2. Funding of Capital expenditure towards purchase of Plant and Machineries for Expanding existing
manufacturing unit at the existing location situateWankaner, Gujarat;

3. Repayment/prepayment of all or certain of our borrowings availed of by our Company;

4. Purchase of commercial vehicle

5. General corporate purposes.

(Collectively, referred to hereinasthieObj ect s of )Yt he Fresh |1 ssuebo

The main objects andbjects incidental and ancillary to the main objects, as set out in our Memorandum of
Association, enable our Company to undertake our existing business activities and the activities for which funds are
being raised by us through the Issue. In additian,@ompany expects to receive the benefits of listing of Equity
Shares on the NSE Emerge including enhancing our visibility and our brand image among our existing and potential
customers and creating a public market for our Equity Shares in India.

FRESH ISSUEPROCEEDS

The details of the proceeds from the fresh Issue are provided in the following table:

(T in Lakhs)
Particulars Amount*
Gross Issue Proceeds [ 6]
Less : Expenses in relation to the Fresh 183ue [ 6]
Net Issue Proceeds* [ 0]

*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.
MThe Issue related expenses shall be determined at the time of filing Prospectus with RoC.

UTILIZATION OF NET PROCEEDS
The NetProceeds are proposed to be used in accordance with the details provided in the following table

(T in Lakhs)

Sr. | Particulars Estimated

No. Amount*

1. Funding of Capital expenditure towards civil construction required for Expan 429.78
of existing manufacturing unit at the existing location situated at Wankal
Guijarat;

2. Funding of Capital expenditure towards purchase of Plant and Machinerie 250.98
Expanding existing manufacturing unit at the existing location situate
WankanerGujarat;

3. Repayment/prepayment of all or certain of our borrowings availed of by 700.00
Company

4. Purchase of Commercial Vehicle 11.00

5. General Corporate Purpdse [ 0]
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| Total*

| [ 6]

|

#The amount to be utilised for general corporpteposes will not exceed 25% of the Gross Proceeds in accordance
with Regulation 230(3) of the SEBI ICDR Regulations.
* To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

PROPOSEDSCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF THE NET PROCEEDS

Our Company plans to deploy the funds towards the above stated Objects depending upon various factors including

the actual timing of the completion of the Issue and the receipt of the Net Proceedsevarththat estimated

utilization out of the funds in any given financial year is not completely met, the same shall be utilized in the next

financial

We propose to deploy the Issue Proceeds for the aforesaid purposes in accordance with the schiedate of

year.

implementation and deployment of funds set forth in the table below:

(™ i n
Sr. Particulars Amount to be Estimated deployment or
No. financed from Net Utilizations of Net
Proceeds Proceeds in Fisca024
2025
1. | Funding of Capital expenditure towarf 429.78Y 429.78
civil  construction required fol
Expansion of existing manufacturir|
unit at the existing location situated
Wankaner, Gujarat;
2. Funding of Capital expenditure towar: 250.98 250.98
purchase of Plant and Machineries |
Expanding existing manufacturing ur
at the existing location situated
Wankaner, Gujarat;
3. Repayment/prepayment of all ¢ 700.00 700.00
certain of outborrowings availed of by
our Company
4. Purchase of Commercial Vehicle 11.00 11.00
5. General Corporate Purpd8e [ 6] [ 6]
Total* [ 0] [ 0]

Lakhs)

@ Total estimated capital cost as per the Detailed Project Report (DPR) dated March 21, 2024 prepared by Best
Appraisal Consultants, Pritesh N Patel, Chartered Engineer and Registered Valuer, for the proposed capital
expenditure towards civil construction;
@)The amount to be utilised for general corporate purposes alone shall not exceed 25% mogRroceeds.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are
based on our current businesarpland circumstances, management estimates, prevailing market conditions and
other external commercial and technical factors including interest rates, exchange rate fluctuations and other
charges, which are subject to change from time to time. Howevérfsut requirements and deployment of funds

have not been verified or appraised by any bank, financial institution, or any other external agency or party. We

may have to revise our funding requirements and deployment schedule on account of a variatysafufels as

our financial and market condition, business and strategy, competition, contractual terms and conditions and
negotiation with lenders, variation in cost estimates and other external factors such as changes in the business
environment and intest or exchange rate fluctuations, Environmental conditions and relation with foreign countries
which may not be within the control of our management. This may entail rescheduling or revising the planned
expenditure and funding requirements, includingdkpenditure for a particular purpose at the discretion of our
management, subject to compliance with applicable laws.
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For further details on the risks involved in our proposed fund utilization as well as executing our business strategies,
please refertn s e c t i Risk Fattorg | cerd 3%b&thgseDraft Red Herring Prospectus.

Our Company proposes to deploy the entire Net Proceeds towards the aforerdédbjmots during Fiscal 2024

25. In the event that the estimated utilization of the Net Proceeds in scheduled fiscal year is not completely met, due
to the reasons stated above, the same shall be utilized in the next fiscal year i.e. F&@al220asmay be
determined by the Board, in accordance with applicable laws. If the actual utilization towards any of the Objects is
lower than the proposed deployment, such balance will be used towards general corporate purposes, to the extent
that the total amouro be utilized towards general corporate purposes is within the permissible limits in accordance
with the SEBI ICDR Regulations. Further, in case of variations in the actual utilization of funds earmarked for the
purposes set forth above, increased frtegirements for a particular purpose may be financed by surplus funds, if

any, available in respect of the other purposes for which funds are being raised in the Issue, subject to compliance
with applicable laws.

All quotations mentioned in this sectiare valid as on the date of this Drigitd HerringProspectus. However, we

have not entered into any definitive agreements with any of these vendors and there can be no assurance that the
same vendor would be engaged to eventually supply the plant antherashat the same costs. We are yet to place

orders for any of the components of the Proposed Objects. The Proposed Objects may be subject to the risk of
unanticipated delays in implementation, cost overruns and other risks and uncertainties. Fal furthari Risk, s ee 0
Factor® o n 323ofthyseDraftRed HerringProspectus.

MEANS OF FINANCE

We intend to finance our Objects of Issue throughMeteeds which is as follows:

(~ in Lakhs)
Particulars Amount*
Net Proceeds [ 6]
Total [ 6]

*To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC.

The fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal accruals.
Accordingly, we confirm thathere is no requirement to make firm arrangements of finance through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Fresh Issue as
required under Regulation 7(1)(e) the SEBI ICDR Regureti

DETAILS OF THE OBJECTS
The details of the Objects of the Issue are set out below:

1. Funding of Capital expenditure towards civil construction required for Expansion of existing manufacturing
unit at the existing location situated at Wankaner, Gujarat

Our Company is primarily engaged in the manufacturing of different types of Bricks, Castables, High Alumina
Catalyst and Ceramic Balls which includes Pre Cast & F
Refractory bricks, Dense &sulating Castables & Mortars.

Our Company has two Manufacturing Units situated at Pune in MaharashWakdnerMorbi District in Gujarat.
The manufacturing facilities have a combined installed capacBy@#Metric ton. As on September 30, 2028y
Morbi, Gujarat Facility has an installed capacity4dgs30Metric ton, as certified by the Chartered Engineer Lalit
Sarvaiya, (The Institution of Engineers India, Membership No.1KI0388) vide certificate dated January 23, 2024.

To cater to the gwing demand of our products from our existing customers and to meet requirements of new
customers, we intend to expand our manufacturing capacities for existing products, Accordingly, to achieve this we
intend to expand our existing manufacturing unjtifitated at RS. No 105 P 11, Guntha, Jetparda Taluka, Wankaner,
Morbi District, Gujarat363621 India, the total area of the land 84,246 Sq. Fof which 65000 Sq. Ft. is covered
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by our existing facility The said land is purchased from Shape Refrgd®rivate Limited, vide purchase deed dated
July 03, 2021 to meet operational efficiencies, For f
Busines§ Pr operti eso 18 ction on page

Our Board in its meeting dated March 23, 2024 took note that out of the Net Proceeds, our Company proposes to
utilize up to 429.78 Lakhs to fund the copiOtral expe
Company has obtained quotations and cost estimates from certain suppliers for undertaking civil works for the
proposed expansion. However, our Company is yet to place any orders or enter into definitive agreements or any
memorandum of understandifigr the implementation of factory unit and civil construction connected with such

proposed expansion.

Construction of factory unit includes construction of floor, walls, roofing, terracing and electrification for Process

shed premises with ground flodredding for Klin Foundation, Bedding for Press Machines, Bedding for Ball Mill
Foundation. The total estimated cost for said construc
V Patel, Consulting Civil Engineer, dated March 20, 2024jrwatheir office at Gurudev park Candra park, main

road, 150 feet ring Road, RajkoB860002

The detailed breallown of estimated cost of the proposed expansion, is set forth below*;

(~ in Lakhs)
Sr. | Particulars Area Unit Rate per Cost of
No. uni t i n | Construction
( i n
1. | Process shed premises wi 3200 Sgm 10500¢ 336.00¢f
ground floor with slop type pc
or acc roofings with ms
structure with load bearin
walls with cement plaster wit|
cc or equivalent flooring with
electrification work etc
2. Providing and laying lime 148.64 Sgm 8,000¢ 11.89¢
concrete bedding for kiln
foundation.
3. Providing and laying lime 6.00 Sgm 3,50,000/ 21.00¢4
concrete bedding for preg
foundation.
(Subject to design for dynami
loading for machine)
4. | Providing and laying lime 1.00 Sgm 30,00,000/ 30.00¢4
concrete bedding for ball mil
foundation.
(Subject to design fatynamic
loading for machine)
5. Site Developmen| 1323.40 Sgm 1200¢ 15.88¢
(Filling/Paver Block)
6. | Landscaping Lumpsum 15.00¢4
Total | 33,69,700/ 429.78/
Total Estimated Cost 429.78¢

*The entire amount iproposed to be funded from the Net Proceeds

(1) Total estimated cost as per the Certificate dated March 21, 2024, as certified by the Best Appraisal Consultants,
Chartered Engineer and Government Approved Valuer.

(2) Layout planhave been submitted for mqoval to the competent authority.

(3) The estimated cost of project is summarized with all expected expenditures based on certain reasonable
assumptions.

(4) The above estimate is based on prevailing market rates of material and labour of local region.
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(5) The above estimates are based on quotations which are valid as on date of thikeDrafrringProspectus.
(6) Subject to applicable taxes, to the extent not included in the estimated cost.

We have not entered into definitive agreements with ariyesfe vendors and there can be no assurance that the same
vendors would be engagethe quotation received from the vendor mentioned aliswalid as on the date of this
Draft Red Herring Prospectus. For further details,/séti s k iFVdechave mosyeplaced orders in relation to

the funding Capital expenditure through civil work required for Expanding a manufacturing unit at the existing
location situated at Wankaner, Gujarat which is proposed to be financed from the Issue proceeds of the IPO. In
the event of any delay in placing the orders, or in the event the vendors are not able to provide the equipment in a
timely manner, or at all, may result in time and cost ovens and our business, prospects and results of operations
may be adversely affecte@ur proposed capacity expansion plans are subject to the risk of unanticipated delays
in implementation due to factors including delays in construction, obtaining regulatory approvals in timely manner
and cost overrung .

Obijectives of Capital Expenditure towards construction of factoryunit:

The rationale behind expanding manufacturing unit right behind the existing manufacturing unit 1l at Gujarat
Wankaner is that currently we have the installation of 3 downdraft kilns at the manufacturing unibé atHrch

has a capacity of firing less than the capacity of the existing machines that produces its main productstim its day
day operations, Besides that, there being restriction of space at the Pune plantaallabitity of affordable land

in MIDC Pune there is no scope for the Company to expand the firing capacity at the Manufacturing Unit | at Pune
plant. Further, We have additional open space in our existing manufacturing unit Il to add an additional shed and
install additional machineries tadrease our production output.

U Backward Integration in The Plant: In line with our focus to provide products solutions and to develop
better control on our supply chain and improve our margins, we intend to focus on backward integration at
our manufactung facilities. This will help us to improve our cost efficiency, reduce dependency on third
party suppliers and provide better control on production time and quality of components used in the
manufacturing of products.

U Centralize Manufacturing activities: This concentration of our manufacturing activities under a single
shed would enable us to achieve greater efficiency in reducing time taken for and the cost of manufacturing
our products, from design to commercial production amdyur inhouse testing and quality assurance
processes, resulting in higher profit margins.

U Expansion of our production capacity:To cater to the growing demand from our existing customers and
to meet requirements of new customers, we intend to expanchamufacturing capacities for existing
products that we are in the process of developing and commercializing.

2. Funding of Capital expenditure towards purchase of Plant and Machineries for Expanding and setting up a
new manufacturing unit at the existingdcation situated at Wankaner, Gujarat;

We will continue to expand our operational capabilities and capacity to the extent it assists us in improving quality
metrics and overall performance and in reducing our cost of production. Our strategy to exfmsihess requires

us to invest in additional Plant and Machinery and to increase the production capacity to meet the clients demand for
decreasing the lead times and to meet the industry demands of Refineries, Petrochemical, Fertilizer & Steel Industries
and also to cater to other refractory manufacturers who are unable to meet or cater to the industry demands. We
intend to increase our production capacity by way of installation of new plant and machineries at our new factory
unit on 34,445 Sq. Ft. in owxisting premises located at RS. No 105 P 11, Guntha, Jetparda Taluka, Wankaner,
Morbi District, Gujarat363621 India.

We understand that the said installation shall allow us to be technologically advanced and meet functional
efficiencies. Relating to threlevant government approval, required for installation of new plant and machineries at
our manufacturing facilityplease see h a p t e rGovernmeht el ,Statéitory Approvals o n 238 afghes

Draft Red HerringProspectus. We will continue to pursue such opportunities where we believe they will add value
to our business, our stakeholders and our customers.
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OurBoardinitsneet i ng dated March 23, 2 0383akbhsispréposeditdbe utiisbdat an
for the purchase of Plant and Machineries as detailed below from the Net Proceeds. Our Company has received
guotations from various suppliers for such maehies and is yet to place 100% orders or enter into definitive
agreements for purchase of the machineries. According to our expansion strategy, we believe this will allow us to
function effectively and efficiently while meeting our growing company remqmergs. The breallown of the

estimated costs are set forth below:

We propose to import/acquire following machineries for our existing manufacturing facility along with the detailed
description of the plant and machineries to be acquired:

(i) Muffle Furnace

The Muffle furnace is an important testing equipment in the laboratory for testing important parameters of our
Refractory Products such as thermal shock, thermal spalling, etc. It is also used for conducting various Research
& Developmen activities wherein we can fire our material in the laboratory using muffle furnace to stimulate the
production results in quick turnaround time.

(i) Friction Screw Press Machine

The Friction Screw Light Weight press machine is used for producing thatingubricks for which a very light
load of up to 60MT is put to press the bricks. These machines are best suitable for making good quality insulating
bricks.

(i)  Abrasion Resistant Testing Machine

Abrasion resistant testing machine is used in the labor&botgst the abrasion resistant of the bricks against
coarse service environment. This test is an important parameter asked by our client when buying our material.
Hence, having an inhouse abrasion resistance testing machine will ensure a truly corhplete tasting facility

to our clients thereby increasing the confidence of our clients in our quality. This test machine uses coarse silica
sand which flows in a very fast speed on a single point in the bricks for a couple of minutes to check if there is
any erosion on the bricks. If there is no erosion, that means the brick is of very good quality and abrasion resistant.

(iv) RUL & Creep Machine
RUL & Creep testing machine is not available with any manufacturer in India. This testing machine tests the
strergth of the bricks under load and heat simultaneously and simulates the environment where our bricks will be
installed. ltés an i mportant testing parameter which
the In house laboratory.

(v) Feeding Machine
Feeding machine is an automated belt system wherein the raw material will be loaded into the pan and the belt
will transfer the raw material into the press machine automatically to press the bricks. This will not only reduce
the manpower butill also increase the efficiency of the production by correctly feeding the same weight of raw
material everytime into the press machine.

(vi) Pan Mixer

With an increase in the press machines, we will also have to increase the pan mixers to mix ouravarious r
materials to feed the press machines.

(vii) Bending Machine
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Bending machine will be used for making anchors in the new Wankaner plant. This is apart of our mould making
activity and will be an investment to increase our productivity in making Anchorsedndea our dependability
on other third party vendors.

The Details of all the machineries proposed to be imported and-tosak of estimated costs are set forth below :

(Rs in Lakhs)

S. | Machinery | Quantity | Total | Name of the| Date of | Validity | Purpose  of| Installation
No. | Details Cost* | Supplier placement Machine Location
of Order
1. | Muffle 1 3.50 Visla January 90 days | Manufacturing
Furnace Instruments | 15, 2024
2. | 5071 Ton 2 30.00 | Birson January 90 days | Manufacturing
Friction Industries 15, 2024
Screw light
weightPress
Machine
3. 300 Ton 2 116.66| Birson January 90 days | Manufacturing
Friction Industries 15, 2024
Screw light
weight Presg
Machine
4. Dry Sand| 1 1.50 VB Ceramic| January 90 days | Testing
Abrasion Consultants | 16, 2024 Laboratory
Resistant
Tester New Unit at
ASTM G existing
65, ASTM premises
G 105,
ASTM B
611
5. High 1 25.95 | Luoyang January 90 days | Testing
Temperature Kunsheng 15, 2024 Laboratory
Creep and Instrument
RUL tester Equipment
HRY-03P Co. Ltd
6. Feeding 1 19.44 | Zhengzhou | January 90 days | Manufacturing
Machine Xing&Kai 16, 2024
30 kg Trading Co.
Ltd
7. |APMI X0|1 8.18 Zhengzhou | January 90 days | Manufacturing
Refractory Xing&Kai 16, 2024
Pan Mixer Trading Co.
ModelPM Ltd
165 HE
8. | 3D wire | 1 45.75 | Dewei January 90 days | Manufacturing
bending Machinery | 27, 2024
machine Import and
(CNC-712) Export
Total 250.92

*ExcludingTaxes. Tax payable on such machineries will be paid from our internal accruals. These are subject to
additional costs including freight, installation and commissioning costs, transportation costs, packaging and
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forwarding costs, insurance, customs, dusiad other government levies, as applicable shall be paid out of Internal

Accruals.

#Exchange rate for the above purchase order from Luoyang Kunsheng Instrument Equipment Co. Ltd and Zhengzhou
Xing & Kai Trading Co. Lt dtidnacostspiihasyi diiecto excthangesate fluctUaidds = ~ 8
shall be borne by company from our internal accruals.

Notes:

a) We have considered the above quotations for the budgetary estimate purpose and have not placed orders for
them. The actual cost pfocurement and actual supplier/dealer may vary.

b) All quotations received from the vendors mentioned above are valid as on the date of thieDndgrring
Prospectus. However, we have not entered into any definitive agreements with any of theseavehithers
can be no assurance that the same vendors would be engaged to eventually supply the machineries/ equipment
or at the same costs.

c¢) The machinery/equipment models and quantity to be purchased are based on the present estimates of our
management. ThManagement shall have the flexibility to revise such estimates (including but not limited to
change of vendor or any modification/addition/deletion of machineries or equipment) at the time of actual
placement of the order. In such case, the Managementtitize the surplus of proceeds, if any, arising at the
time of actual placement of the order, to meet the cost of such other machinery, equipment or utilities, as
required. Furthermore, if any surplus from the proceeds remains after meeting thesiotdlroachineries,
equipment and utilities for the aforesaid purpose, the same will be used for our general corporate purposes,
subject to limit of 25% of the amount raised by our Company through this Issue.

d) We are not acquiring any secehdnd machinery.

e) The quotations relied upon by us in arriving at the above cost are valid for a specific period of time and may
lapse after the expiry of the said period. Consequent upon which, there could be a possible escalation in the
cost of machineries proposedhie acquired by us at the actual time of purchase, resulting in increase in the
estimated cost. Further, cost will be escalated on account of Packing & Forwarding, Transportation, Transit
Insurance, Octroi / Entry tax if any etc. Such cost escalation vieeutdet out of our internal accruals.

3. Repayment/prepayment of all or certain borrowings of our Company

Our Board in its meeting datddarch23 2024 t ook n ot780.00 bakhs is proposedrtooba utilisedo f

for repayment/ prepayment of certain borrowings availed by our Company from the Net Proceeds. Our Company has
entered into financial arrangements from time to time, Bahk of BarodaThe outstanding loan facilitiemntered

into by our Company includeecured and unsecurbdrrowing in the form of Loan against property of our Company

and personal guaranteefthe Directors and Promoters For f urt her detail s, pl ease re
page 216 of this Draft Red Herring Prospectus. As on December 31, 2023, the aggregate outstanding secured
borrowings of 2@372La&kisnOuraCongpany prgposestoutise an esti Ma@ed amou
Lakhs from the Net Proceeds towards part or full repayment andipagreent of borrowings availed by us.

Given the nature of these borrowings and the terms of repayment or prepayment, the aggregate outstanding amounts
under these borrowings may vary after payment of due instalments. In light of the above, at the time of filing the Draft
Red Herring Prospectus, the table below shall be suitably updated to reflect the revised amounts or loan as the case
may be which havbeen availed by us.

We believe that such repayment and/or-pagment will help reduce our outstanding indebtedness, debt servicing
costs assist us in maintaining a favourable -defgiquity ratio and enable utilization of some additional amount from

our internal accruals for further investment in our business growth and expansion. Additionally, we believe that since
our debtequity ratio will improve significantly, it will enable us to raise at competitive rates in the future to fund
potential businesdevelopment opportunities and plans to grow and expand our business in the future. The following
table provides the details of outstanding borrowings availed of by our Company which are proposed to be repaid or
prepaid, in full or in part, from the Net Rreeds:
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The details of the outstanding loans of our Company, as on December 31, 2023, which are proposed for repayment or
prepayment, in full or in part from the Net Proceeds are set forth below. The loan facilities are listed below in no
particular ordeof priority

Sr | Nam | Nature Rate of| Tenur | Date of| Amount | Amou | Purpose | Prepayment
. e of| of Interest e Sanction | Sanction | nt Penalty/Cond
N | Lend | borrowi ed outsta ition
o |er ng nding
(Rs. Injas on
lakhs) Decem
ber 31,
2023
(Rs. In
Lakhs
)
1. | Bank | Cash Repo 12 17.07.20 | 1200.00 | 1149.0 | Working | Not Applicable
of Credit linked months | 23 8 Capital
Barod lending subject requirem
a Rate to ent
(BRLLR) | annual
+SP+.50 | review
% ie.
Repo Rate
+ Mark up
+ SP +
0.50% =
10.10%
Total 1,200.00 | 1,149.

08
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Note: As certified by our Statutory Auditdd/s. Satish Shetty & CoChartered Accountants, by way of their certificate datiedch 26 2024.

In accordance with Clause 9(A)(2)(b) of Part A of Schedule YHeoSEBI ICDR Regulations which requires a certificate from the statutory auditor certifying
the utilization of loan for the purpose availed, our Statutory Auditors have confirmed that the loans have been uthisgruifpose for which it was availed
pursuant to their certificate datedarch 26, 2024

4. Purchase of Commercial vehicle

In addition to the capacity addition in manufacturing facility, we will also invest in a new commercial Vehicle. Thisw#ligeised to supply full load truck
consignment of our goods to customers and further reduce dependency on third party logistic companies. We currentivalm@aguch owned vehicle.
However, this Vehicle will be able to carry higher capacity of goods as per permissible payloag. to carr

Our Board in its meeting datédarch 23 2024 tookn ot e t hat al00lakh®is proposed fto be utilised for purchase of commercial vehicle from
the Net Proceeds. Our Company has received quotations from various suppliers for such vehicles and is yet to placereyterdets definitive agreements
C o mpla0aLbykhs frorm theNgtProteeds to purchaseghese vehidles. Thedowwalof such estimated

for purchaseofsuche hi cl es. Our
costs are set forth below:
(Rs in Lakhs)
Description Quantity Total Name of the Supplier Date of Quotation Validity Usage
Cost*

Battery operated forklift (4
WheelerJFPTU30 1 11.00 TuskerMaterials Handling Commercial
3650 Private Limited January 16202 90 days Purpose

HSN: 8427

*Excluding GST. GST payable on such machineries will be paid from our internal accruals.
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5. General Corporate Purposes

We propose to deploy the balance Ret o ceeds, aggregating to [ 6] Lakhs
drive our business growth. As per the applicable laws, we shall utilise the remaining Net Proceeds, for general
corporate purpose including but not restricted to, meeting opeatpenses, initial development costs for projects

other than the identified projects, and the strengthening of our business development and marketing capabilities,
meeting exigencies, which the Company in the ordinary course of business may not foreyegtloerapurposes

as approved by our Board of Directors, subject to compliance with the necessary provisions of the Companies Act
and SEBI ICDR regulations.

We confirm that any issue related expenses shall not be considered as a part of General Eorposate-urther,
we confirm that the amount for general corporate purposes, as mentioned in this Draft Red Herring Prospectus, shall
not exceed 25% of the amount raised by our Company through this Issue.

ESTIMATED ISSUE RELATED EXPENSES

The Totale x penses for this Issue are estimated to be app
All the Issue related expenses shall be proportionately met out from proceeds of the Issue as per applicable laws.
The breakup of the same is as folls:

Particulars Estimated As a % of | As a %
expenses (Rs. In total of the
Lakhs) * estimated | total
Issue Issue
related size*
expenses*
Book Running LeadVanagerFees including underwriting [ 0] [ 6] [ 6]
commission
Brokerage, selling, commission angdload fees [ 0] [ 6] [ 6]
Registrar to the issue [ 0] [ 6] [ 6]
Legal Advisors [ 0] [ 6] [ 6]
Advertising and Marketing expenses [ 0] [ 6] [ 6]
Regulators including stock exchanges [ 0] [ 6] [ 6]
Printing and distribution of issue stationery [ 0] [ 6] [ 6]
Others, if any (market making, depositories, marketing f [ 0] [ 6] [ 6]
secretarial, peer review auditors, etc.)
Total Estimated Issue Expenses [ 6] [ 0] [ 0]
*To be incorporated in the Prospectus after finalisation of the Issue Price.
Thefundd epl oyed out of internal accruals up to [0] is T
[ 6] having UDI N: [ 6] received from [0], Chartered /

expenses.
Structure for commission and brolagle payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

1) SCSBs wi | | be ent it | epkrAppicateon Formdoc wosessing gf thé Applicaboh ~ 1 0
Forms only for the Successful Allotments procured by other Application Collecting Inierynedd
submitted to them.

2) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from
Retail Individual Investors and Nenstitutional Investors, would be 0.01% on the Allotment Amount.

3) No additional uploading/processing charges shall be payable to the SCSBs on the applications directly
procured by them.

4) The commission and processing fees shall be released only after the SCSBs provide a written confirmation
to the Lead Manager not later tha80 days from the finalization of Basis of Allotment by Registrar to the
Issue incompliance with SEBI Circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read
with SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 ZHEEI



Circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.
5) Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price
APPRAISAL

Noneof the Objects have been appraised by any bank or financial institutamy other independent thighrty
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are
currently basedn themanagement estimates. The funding requirements of our Company are dependent on a number
of factors which may not be in the control of our management, including variations in interest rate structures, changes
in our financial condition and current commaeiaonditions and are subject to change in light of changes in external
circumstances or in our financial condition, business or strategy.

SHORTFALL OF FUNDS
Any shortfallin meeting the fund requirements will be met by way of internal accruals and or unsecured Loans.
BRIDGE FINANCING FACILITIES

As onthe date of this DrafRed HerringProspectus, we have not raised any bridge loans which are proposed to be
repaid from tle Net Proceeds.

MONITORING UTILIZATION OF FUNDS

The Audit Committee & the Board of Directors of our Company will monitor the utilization of funds raised through
this public issue. Pursuant to Regulation 32 of SEBI Listing Regulation 2015, our CompHdrondhaifyearly

basis disclose to the Audit Committee the Applications of the proceeds of the Issue. On an annual basis, our
Company shall prepare a statement of funds utilized for purposes other than stated in thie®ndtrring
Prospectus and pladebefore the Audit Committee. Such disclosures shall be made only until such time that all the
proceeds of the Issue have been utilized in full. The statement of funds utilized will be certified by the Statutory
Auditors of our Company.

INTERIM USE OF P ROCEEDS

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit
the Net Proceeds with scheduled commercial banks included in schedule Il of the RBI Act.

Our Company confirms that it shall not ube Net Proceeds for buying, trading or otherwise dealing in shares of
any listed company or for any investment in the equity markets or investing in any real estate product or real estate
linked products.

VARIATION IN OBJECTS

In accordance with SectidrB(8) and 27 of the Companies Act, 2013, our Company shall not vary the objects of the
Issue without our Company being authorized to do so by the Shareholders by way of a special resolution. In addition,
the notice issued to the Shareholders in relatidhggassing of such special resolution shall specify the prescribed
details as required under the Companies Act and shall be published in accordance with the Companies Act and the
rules there under. As per the current provisions of the Companies Ad®rauoter or controlling Shareholders

would be required to provide an exit opportunity to such shareholders who do not agree to the proposal to vary the
objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS

There is no materi al existing or anticipated trans:
Managerial personnel and Group Companies, in relation to the utilization of the Net Proceeds. No part of the
proceeds of the Issusill be paid by us to the Promoter and Promoter Group, Group Companies, the Directors,
associates or Key Management Personnel, except in the normal course of business and in compliance with applicable
law.
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BASIS FOR ISSUE PRICE

The Price Bandand Issue Price shall be determined by our Company in consultation with the Book Running Lead
Manager on the basis of the assessment of market demand for the Equity Shares through the Book Building Process
and on the basis of the qualitative and quantitatiactors as described in this section. The face value of the Equity
Shar es-eiach” ahh/d the | ssue Price is [0] times of the f
of the face value at the upper end of the Price Band.

Bidderssbul d read the following basis with the section t
St atement so, AManagement 6s Discussion and Analysis o
Busi nesso be @321221%agd13B8respectvgle of this Draft Red Herring Prospectus to get a more
informed view before making any investment decisions.

QUALITATIVE FACTORS
Some of the qualitative factors and our strengths which form the basis for the Issue Price are:

ISO 9001:2015, 14001:2015 & 45001:2018 certified;
ISO/IEC 17025:2017

Approved EIL vendor

Wide range of our products;

Location Advantage;

Well established relationship with clients;

Leveraging the experience of our Promoters and Directors;
Strong Marketing Practices;

=4 =a a8

For further details regarding some of the qualitative factors, which form the basis for computing the Issue Price, please
s ¢ haptQ@urBusiness| bdghfnn ild3pfths DraffRadgHerringProspectus.

QUANTITATIVE FACTORS

The information presented in this chapterisidere d fr om companyds Restapermdl Fi n
endedSeptember 302023 and for théinancial yeas ended March 31 2023, 2022 and 2021 prepared in accordance
with Indian GAAPand in terms of the requirements of the Companies Act, SEBRIRBgulations and the Guidance
Noteoni Reports in Company Prissuedpby ICAl assamended fRoe timegoditier ddel 9 ) o
details on financial information, investors please refer the chapterfiitRe st at ed Fi n abegnnng | St a
on page212of this Draft Red Herring Prospectus.

Investors should evaluate our Company taking into consideration its niche business segment and other qualitative
factors in addition to the quantitagifactors. Some of the quantitative factors which may form the basis for computing

the price are as follows:

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:

1. Basic and Diluted Earnings/ (Loss) PerBar e (AEPS0), as adjusted for c¢h:

As per Restated Financial Statemerit$?ost Bonus

Basic & | Weights
Particulars Diluted EPS

(in )
March 31, 2023 1.21 3
March 31, 2022 1.82 2
March 31, 2021 0.99 1
Weighted Average 1.38
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| For the periocendedSeptember 32023 (Not annualised) | 1.47 |
Notes:

(1) Weighted average = Aggregate of yasgise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight)
for each year/Total of weights.

(2) Earnings per Equity Share = Profit for thperiod/year / Weighted average number of equity shares outstanding
during the period/year.

(3) Basic and diluted Earnings per Equity Share are computed in accordance with Accounting Standard 20.

(4) The basic and diluted Earnings per Equity Share for the culyeat and previous year presented have been
calculated/restated after considering the bonus issue subsequent to March 31, 2023

5) The face value of -each Equity Share is 710/

2. Price Earnings Ratio (AP/E(PAen Egqliat y oemthdéublypadidche 7 s.
up

Particulars P/E (number of times) *
Based on Restated Financial Statement®ost Bonus [ 0]
P/E ratio based on the Basic & Diluted EPS, as restated for F¥292] [ 0 ]
P/E ratio based on th&eighted Average Basic & Diluted EPS [ 0]

* To be updated at the price band stage.
Note: P/E ratio has been computed dividing the price per share by Earnings per Equity Share.

3. Industry P/E Ratio

Particulars P/E Ratio
Highest 31.91
Lowest 17.45
Industry Composite 24.68

4. Return on Net worth (RONW)

As per Restated Financial Statements

Particulars RONW (%) | Weights
March 31, 2023 11.49 3

March 31, 2022 19.44 2

March 31, 2021 13.14 1
Weighted Average 14.42

For the periocendedSeptember 30, 202480t annualised) 12.22

Note: Return on Net Worth (%) = Profit for the period/ yeaverageNet Worth at the end of the period/year.
5. Net Asset Value (NAV)

As per Restated Financial Statemerit$ost Bonus

Financial Year NAV ()
March 31, 2023 10.56

March 31,2022 9.35

March 31,2021 7.53

For the period from April 01, 2023 ®eptember 3023 (Not annualised) 12.03

Net Asset Value per Equity Share after the Issue at Floor Price
Net Asset Value per Equity Share aftiee Issue at Cap Price
Issue Price*

*Issue Price shall be updated in the Prospeatthe time of filing the same with ROC

———
O O¢| O«
et o

Notes:

(1) Net Asset Value per Equity Shar e ( iNumbBer)ofequity\shares Wo r t
outstanding at the end of the period/year.
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(2) Issue Price per Equity Share will be determined on conclusion of the Book Building Process.

6. Comparison of accounting ratios with listed industry peers

Nameof Company CMP Face Basic & PE Ratio | RONW NAV per Sh
( ) Value | Diluted EPS | (times) (%)
C ) JC )
Refractory Shapej [ 0] 10.00 1.21 [ 0] 11.49 10.56
Limited
PeerGroup
S P Refractories| 114.45 | 10.00 | 6.56 17.45 7.13% 49.97
Limited
IFGL Refractories| 541.45 | 10.00 16.97 31.91 10.12% 172.67
Limited

Source:www.bseindia.comwww.nseindia.com

Notes:

(1) The figures for our company are based on Restated Financial Statements for the year ended Marcha&#r 2023
taking effect of the Bonus Shares allotted on December 20, 2023.

(2) Thefigures for the Peer Group are based on the Standalone Financial Statements filed for the financial year
ended March 31, 2023.

(3) P/E Ratio has been computed based on their respective closing market greechn27, 2024 as dividedy the
Basic EPS as on Meh 31, 2023.

(4) CMP is the closing prices or the last traded price of respective scripts aah 27, 2024,

(5) The Issue Price determined by our Company in consultation wiBdbk Running.ead Manager is justified by
our Company

(6) in consultation with th&ook Runnind.ead Manager on the basis of the above parame®eise Earning (P/E)
Ratio in relation to the |Issue Price of [38] per shg

The face value of our shareislp/er share and the | ssue Price iase of

Investor should read the aber®entioned information along with the section titfedR i s k  Foaginbing orpage

32 of thisDraft Red Herring Prospectasd the financials of our Company including important profitability and return
ratios, as set out in the chapter titftdRe st at e d F i n abegnniagl ol2RMfahis Onafe Red Hedring
Prospectus

7. Key Performance Indicators (AKPIl so)

The KPIs disclosed below have been used historically by our Company to understand and analyse the business
performance, which in result, help us in analysing the growthradugverticals in comparison to our peers. Kids

disclosed below have been approved by a resolution of our Audit Committee dated February 03, 202dembehe

of the Audit Committee have verified the details of all KPIs pertaining to our ComparifieF, themembers of the

Audit Committee have confirmed that there are no KPIs pertaining to our Company that hadéestlesed to any
investors at any point of time during the three years period prior to the date of filing of thisRBdatierring
Prospectus. Further, the KPIs herein have been certified by M/s Vinay Bhushan & Associates, Chartered Accountants
by their certificate dated February 06, 2024.

The KPls of our Company have been dig8®Maoagdment d&eDic
and Analysis of Financial Condition and Results of Operafiockee y Per f or manc e 13Baihd2t9at or s
of this Draft Red HerringProspectus, respectively. We have described and defined the KPls, as applicable, in
ADefini Abbnev aatdi bohtsivDraftRed ieariggérospectus.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at
least once in a year (or any lesser @eds determined by the Board of our Company), for a duration of one year after
the date of listing of the Equity Shares on the Stock Exchange or till the complete utilisation of the proceeds of the

| ssue as per the disclbgecesmatliethe thsuebapwwhichietvlike
as may be required under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a
member of an expert body as required under the SEBI ICDR Regulations.
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a) Key Performance Indicators of our Company*

(T in Lakhs, otherw
Key Financial Performance gggéember e March 31, 2023 | March 31, 2022 | March 31, 2021
Revenue from Operatiofis 1,917.91 3,796.92 2,550.32 2,088.90
EBITDA @ 532.59 387.72 361.37 23449
EBITDA Margin (%)® 271.77% 10.21% 14.17% 11.23%
PAT 232.21 19174 287.04 15639
PAT Margin (%) 12.11% 5.05% 11.26% 7.4%
Return on equity (%) 12.22% 12.1% 21.53% 14.07%
DebtEquity Ratio (times}® 1.15 1.23 1.06 1.04
Current Ratio (timesY’ 118 1.02 153 3.08

Notes: M/s. Vinay Bhushan & Associates, Chartered Accountants by their certificate dated February 06, 2024

Explanation of KPIs:

(1) Revenue from operations means the revenue from operations as appearing in the restated financial information.
(2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses.

(3) EBITDA Margin is calculated as EBITDA divided by Revenomm f©perations.

(4) PAT Margin is calculated as PAT for the year divided by revenue from operations.

(5) Return on Equity is calculated by comparing the proportion of net income against the amount of average
shareholder equity.

*For September 30, 2023, ciag shareholder equity has been considered.

(6) Debt to Equity ratio is calculated as Total Debt divided by equity.

(7) Current Ratio is calculated by dividing Current Assets to Current Liabilities.

b) Description on the historic use of the KPIs by ouCompany to analyse, track or monitor the operational
and/or financial performance of our Company

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to revie
and assess our financial and operatiagfgrmance. The presentation of these KPIs is not intended to be considered

in isolation or as a substitute for the Financial Information. We use these KPIs to evaluate our performance. Some of
these KPlIs are not defined under applicable Accounting S@mead are not presented in accordance with applicable
Accounting Standards. These KPIs have limitations as analytical tools. Further, these KPIs may differ from the similar
information used by other companies and hence their comparability may be liAittemligh these KPIs are not a
measure of performance calculated in accordance with
believes that it provides an additional tool for investors to use in evaluating our ongoing results, when taken
collectively with financial measures prepared in accordance with applicable Accounting Standards.

Explanations for the certain financial data based on Restated Financial Statements

Key Financial | Explanations
Performance
Financial KPIs

Revenue fronDperations

Revenue from Operations is used by our management to track the revenue pi
the business and in turn helps to assess the overall financial performance
Company and volume of our business

EBITDA provides informatiomegarding the operational efficiency of the busine
EBITDA Margin (%) is an indicator of the operational profitability and finan
performance of our business

Profit after tax provides information regarding the overall profitabibfy the
business

PAT Margin (%) is an indicator of the overall profitability and financial performg
of the business

Return on equity (ROE) is a measure of financial performance

Debt / Equity Ratio is used to measure the financial leverage of the Compal
provides comparison benchmark against peers

The current ratio is Bquidity ratiot hat measur es
term obligations or those due within one year

EBITDA
EBITDA Margin

PAT

PAT Margin (%)

Return on equity (%)
DebtEquity Ratio (times)

Current Ratio (times) our co

c) Comparison with Listed Industry Peers
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As on March 31, 2023:

(T in Lakhs, 9gtherw
Key Financial Performance S P Refractories Limited IFGL Refractories Limited
Revenue from Operatiofis 2,723.60 83,336.57
EBITDA @ 146.51 9,751.87
EBITDA Margin (%0)® 5.38% 11.70%
PAT 61.57 6117.43
PAT Margin Qo) 2.26% 7.34%
Return on Equity%)® 7.13% 10.12%
Debt to Equity Ratiot{meg © 0.61 0.17
Current Ratiqtimes)™ 1.92 2.98
As on March 31, 2022:
(T in Lakhs, o
mentionejl
Key Financial Performance S P Refractories Limited IFGL Refractories Limited
Revenue from Operatiofi$ 3,151.58 78,733.19
EBITDA @ 196.15 8,919.10
EBITDA Margin (%)© 6.22% 11.33%
PAT 98.25 6,322.16
PAT Margin @0)® 3.12% 8.03%
Return on Equity%o)® 15.15% 11.04%
Debt to Equity Ratiot{meg © 0.61 0.13
Current Ratiqtimes)” 1.81 2.45
As on March 31, 2021:
(~ in Lakhs, o]
mentionedl
Key Financial Performance S P Refractories Limited IFGL Refractories Limited
Revenue from Operatiofi$ 2,569.54 64,907.47
EBITDA @ 140.19 12,264.00
EBITDA Margin (%)© 5.46% 18.89%
PAT 75.35 4,483.22
PAT Margin @0)® 2.93% 6.91%
Return on Equity%)® 17.55% 8.36%
Debt to Equity Ratiot{meg ©® 0.81 0.06
Current Ratio (timesY’ 1.54 2.89

Notes:-

1) Revenue from operations means the revenue from operations as appearing in the restated financial

information.

2) EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses.
3) EBITDA Margin is calculated as EBITDA divided by Revenue from Gipes
4) PAT Margin is calculated as PAT for the year divided by revenue from operations.

5) Return on Equity is calculated by comparing the proportion of net income against the amount of average
shareholder equity.

6) Debt to Equity ratio is calculated d®tal Debt divided by equity.

7) Current Ratio is calculated by dividing Current Assets to Current Liabilities.

8. Justification for Basis for Issue price

a) The price per share of our Company based on the primary/ new issue of shares (equity / convertible
securties), excluding shares issued under ESOP/ESOS and issuance of bonus shares

There has been no issuance of Equity Shares (excluding shares issued under ESOP/ESOS and issuance of bonus shar
during the 18 months preceding the date of this Draft Red HelPriospectus, where such issuance is equal to or more
than 5% of the fully diluted paidp share capital of the Company (calculated based on tHegore capital before

such transaction(s) and excluding employee stock options granted but not vesteil)gla ransaction or multiple
transactions combined together over a span of 30 days.
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b) The price per share of our Company based on the secondary sale / acquisition of shares (equity shares)

Except as set out below, there have been no secosaaracquisitions of Equity Shares or any convertible securities,
where our Promoters or the members of our Promoter Group are a party to a transaction, during the 18 months
preceding the date of this Draft Red Herring Prospectus, where either agquissiale is equal to or more than 5%

of the fully diluted paieup share capital of our Company (calculated based on thissure capital before such
transaction(s) and excluding employee stock options granted but not vested), in @massagdéon or multiple
transactions combined together over a span of rolling 30 days.

c) Since there are no such transaction to report to under (a) and (b), the following are the details of the last five
primary or secondary transactions (secondary traiessovhere Promoter or members of the Promoter Group or
Shareholder(s) having the right to nominate Director(s) on our Board, are a party to the transaction), not older
than three years prior to the date of this Draft Red Herring Prospectus irrespethizaiae of transactions:

Primary Issuances

Except as disclosed below, there have been no primary transactions in the last three years preceding the date of thi
Draft Red Herring Prospectus:

Bonus Issue of 1,57,00,000 Equity Shares of face val@s.df0f each in the ratio of 1:157 i.e., 157 Bonus Equity
Shares for 1 Equity Shares held.

Sr.no. Name No. of Equity Shares
1. Dayashankar Krishna Shetty 54,95,000
2. Pratibha Dayashankar Shetty 54,95,000
3. Prajna Shravan Shetty 47,10,000
Total 1,57,00,000

Secondary Issuances

Sr. | Name of | Date of | Promoter/Promoter | Number of Number Subscribed/
No. | Shareholder Transaction | Group/ Director Equity of Equity Acquired/
Shares Shares Transferred
Subscribed | Sold
to/
Acquired
1. Mr. Dayashankal August 04, Promoter 3,000 - Transferred
Krishna Shetty 2021 Executive Director from Ms.
Pratibha
Dayashankar
Shetty
2. January 17, - 1,58,000 Transfer to
2024 Ms. Prajna
Shravan
Shetty
3. - 3,000 Transfer to
Mr.
Dayashankar
August 04, Krishna
2021 Shetty
4, - 3,000 Transfer to
Ms. Prajna
Shravan
Shetty
5. - 3,15,996 Transfer to
Ms. Prajna
Ms. Pratibhal Promoter Shravan
Dayashankar Shetty
6. Shetty - 2 Transfer to
Mr. Praday
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January 17|
2024

Dayashankar
Shetty

Transfer to
Mr. Suraj
Sadanand
Shetty

Transfer to
Mr.
Yogishwar
Bola Krishna

Transfer to
Mr. Shravan
Sadanand
Shetty

10.

11.

12.

August 04,
2021

Ms. Prajna Shraval
Shetty

January 17,
2024

Promoter
Chairperson
Managing Director

&

3,000

Transferred
from Ms.
Pratibha
Dayashankar
Shetty

3,15,996

Transferred
from Ms.
Pratibha
Dayashankar
Shetty

1,58,000

Transferred
from Mr.
Dayashankar
Krishna
Shetty

13.

Mr. Praday
Dayashankar
Shetty

14.

Mr. Yogishwar
Bola Krishna

15.

Mr. Shravan
Sadanand Shetty

16.

Mr. Suraj

Sadanand Shetty

January 17,
2024

Promoter Group

Promoter Group
Executive Director

Transferred
from Ms.
Pratibha
Dayashankar
Shetty

d) Weighted average cost of acquisition, Issue Price
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Weighted average cost of acquisition of Equity Weighted average cost ol Issue Price
Shares based on primary/ secondary transaction(sjacqui si t i on (1( [ 6] ) *
as disclosed in paragraph above, are set out beloy Share)*
Types oftransactions

Weighted average cost of acquisition for last 18 mol
for primary / new issue of shares (equity/ converti
securities), excluding shares issued undezraployee
stock option plan/ employee stock option scheme, i
issuance of bonus shares, during the 18 mo
preceding the date of this DraftRed Herring
Prospectus, where such issuancedsial to or morg N.A. [ 6] Ti mes
than five per cent of the fully dilutedaidup stare
capital of our Company (calculated basedtloa pre
issue capital before such transaction/s ardiuding
employee stock options granted but not vestedp
single transaction or multiple transactions combil
together over a span of rolling 8@ys

Weighted average cost of acquisition for last 18 mol
for secondary sale [/ acquisition of sha
equity/convertible securities), where our Promoters
Promoter Group entities or Selling Shareholders
shareholder(s) having the rigto nominate director(s
in our Board are a party to the transaction (excluc
gifts), during the 18 months preceding the date of |
Draft Red HerringProspectus, where either acquisitii N.A. [ 6] Ti mes
or sale is equal to anore than five per cent of the full
diluted paidup share capital of our Company
(calculated based on the gssuecapital before suck
transaction/s and excluding employstck options
granted but not vested), in a singl@nsaction of
multiple transactions combined togetloser a span o]
rolling 30 days*

Since there were no primary or secondary transactions of equity shares of the Company during the 1
preceding the date of filing of this Dra®ed HerringProspectus, the information has been disclosed for pric
share of the Company based on tast five primary or secondary transactions (secondary transactions
Promoter /Promoter Group entities or Shareholder(s) having the right to nominate director(s) on our Bog
party to the transaction), not older than three years prior toatteeod filing of this DraftRed HerringProspectus
irrespective of the size of the transaction

- Based on primary transactions Nil [ 6] Ti mes
- Based on secondary transactions Negligible [ 6] Ti mes
*To be updated in the Prospectus prior to filing wRbC.

"As certified by Statutory Auditors of our Company, by way of their certificate dated February 05, 2024.

e) Explanation for Cap Price being [08] times of weight
/ secondary transaction price of Equity Shares ( sece
performance indicators and financial ratios for the Fiscals 2023, 2022 and 2021 and for the period ended
September 30 2023.

[6]~*

*To be included on finalisation of Price Band.

f The | ssue Price is [0] times of the face value of
The face val ue-perfshaeandthsshsau ee R r§iOppelsfaresarpadfimes of the face value.

Our Company in consultation with the Book [Rppnsharmg L e
for the Public Issue is justified in view of the above quantitative andtafinag parameters. Investor should read the
abovement i oned i nformati on Ridk&actgré wbe b i tphged? gf this DrafoRed t i t |

Herring Prospectus and the financials of our Company including important profitability and return ratios, as set out in
t he c h a pResated Rinartcidl Stdtem@ats b e g i mpage2b2gf thes Braft Red Herring Prospectus.
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors
Refractory Shapes Limited
B201, Rustomjee Central Park,
Chakala, AndherKurla Road,
Andheri East, Mumbadi 400069,
Maharashtra, India.

Dear Sir/ Mabdam,

Subject-St at ement of possible tax benefits (fAthe
Limited (Formerly known as Refractory Shapes
Companyo) and its sharehol der prepared in acc
of Part A of Schedule VI to the Securities Exchange Board of India (Issue of Capital Disclosure
Requirements) Regulations, 2018.

Reference- Initial Public Offer of Equity Shares by Refractory Shapes Limited (Formerly
known as Refractory Shapes Private Limited).

We hereby confirm that the attached Annexure
Refractory Shapes Lingitd ( For mer |l y known as Refractory Sh:
provides the possible tax benefits available to the Company and to the shareholders of the Company
under the Incomé ax Act , 1961 (6the Act 6) as ularsnand d e d
Notifications issued thereunder from time to time, as applicable for the Financial Yea24£0838vant

to the Assessment Year 2028, the Central Goods and Services Tax Act, 2017/ the Integrated Goods
and Services Tax Ac tamend2doby the FinarBe Act 2823,t Grdulars and
Notifications issued from time to time, as applicable for the Financial Year293®&esently in force

in India (together, the ATax Lawso).

Several of these benefits are dependent on the Company argdalders fulfilling the conditions
prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the Company and/ or
its shareholders to derive the tax benefits is dependent upon their fulfilling such conditions which,
based on businesmperatives the Company faces in the future, the Company or its shareholders may
or may not choose to fulfil.

1. The benefits discussed in the attached Annexures are not exhaustive and the preparation of the
contents stated is the responsibility of theanagement of the Company. We are informed that these
Annexures are only intended to provide information to the investors and are neither designed
intended to be a substitute for professional tax advice. In view of the individual nature of the tax
congquences and the changing tax laws, each investor is advised to consult his or her own tax
consultant

with respect to the specific tax implications arising out of their participation in the proposed initial
public offering.

2. We do not express any opinion or provide any assurance as to whether:

i) the Company or its shareholders will continue to obtain these benefits in future;

i) the conditions prescribed for availing the benefits have been/ would be met with; and
i) the Revenue Authorities/Courts will concur with the views expressed herein.

3. The contents of the attached Annexures are based on information, explanations and representation:
obtained from the Company and on the basis of their understanding of theskusitivities and
operations of the Company.
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4. We do not give any assurance that the Revenue Authorities/ Courts will concur with the view
expressed herein. Our views are solely based on existing provisions of law being force in India and
implementatio of such laws, which are subject to change from time to time. We do not assume any
responsibility to updates the views consequent to such changes.

5. We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the
extent of fees relating to this assignment, as finally judicially determined to have resulted primarily
from bad faith or intentional misconduct. We will not be liable to any other person in respect of this
statement.

6. This certificate is provided styefor the purpose of assisting the addressee Company in

discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 for inclusion in the Offer Document in connection with
the proposed issue of equity shares and is not be used, referred to or distributed for any other purpose
without our written consent.

For M/s. Vinay Bhushan & Associates
Chartered Accountants
Firmdbs Reg No. 130529W

CA. Vinay Bhushan
Partner

Membership No. 502632
Place: Mumbai

Date: 6 February, 2024
UDIN: 24502632BKCKWJ7388

*kkkk
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ANNEXURE 1 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the posssplkecial tax benefits available to the Company

and the Equity Shareholders under the Income Tax Act presently in force in India. It is not exhaustive
or comprehensive and is not intended to be a substitute for professional advice. Investors are advised
to consult their own tax consultant with respect to the tax implications of an investment in the Equity
Shares particularly in view of the fact that certain recently enacted legislation may not have a direct
legal precedent or may have a different interpretadin the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN
TAX IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND
DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholders of the Company are not entitled to any special tax benefits under the Act.

Note:

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ first
name holder where the shares are held by joinehsld

2. The above statement covers only certain relevant Direct Tax Law benefits and does not cover any
Indirect Tax Law benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefiileavaila
to the Company and to its shareholders in the Offer Document.
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ANNEXURE 2 TO THE STATEMENT OF TAX BENEFITS

The information provided below sets out the possible special tax benefits available to the Company
and the Equity Shareholders under the Goods a
Act 6) presently i n f or comprehensiveand isaotintdnded tose an ot
substitute for professional advice. Investors are advised to consult their own tax consultant with
respect to the tax implications of an investment in the Equity Shares particularly in view of the fact
that certairrecently enacted legislation may not have a direct legal precedent or may have a different
interpretation on the benefits, which an investor can avail.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN

TAX IMPLICATIONS AND CONSEQUENCES OF PU RCHASING, OWNING AND
DISPOSING OF EQUITY SHARES IN YOUR PARTICULAR SITUATION

A. SPECIAL TAX BENEFITS TO THE COMPANY

The Company is not entitled to any special tax benefits under the GST Act.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDER

The Shareholds of the Company are not entitled to any special tax benefits under the GST Act.

Note:

1. All the above benefits are as per the current Tax Laws and will be available only to the sole/ first
name holder where the shares are held by joint holders.

2. The above statement covers only certain relevant Indirect Tax Law benefits and does not cover any
Direct Tax Law benefits or benefit under any other law.

We hereby give our consent to include our above referred opinion regarding the tax benefite availab
to the Company and to its shareholders in the Offer Document.
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SECTION VI i ABOUT THE COMPANY

INDUSTRY OVERVIEW

The information in this chapter has been extracted from the websites of and publicly available documeattofiem
sources. The data may have beettlessified by us for the purpose of presentation. Neither we nor any other person
connected with this Issue has independently verified the information provided in this chapter. Industry sources and
publications, eferred to in this chapter, generally state that the information contained therein has been obtained from
sources generally believed to be reliable but their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability canndie assured, and, accordingly, investment decisions should not be based on

such information.

GLOBAL ECONOMIC OVERVIEW

Figure 1.1. Incomplete Recovery: Scarring from the Shocks

of 2020-22
(Percent: deviation in 2023 from prepandemic projections)

4- 1. Real GDP Loss -

-5 1 1 1 1 1 1

us AEs EA World China  EMDEs  LIDCs

6= 2. Real Domestic Demand Shortfall -
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mmm Capital formation
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- s Employment
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Source: IMF staff calculafions.

Note: "Prepandemic projections” refers to those in the January 2020 Word
Economic Qutiook Update. AEs = advanced economies; EA = euro area, EMDEs =
emerging market and developing economies; LIDCs = low income developing
countries.

The baseline forecast is for global growth to slow from 3.5
percent in 2022 to 3.0 percent in 2023 and 2.9 percent in
2024, wellbelow the historical (200@9) average of 3.8
percent. Advanced economies are expected to slow from
2.6 percent in 2022 to 1.5 percent in 2023 and 1.4 percent
in 2024 as policy tightening starts to bite. Emerging market
and developing economies are progecto have a modest
decline in growth from 4.1 percent in 2022 to 4.0 percent
in both 2023 and 2024. Global inflation is forecast to
decline steadily, from 8.7 percent in 2022 to 6.9 percent in
2023 and 5.8 percent in 2024, due to tighter monetary
policy aded by lower international commodity prices.
Core inflation is generally projected to decline more
gradually, and inflation is not expected to return to target
until 2025 in most cases.

Monetary policy actions and frameworks are key at the
current junctue to keep inflation expectations anchored. It
emphasizes the complementary role of monetary policy
frameworks, including communication strategies, in
helping achieve disinflation at a lower cost to output
through managing agentverd i nf
increasing concerns about geconomic fragmentation.

Resilient Global Economy Is Limping Along, with
Growing Divergences

The global economy continues to recover slowly from the

bl ows of the pandemic, Russi @
the costof-living crisis. In retrospect, the resilience has

been remarkable. Despite the disruption in energy and food
markets caused by the war, and the unprecedented
tightening of global monetary conditions to combat
decadesigh inflation, the global ecomay has slowed, but

not stalled. Yet growth remains slow and uneven, with
growing global divergences. The global economy is
limping along, not sprinting.

According to the projections, global growth will slow from
3.5 percent in 2022 to 3 percent this yead 2.9 percent
next year, a 0.1 percentage point downgrade for 2024 from
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our July projections. This remains well below the historical average. Headline inflation continues to decelerate, from
9.2 percentin 2022, on a yeaveryear basis, to 5.9 percehtd year and 4.8 percent in 2024. Core inflation, excluding

food and energy prices, is also projected to decline, albeit more gradually than headline inflation, to 4.5 percent in
2024.

As a result, projections ar engoncsrceeansarnigd,y bhcroinnsgisntge niti
major downturn in activity, especially in the United States, where the forecast increase in unemployment is very
modest, from 3.6 to 3.9 percent by 2025.

Growing Global Divergences

After a strong initial rebund from the depths of the COVAL® pandemic, the pace of recovery has moderated. Several
forces are holding back the recovery. Some reflect thetoegr m consequences of the poae
Ukraine, and increasing gemonomic fragmentation. @&rs are more cyclical, including the effects of monetary
policy tightening necessary to reduce inflation, withdrawal of fiscal support amid high debt, and extreme weather
events. Despite signs of economic resilience earlier this year and progress ingddaalline inflation, economic

activity is still generally falling short of preandemic (January 2020) projections, especially in emerging market and
developing economies (Figure 1.1, panel 1).

The strongest recovery among major economies has beee Wnited States, where GDP in 2023 is estimated to
exceed its prgpandemic path. The euro area has recovered, though less sdravithyoutput still 2.2 percent below

pre-pandemic projections, reflecting greater exposure to the war in Ukraine and thatadsmtverse term-trade

shock, as well as a spike in imported energy prices. In China, the paradsted slowdown in 2022 and the property

sector crisis contribute to the larger output losses of about 4.2 percent, compared-péthdamic predigins. Other

emerging market and developing economies have seen even weaker recoveries, espedmaltymevecountries,

where output losses average more than 6.5 percent. Higher interest rates and depreciated currencies have exacerbat
the difficulties oflow-income countries, placing more than half either at high risk of distress or already in distress.
Overall, global output for 2023 is estimated at 3.4 percent (or about $ 3.6 trillion in 2023 prices) bgiangamic
projections. Private consumptioras also recovered faster in advanced economies than in emerging market and
developing economies, owing to an earlier reopening in the former group facilitated by greater availability of effective
vaccines, stronger safety nets, more ample policy stimah,greater feasibility of remote work. These factors
supported livelihoods during the pandemic, and household consumption is now broadly bagtatoderaic trends.

Among advanced economies, private consumption has been stronger in the United Statethé¢hamro area, with
households receiving larger fiscal transfers early in the pandemic and spending the associated savings more quickly;
being better insulated from the rise in energy prices resulting from the war in Ukraine; and feeling relatfiggytcon

amid historically tight US labour markets, which have supported real disposable incomes (Figure 1.1, panel 2). Among
emerging market and developing economies, the consumption shortfall is particularly large in China, reflecting tight
restrictions @ mobility during the COVIDB19 crisis.

Investment, on the other hand, has uniformly fallen short epprelemic trends across regions. Businesses have
shown less enthusiasm for expansion and risk taking amid rising interest rates, withdrawal of fizwal dirpmer
prospects for product demand, stricter lending conditions, and growing uncertainties 75 million to 95 million more
people were living in extreme poverty in 2022 compared withpprelemic estimates. Spikes in food prices and
related insecurti s f ol | owi ng Russiaés invasion of Ukraine, as
these difficulties. The global average temperature in July 2023 was the highest on record for any month, amid reports
of catastrophic flooding, heat waves, amdldfires in many regions. Overall, the global prevalence of
undernourishment is significantly higher than before the pandemic (FAO and others 2023).
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